FY 2012
ANNUAL TAX INCREMENT FINANCE STATE OF ILLINOIS
REPORT . COMPTROLLER
" JUDY BAAR TOPINKA

Name of Municipality:  Village of Palatine Reporting Fiscal Year: 2012
County: Cook Fiscal Year End: 12/31/2012
Unit Code: 016/430/32

TIF Administrator Contact Information
First Name: Reid Last Name: Ottesen
Address: 200 E Wood Street Title: Village Manager
Telephone: 847-359-9031 City: Palatine Zip: 60067
Mobile E-mail findept@palatine.il.us
Mobile Bestwayto _ x  Email Phone
Provider contact Mobile Mail

| attest to the best of my knowledge, this report of the redevelopment project areas in: City/Village of
PALATINE

is complete and accurate at the end of this reporting Fiscal year under the Tax Increment Allocation Redevelopment Act
[65 ILCS 5/11-74.4-3 et. sea.l Or the Industrial Jobs Recoverv Law [65 ILCS 5/11-74.6-10 et. sea.l

Q;,,] A, Otta—_ June 17, 2013

Written signature of TIF Administator Date

Section 1 (65 ILCS 5/11-74.4-5 (d) (1.5) and 65 ILCS 5/11-74.6-22 (d) (1.5)*)
FILL OUT ONE FOR EACH TIF DISTICT
Name of Redevelopment Project Area Date Designated Date Terminated

Downtown Area Tax Increment Financing
Redevelopment Project Area 12/13/1999

*All statutory citations refer to one of two sections of the lllinois Municipal Code: the Tax Increment Allocation
Redevelopment Act [65 ILCS 5/11-74.4-3 et. seq.] or the Industrial Jobs Recovery Law [65 ILCS 5/11-74.6-10 et. seq.]

Village of Palatine
FY 2012 Section 1 Downtown TIF



SECTION 2 [Sections 2 through 5 must be completed for each redevelopment project area listed in Section 1.]

Name of Redevelopment Project Area: Downtown TIF
Primary Use of Redevelopment Project Area*: Combination/Mixed
If "Combination/Mixed" List Component Types: Retail, Residential
Under which section of the lllinois Municipal Code was Redevelopment Project Area designated? (check one):
Tax Increment Allocation Redevelopment Act _ x_ Industrial Jobs Recovery Law

No Yes

Were there any amendments to the redevelopment plan, the redevelopment project area, or the State
Sales Tax Boundary? [65 ILCS 5/11-74.4-5 (d) (1) and 5/11-74.6-22 (d) (1)]

If yes, please enclose the amendment labeled Attachment A X
Certification of the Chief Executive Officer of the municipality that the municipality has complied with all
of the requirements of the Act during the preceding fiscal year. [65 ILCS 5/11-74.4-5 (d) (3) and 5/11-74.6;
22 (d) (3)]

Please enclose the CEO Certification labeled Attachment B X
Opinion of legal counsel that municipality is in compliance with the Act. [65 ILCS 5/11-74.4-5 (d) (4) and
5/11-74.6-22 (d) (4)]
Please enclose the Legal Counsel Opinion labeled Attachment C X
Were there any activities undertaken in furtherance of the objectives of the redevelopment plan,
including any project implemented in the preceding fiscal year and a description of the activities
undertaken? [65 ILCS 5/11-74.4-5 (d) (7) (A and B) and 5/11-74.6-22 (d) (7) (A and B)]
If yes, please enclose the Activities Statement labeled Attachment D
X

Were any agreements entered into by the municipality with regard to the disposition or redevelopment
of any property within the redevelopment project area or the area within the State Sales Tax Boundary?
[65 ILCS 5/11-74.4-5 (d) (7) (C) and 5/11-74.6-22 (d) (7) (C)]

If yes, please enclose the Agreement(s) labeled Attachment E X
Is there additional information on the use of all funds received under this Division and steps taken by the
municipality to achieve the objectives of the redevelopment plan? [65 ILCS 5/11-74.4-5 (d) (7) (D) and
5/11-74.6-22 (d) (7) (D)]

If yes, please enclose the Additional Information labeled Attachment F X
Did the municipality's TIF advisors or consultants enter into contracts with entities or persons that have
received or are receiving payments financed by tax increment revenues produced by the same TIF? [65
ILCS 5/11-74.4-5 (d) (7) (E) and 5/11-74.6-22 (d) (7) (E)]

If yes, please enclose the contract(s) or description of the contract(s) labeled Attachment G X

Were there any reports or meeting minutes submitted to the municipality by the joint review board? [65
ILCS 5/11-74.4-5 (d) (7) (F) and 5/11-74.6-22 (d) (7) (F)]

If yes, please enclose the Joint Review Board Report labeled Attachment H X
Were any obligations issued by municipality? [65 ILCS 5/11-74.4-5 (d) (8) (A) and
5/11-74.6-22 (d) (8) (A)]

If yes, please enclose the Official Statement labeled Attachment | X
Was analysis prepared by a financial advisor or underwriter setting forth the nature and term of
obligation and projected debt service including required reserves and debt coverage? [65 ILCS 5/11-74.4-
5 (d) (8) (B) and 5/11-74.6-22 (d) (8) (B)]

If yes, please enclose the Analysis labeled Attachment J X
Cumulatively, have deposits equal or greater than $100,000 been made into the special tax allocation
fund? 65 ILCS 5/11-74.4-5 (d) (2) and 5/11-74.6-22 (d) (2)

If yes, please enclose Audited financial statements of the special tax allocation fund

labeled Attachment K X
Cumulatively, have deposits of incremental revenue equal to or greater than $100,000 been made into
the special tax allocation fund? [65 ILCS 5/11-74.4-5 (d) (9) and 5/11-74.6-22 (d) (9)]

If yes, please enclose a certified letter statement reviewing compliance with the Act labeled
Attachment L X
A list of all intergovernmental agreements in effect in FY 2010, to which the municipality is a part, and an
accounting of any money transferred or received by the municipality during that fiscal year pursuant to
those intergovernmental agreements. [65 ILCS 5/11-74.4-5 (d) (10)]

If yes, please enclose list only of the intergovernmental agreements labeled Attachment M X

* Types include: Central Business District, Retail, Other Commercial, Industrial, Residential, and Combination/Mixed.

Village of Palatine
FY 2012 Section 2 Downtown TIF



SECTION 3.1 - (65 ILCS 5/11-74.4-5 (d) (5) and 65 ILCS 5/11-74.6-22 (d) (5))
Provide an analysis of the special tax allocation fund.

Fund Balance at Beginning of Reporting Period

S 14,529,230

Revenue/Cash Receipts Deposited in Fund During Reporting FY: Reporting Year | Cumulative* % of Total
Property Tax Increment S 5,298,957 | $ 48,881,867 41%
State Sales Tax Increment 0%
Local Sales Tax Increment 0%
State Utility Tax Increment 0%
Local Utility Tax Increment 0%
Interest S 11,928 [ $ 924,048 1%
Land/Building Sale Proceeds S 1,252,260 1%
Bond Proceeds S 5,025,000 | $ 61,590,465 52%
Transfers from Municipal Sources S 136,474 | $ 5,475,539 5%
Private Sources 0%
Other (identify source ; if multiple other sources, attach

schedule) 0%

Total Amount Deposited in Special Tax Allocation
Fund During Reporting Period

Cumulative Total Revenues/Cash Receipts

Total Expenditures/Cash Disbursements (Carried forward from Section 3.2)

Distribution of Surplus

Total Expenditures/Disbursements

NET INCOME/CASH RECEIPTS OVER/(UNDER) CASH DISBURSEMENTS

FUND BALANCE, END OF REPORTING PERIOD*

*must be completed where 'Reporting Year' is

populated

S 10,472,359

$ 118,124,179

100%

$ 11,332,423

11,332,423

S (860,064)

'

S 13,669,166

* if there is a positive fund balance at the end of the reporting period, you must complete Section 3.3

FY 2012

Section 3.1

Village of Palatine

Downtown TIF



SECTION 3.2 A- (65 ILCS 5/11-74.4-5 (d) (5) and 65 ILCS 5/11-74.6-22 (d) (5))

PAGE 1

ITEMIZED LIST OF ALL EXPENDITURES FROM THE SPECIAL TAX ALLOCATION FUND
(by category of permissible redevelopment cost, amounts expended during reporting period)

FOR AMOUNTS >$10,000 SECTION 3.2 B MUST BE COMPLETED

Category of Permissible Redevelopment Cost [65 ILCS 5/11-74.4-3 (q) and 65 ILCS 5/11-74.6-10
(o)1

Amounts

Reporting Fiscal Year

1. Costs of studies, administration and professional services—Subsections (q)(1) and (o) (1)

Legal & Other Professional Fees

3,063

3,063

2. Cost of marketing sites—Subsections (q)(1.6) and (0)(1.6)

3. Property assembly, demolition, site preparation and environmental site improvement costs.
Subsection (q)(2), (0)(2) and (0)(3)

Property assembly, demolition, site preparation

100,000

100,000

4 Cosfs of rehabilitation, reconsfruction, repair or remodeling and replacement of exisfing public
buildings. Subsection (q)(3) and (0)(4)

Rehabilitation, Reconstruction and Repairs

143,906

143,906

5. Costs of construction of public works and improvements. Subsection (q)(4) and (0)(5)

Infrastructure Improvements (streets, watermains, etc.)

536,005

536,005

6. Costs of removing contaminants required by environmental laws or rules (0)(6) - Industrial Jobs
Recovery TIFs ONLY

FY 2012 Section 3.2 A

Village of Palatine
Downtown TIF



SECTION 3.2 A
PAGE 2
7. Cost of job training and retraining, including "welfare to work™ programs Subsection (q)(5), (0)(7)
and (0)(12)
$ -
8. Financing costs. Subsection (q) (6) and (0)(8)
Debt Service Principal 3,631,824
Debt Service Interest & Fiscal Charges 1,916,652
Payment to Bond Escrow Agent 4,939,073
$ 10,487,549
9. Approved capital costs. Subsection (q)(7) and (0)(9)
$ -
10. Cost of Reimbursing school districts for their increased costs caused by TIF assisted housing
projects. Subsection (q)(7.5) - Tax Increment Allocation Redevelopment TIFs ONLY
$ -
11. Relocation costs. Subsection (q)(8) and (0)(10)
Moving expenses 61,900
$ 61,900
12. Payments in lieu of taxes. Subsection (q)(9) and (0)(11)
$ -
13. Costs of job training, retraining advanced vocational or career education provided by other taxing
bodies. Subsection (q)(10) and (0)(12)
$ -

Village of Palatine
FY 2012 Section 3.2 A Downtown TIF



SECTION 3.2 A

PAGE 3

14. Costs of reimbursing private developers for interest expenses incurred on approved
redevelopment projects. Subsection (q)(11)(A-E) and (0)(13)(A-E)

$ -
15. Costs of construction of new housing units for low income and very low-income households.
Subsection (q)(11)(F) - Tax Increment Allocation Redevelopment TIFs ONLY

$ -
16. Cost of day care services and operational costs of day care centers. Subsection (q) (11.5) - Tax
Increment Allocation Redevelopment TIFs ONLY

$ -
TOTAL ITEMIZED EXPENDITURES l $ 11,332,423

FY 2012

Section 3.2 A

Village of Palatine
Downtown TIF



Section 3.2 B

reporting year.

List all vendors, including other municipal funds, that were paid in excess of $10,000 during the current

There were no vendors, including other municipal funds, paid in excess of

$10,000 during the current reporting period.

Name Service Amount
FSKS Properties Inc Rehab, Reconst, and Repairs S 26,398.81
R Franczak & Associates, Inc Property Assembly S 100,000.00
James Longfield Family Trust Rehab, Reconst, and Repairs S 60,963.00
William E Belmonte Rehab, Reconst, and Repairs S 43,920.00
Bank of New York Debt Service S 1,265,267.50
JP Morgan Chase Bank Debt Service S 128,669.40
Wells Fargo Bank Debt Service S 8,761,985.50
Katten Muchin Rsoenman LLP Bond Issue Costs S 18,000.00
Speer Financial, Inc Bond Issue Costs S 25,790.36
Chicagoland Paving Infrastructure Improvements S 340,363.24
Brian Edward Landscaping Infrastructure Improvements S 62,295.00
Bollinger Lach & Assoc Infrastructure Improvements S 124,803.47
Palatine Lodge #314 Relocation Costs S 61,900.00
Union Pacific Railroad Company Infrastructure Improvements S 286,916.27

FY 2012

Section 3.2 B

Village of Palatine
Downtown TIF



SECTION 3.3 - (65 ILCS 5/11-74.4-5 (d) (5) 65 ILCS 11-74.6-22 (d) (5))
Breakdown of the Balance in the Special Tax Allocation Fund At the End of the Reporting Period

FUND BALANCE, END OF REPORTING PERIOD B 13,669,166

Amount of Original

Issuance Amount Designated

1. Description of Debt Obligations
General Obligation Bond Tax Increment Series of 2003 S 990,000 | $ 125,450
General Obligation Bond Taxable Series of 2004A S 7,500,000 | $ 405,000
General Obligation Bond Refunding Series of 2004D S 5,080,000 | $ 4,790,000
General Obligation Bond Series of 2007A S 365,000 | S 365,000
General Obligation Bond Taxable Series of 2007B S 7,335,000 | $ 5,465,000
General Obligation Bond Series of 2009E S 8,500,000 | $ 8,500,000
General Obligation Bond Refunding Series of 2010B S 12,555,000 | $ 8,925,000
General Obligation Bond Refunding Series of 2011B S 850,000 | $ 850,000
General Obligation Bond Refunding Series of 2012 S 5,025,000 | $ 5,025,000
Total Amount Designated for Obligations | S 48,200,000 | S 34,450,450
2. Description of Project Costs to be Paid
Total Amount Designated for Project Costs | $ - |
TOTAL AMOUNT DESIGNATED B 34,450,450 |
SURPLUS*/(DEFICIT) B (20,781,284)|

* NOTE: If a surplus is calculated, the municipality may be required to repay the amount to overlapping taxing

FY 2012

Village of Palatine
Downtown TIF



SECTION 4 [65 ILCS 5/11-74.4-5 (d) (6) and 65 ILCS 5/11-74.6-22 (d) (6)]

Provide a description of all property purchased by the municipality during the reporting fiscal year within the

redevelopment project area.

__X___ No property was acquired by the Municipality Within the Redevelopment Project Area

Property Acquired by the Municipality Within the Redevelopment Project Area

Property (1):

Street address:

Approximate size or description of property:

Purchase price:

Seller of property:

Property (2):

Street address:

Approximate size or description of property:

Purchase price:

Seller of property:

Property (3):

Street address:

Approximate size or description of property:

Purchase price:

Seller of property:

Property (4):

Street address:

Approximate size or description of property:

Purchase price:

Seller of property:

FY 2012

Section 4

Village of Palatine
Downtown TIF



SECTION 5 - 65 ILCS 5/11-74.4-5 (d) (7) (G) and 65 ILCS 5/11-74.6-22 (d) (7) (G)

PAGE 1

the space provided:

If NO projects were undertaken by the Municipality Within the Redevelopment Project Area, indicate so in

number of projects and list them in detail below.

If Projects WERE undertaken by the Municipality Within the Redevelopment Project Area enter the TOTAL

_19

SECTION 5 PROVIDES PAGES 1-3 TO ACCOMMODATE UP TO 25 PROJECTS. PAGE 1 MUST BE INCLUDED WITH TIF
REPORT. PAGES 2-3 SHOULD BE INCLUDED |E PROJECTS ARE LISTED ON THESE PAGES

Estimated Investment

for Subsequent Fiscal | Total Estimated to
TOTAL: 11/1/99 to Date Year Complete Project
Private Investment Undertaken (See Instructions) $ 268,370,820 | $ -1 $ 268,370,820
Public Investment Undertaken $ 46,522,596 | $ 235,000 | $ 46,868,391
Ratio of Private/Public Investment 510/13 553/73
Project 1:
Wellington Court
Private Investment Undertaken (See Instructions) $ 6,000,000 $ 6,000,000
Public Investment Undertaken $ 400,000 | $ -3 400,000
Ratio of Private/Public Investment 15 15
Project 2:
Groves of Palatine
Private Investment Undertaken (See Instructions) $ 98,000,000 $ 98,000,000
Public Investment Undertaken $ 3,976,850 $ 3,976,850
Ratio of Private/Public Investment 24 9/14 24 9/14
Project 3:
Gateway Center
Private Investment Undertaken (See Instructions) $ 18,000,000 $ 18,000,000
Public Investment Undertaken $ 18,273,000 $ 18,273,000
Ratio of Private/Public Investment 66/67 66/67
Project 4:
Hummel Bldg
Private Investment Undertaken (See Instructions) $ 6,000,000 $ 6,000,000
Public Investment Undertaken $ 1,732,013 $ 1,732,013
Ratio of Private/Public Investment 313/28 313/28
Project 5:
Providence
Private Investment Undertaken (See Instructions) $ 4,200,000 $ 4,200,000
Public Investment Undertaken $ 9,349,935 $ 9,349,935
Ratio of Private/Public Investment 31/69 31/69
Project 6:
Palatine Station
Private Investment Undertaken (See Instructions) $ 35,000,000 $ 35,000,000
Public Investment Undertaken $ 164,830 $ 164,830
Ratio of Private/Public Investment 212 17/50 212 17/50

Village of Palatine

FY 2012 Section 5 Downtown TIF



PAGE 2

Project 7:

Brownstones #1

Private Investment Undertaken (See Instructions) $ 4,000,000 $ 4,000,000

Public Investment Undertaken $ 1,374,300 $ 1,374,300

Ratio of Private/Public Investment 251/56 2 51/56

Project 8:

Brownstones #2

Private Investment Undertaken (See Instructions) $ 5,000,000 $ 5,000,000

Public Investment Undertaken $ 990,000 $ 990,000

Ratio of Private/Public Investment 5 5/99 5 5/99

Project 9:

Benchmark

Private Investment Undertaken (See Instructions) $ 21,000,000 $ 21,000,000

Public Investment Undertaken $ 2,098,500 $ 2,098,500

Ratio of Private/Public Investment 10 10

Project 10:

Preserves of Palatine

Private Investment Undertaken (See Instructions) $ 30,000,000 $ 30,000,000

Public Investment Undertaken $ 2,089,963 $ 2,089,963

Ratio of Private/Public Investment 14 17/48 14 17/48

Project 11:

Metropolitan

Private Investment Undertaken (See Instructions) $ 13,000,000 $ 13,000,000

Public Investment Undertaken $ 1,952,000 $ 1,952,000

Ratio of Private/Public Investment 6 64/97 6 64/97

Project 12:

Music Room

Private Investment Undertaken (See Instructions) $ 1,000,000 $ 1,000,000

Public Investment Undertaken $ 125,000 $ 125,000

Ratio of Private/Public Investment 8 8

Project 13:

19 South Bothwell

Private Investment Undertaken (See Instructions) $ 675,000 $ 675,000

Public Investment Undertaken $ 190,000 $ 190,000

Ratio of Private/Public Investment 321/38 321/38

Project 14:

Lamplighters'

Private Investment Undertaken (See Instructions) $ 1,000,000 $ 1,000,000

Public Investment Undertaken $ 190,000 $ 190,000

Ratio of Private/Public Investment 5 5/19 5 5/19

Project 15:

Mexico Uno

Private Investment Undertaken (See Instructions) $ 580,000 $ 580,000

Public Investment Undertaken $ 482,000 $ 482,000

Ratio of Private/Public Investment 112/59 112/59
Village of Palatine

FY 2012 Section 5
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Project 16:
Stratford

PAGE 3

Private Investment Undertaken (See Instructions)

©»

7,115,820

7,115,820

Public Investment Undertaken

900,000

900,000

Ratio of Private/Public Investment

7 29/32

7 29/32

Project 17:
Heritage

Private Investment Undertaken (See Instructions)

©»

16,000,000

16,000,000

Public Investment Undertaken

2,100,000

2,100,000

Ratio of Private/Public Investment

713/21

713/21

Project 18:
Bauer's Brauhaus

Private Investment Undertaken (See Instructions)

©»

300,000

300,000

Public Investment Undertaken

19,970

5,000

30,000

Ratio of Private/Public Investment

15 2/89

10

Project 19:
Patzke

Private Investment Undertaken (See Instructions)

*

1,500,000

1,500,000

Public Investment Undertaken

114,235

230,000

450,000

Ratio of Private/Public Investment

13 3/23

3 1/3

Project 20:

Private Investment Undertaken (See Instructions)

Public Investment Undertaken

Ratio of Private/Public Investment

Project 21:

Private Investment Undertaken (See Instructions)

Public Investment Undertaken

Ratio of Private/Public Investment

Project 22:

Private Investment Undertaken (See Instructions)

Public Investment Undertaken

Ratio of Private/Public Investment

Project 23:

Private Investment Undertaken (See Instructions)

Public Investment Undertaken

Ratio of Private/Public Investment

Project 24:

Private Investment Undertaken (See Instructions)

Public Investment Undertaken

Ratio of Private/Public Investment

Project 25:

Private Investment Undertaken (See Instructions)

Public Investment Undertaken

Ratio of Private/Public Investment

FY 2012

Section 5
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Optional: Information in the following sections is not required by law, but would be helpful in evaluating the performance

of TIF in lllinois.

SECTION 6

Provide the base EAV (at the time of designation) and the EAV for the year reported for the redevelopment project area

Year redevelopment
project area was
designated

Base EAV

Reporting Fiscal Year
EAV

| 1999 $

23,256,863 [ $ 86,707,008

List all overlapping tax districts in the redevelopment project area.
If overlapping taxing district received a surplus, list the surplus.

__X___ The overlapping taxing districts did not receive a surplus.

Overlapping Taxing District

Surplus Distributed from redevelopment
project area to overlapping districts

wnunununnnnnlnlnlnlnlnlnn

SECTION 7

Provide information about job creation and retention

Description and Type
Number of Jobs Number of Jobs (Temporary or
Retained Created Permanent) of Jobs Total Salaries Paid
$
$
$
$
$
$
$
SECTION 8

Provide a general description of the redevelopment project area using only major boundaries:

Optional Documents Enclosed
Legal description of redevelopment project area

Map of District

FY 2012 Section 6
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CERTIFICATION BY THE CHIEF EXECUTIVE OFFICER

I, Jim Schwantz, the duly elected Mayor and Chief Executive Officer of the Village of Palatine, County of Cook,
State of lllinois, do hereby certify that to the best of my knowledge, the Village complied with the requirements

pertaining to the lllinois Tax Increment Redevelopment Allocation Act during the fiscal year beginning January 1,
2012 and ending December 31, 2012.

fn Schwantz - / Date
Mayor

Village of Palatine
FY 2012 Attachment B Downtown TIF



CERTIFICATION BY THE VILLAGE ATTORNEY

This will confirm that | am the duly appointed Village Attorney of the Village of Palatine, County of Cook, State of
lllinois. | have reviewed all information provided to me by the Village of Palatine staff and consultants. | find that
the Village has conformed to all the applicable requirements of the lllinois Tax Increment Redevelopment
Allocation Act set forth thereunder for the fiscal year beginning January 1, 2012 and ending December 31, 2012, to
the best of my knowledge and belief.

W/W /%))

Robert C. Kénny /4 Date
Village Attorney

Village of Palatine
FY 2012 Attachment C Downtown TIF



Activities Undertaken in Furtherance of the Objectives of the Redevelopment Plan

The establishment of the Downtown TIF District Facade Improvement Program has resulted in
applications being approved for eight different properties. Several of the projects have been completed,
resulting in the 2012 budget of $150,000 being fully committed, and the majority of the 2013 budget
(5100,000) also being committed.

Reconstructed Bothwell Street, resulting in the addition of seven on-street parking spaces to be utilized
by the surrounding commercial/business uses.

Commenced the design of improvements to Slade Street, west of Brockway Street, that will result in the
addition of nine on-street parking spaces. The reconstruction of this portion of Slade Street will occur in
the Spring of 2013.

Village of Palatine
FY 2012 Attachment D Downtown TIF



DRAFT
Village of Palatine

Rand/Dundee Tax Increment Financing District

Dundee Road Tax Increment Financing District

Rand Corridor Tax Increment Financing District
Rand/Lake Cook Tax Increment Financing District
Downtown Area Tax Increment Financing District

Meeting of the Joint Review Board
Wednesday, September 26, 2012 - 2:00 p.m.
Minutes
l. JOINT REVIEW BOARD CALL TO ORDER
Reid Ottesen, Village Representative, called the meeting to order at 2:01 p.m.
1. ROLL CALL OF TAX DISTRICT MEMBERS

Present:
Palatine Public Library District
Susan Strunk, Executive Director
Community Consolidated School District 15
Scott Thompson, Superintendent
Township High School District 211
Dave Torres, Associate Superintendent for Business
William Rainey Harper Community College
Bret Bonnstetter, Controller
Village of Palatine
Reid Ottesen, Village Manager
Mike Jacobs, Deputy Village Manager
Paul Mehring, Finance Director
Ray Franczak, Public Member

Absent:
Cook County
Metropolitan Water Reclamation District
Northwest Mosquito Abatement District
Palatine Park District
Township of Palatine

Village of Palatine
FY 2012 Attachment H Downtown TIF



Meeting of the Joint Review Board
Wednesday, September 26, 2012
Page 2

1. NOMINATION FOR AND SELECTION OF PUBLIC MEMBER

Scott Thompson, seconded by Dave Torres, moved to approve Ray Franczak as the Public
Member of the Joint Review Board. The motion was approved unanimously.

IV.  NOMINATION FOR CHAIR OF THE JOINT REVIEW BOARD

Scott Thompson, seconded by Susan Strunk, nominated Reid Ottesen as the Chair of the Joint
Review Board meeting for Monday, September 26, 2012. The motion was approved
unanimously.

V. APPROVAL OF THE NOVEMBER 14 2011 MINUTES OF THE JOINT REVIEW BOARD

Scott Thompson, seconded by Ray Franczak, moved to approve the November 14, 2011
minutes of the Joint Review Board. The motion was approved unanimously.

VI.  APPROVAL OF THE JUNE 14, 2012 MINUTES OF THE JOINT REVIEW BOARD

Dave Torres, seconded by Scott Thompson, moved to approve the June 14, 2012 minutes of
the Joint Review Board. The motion was approved unanimously.

VIl.  ANNUAL REVIEW OF PERFORMANCE

Reid Ottesen explained that all taxing bodies are required to get together once a year to discuss
the status of the TIF districts. Reid Ottesen indicated that he would review the projected surplus
to be declared from the Dundee Road TIF and Rand/Dundee TIF and that Mike Jacobs would
provide an overview of development activity within the Village’s TIF Districts over the past year.

A. DUNDEE ROAD TIF DISTRICT
B. RAND/DUNDEE TIF DISTRICT

Reid Ottesen distributed summary charts for both TIF Districts that outlined the projected
distribution of incremental revenues by agency from 2013 through 2018. He noted that 2013
includes a full payout of all surplus funds, while the projected distribution for future years
includes only a partial surplus payout as the Village is looking to set aside some money for
potential projects within the TIF District. He noted that the future year projections will be
reconsidered each year as part of the Village’s annual budget review and approval process.

C. RAND ROAD CORRIDOR TIF DISTRICT

Mike Jacobs reviewed the status of several properties including the former Idol’'s and Menard’s
sites, as well as some potential modifications to the Park Place shopping center. Scott
Thompson asked some additional questions related to the status of Idol’s. In addition, Mr.
Jacobs outlined IDOT’s proposed modifications to Dundee Road, between Rand Road and
Route 53.

Village of Palatine
FY 2012 Attachment H Downtown TIF



Meeting of the Joint Review Board
Wednesday, September 26, 2012
Page 3

D. DOWNTOWN AREA TIF DISTRICT

Within the Village’s Downtown TIF District, Mike Jacobs indicated that during the past year
several business/property owners have participated in the Village’'s downtown fagade grant
program. Mr. Jacobs also noted that the reconstruction of Bothwell Street, between Palatine
Road and the railroad tracks, has commenced and will result in additional on-street parking as
well as enhanced pedestrian amenities. Susan Strunk inquired about the status of the Mia
Cucina building as well as other vacant tenant spaces within the downtown area. Mr. Jacobs
outlined the Village’s efforts related to the Mia Cucina building as well as the status of some of
the other available retail spaces within the downtown area.

E. RAND/LAKE COOK TIF DISTRICT

Mike Jacobs indicated that the Village Council formally approved the Rand/Lake Cook TIF
District on August 20, 2012. Mr. Jacobs also noted that Patrick Hyundai was pursuing approval
for a new automobile dealership at the southeast corner of Rand and Lake Cook Roads.

VIll. ADJOURNMENT

Scott Thompson, seconded by Ray Franczak, moved to adjourn the Joint Review Board
Meeting at 2:25 p.m. The motion was approved unanimously.

Respectfully submitted,

Michael W. Jacobs
Village of Palatine

Village of Palatine
FY 2012 Attachment H Downtown TIF



NEW ISSUE Investment Rating:
Standard & Poor’s Corporation ... AA +/Stable

ADDENDUM DATED DECEMBER 3, 2012
OFFICIAL STATEMENT DATED NOVEMBER 15, 2012

$5,025,000
VILLAGE OF PALATINE
Cook County, Illinois
Taxable General Obligation Refunding Bonds, Series 2012

AMOUNTS, MATURITIES, INTEREST RATES, PRICES OR YIELDS AND CUSIP NUMBERS

Principal Due Interest Yield or CUSIP Principal Due Interest Yield or CUSIP

Amount Dec. 1 Rate Price Humber _Amount Dec. 1 Rate _ _Price __ Number

$ 95,000..... 2013 1.000% 0.500% 696089 ZR5 $540,000..... 2018 1.400% 1.400% 656089 ZwW4
505,000 ..... 2014 1.000% 0.650% 696089 253 555,000..... 2018 1.700% 1.700% 696089 ZX2
510,000 ..... 2015 1.000% 0.750% 696089 ZT1 570,000..... 2020 2.000% 2.000% 696089 2Y0
515,000 sivves 20186 1.000% 0.950% 696089 zU8 595,000 . a0s» 2021 2.125% 2.250% 696089 227
525,000 ..... 2017 1.100% 1.100% 696089 2Ve 615,000.,.... 2022 2.375% 2.350% 696089 A27

The Official Statement of the Village dated November 15, 2012 (the "Official Statement") with respect to the Bonds is
incorporated by reference herein and made a part hereof. The "Final Official Statement" of the Village with respect to the Bonds as
that term is defined in Rule 15¢2-12 of the Securities and Exchange Commission shall be comprised of the following:

1. Official Statement dated November 15, 2012; and
2. This Addendum dated December 3, 2012.

No dealer, broker, salesman or other person has been authorized by the Village to give any information or to make any
representations with respect to the Bonds other than as contained in the Final Official Statement and, if given or made, such other
information or representations must not be relied upon as having been authorized by the Village. Certain information contained in
the Final Official Statement may be obtained from sources other than records of the Village and, while believed to be reliable, is not
guaranteed as to completeness. NEITHER THE DELIVERY OF THE OFFICIAL STATEMENT OR THE FINAL OFFICIAL
STATEMENT NOR ANY SALE MADE THEREUNDER SHALL CREATE ANY IMPLICATION THAT THERE HAS BEEN
NO CHANGE IN THE AFFAIRS OF THE VILLAGE SINCE THE DATE THEREOF.

The Village has authorized preparation of the Final Official Statement containing pertinent information relative to the Bonds
and the Village. Copies of that Final Official Statement can be obtained from the Underwriter, as defined herein. Additional
information may also be obtained from the Village or from the independent public finance consultants to the Village:

Established 1954

Speer Financial, Inc.

INDEPENDENT PUBLIC FINANCE CONSULTANTS
ONE NORTH LASALLE STREET/SUITE 4100 * CHICAGO, ILLINOIS 60602
312-346-3700

Village of Palatine
FY 2012 Attachment | Downtown TIF



ADDITIONAL INFORMATION

References herein to laws, rules, regulations, ordinances, resolutions, agreements, reports and other documents
do not purport to be comprehensive or definitive. All references to such documents are qualified in their entirety by
reference to the particular document, the full text of which may contain qualifications of and exceptions to statements
made herein. Where full texts have not been included as appendices to the Official Statement or the Final Official
Statement, they will be furnished on request.

PLAN OF FINANCING

The Bond proceeds will be used to advance refund a portion of the Village’s outstanding Taxable General
Obligation Bonds, Series 2004A, as listed below (the “Refunded Bonds”) and to pay the costs of issuance of the Bonds.

Outstanding General Obligation Bonds, Series 2004A

Refunded Outstanding Amount Redemption Redemption
Maturities Amount Refunded Price Date

12/01/2014.............. $ 425,000 $ 425,000 100.00% 12/01/2013
12/0172015:.. .cosmnecnns 445,000 445,000 100.00% 12/01/2013
1210020065 v ivsivivi 465,000 465,000 100.00% 12/01/2013
12/012007 vviavsnnns 490,000 490,000 100.00% 12/01/2013
12012018 0 ime 515,000 515,000 100.00% 12/01/2013
1210172019 covsninnn 545,000 545,000 100.00% 12/01/2013
12/00/2020 . covacaninmi 575,000 575,000 100.00% 12/01/2013
1210172021 .covvannnnin 610,000 610,000 100.00% 12/01/2013
1210142022, cvmmnsves 645,000 645,000 100.00% 12/01/2013
i o] - | (R $4,715,000 $4,715,000

CONTINUING DISCLOSURE

In the Bond Ordinance, the Village has covenanted and agreed, for the benefit of the beneficial owners of the
Bonds, to provide certain financial information and operating data relating to the Village within 210 days after the close
of the Village’s fiscal year (the “Annual Report”); and, in a timely manner not in excess of ten business days after the
event, to provide notices of the occurrence of certain enumerated events. The Annual Report will be filed by the
Village with the Municipal Securities Rulemaking Board (the “MSRB”) for disclosures on its Electronic Municipal
Market Access (“EMMA?”) system. The information to be contained in the Annual Report will consist of the annual
audited financial statement of the Village, and updated information with respect to the statements in the Official
Statement contained under the captions “Retailers’ Occupation, Service Occupation and Use Tax”, “DEBT
INFORMATION”, “PROPERTY ASSESSMENT AND TAX INFORMATION” and “FINANCIAL
INFORMATION”. Each annual audited financial statement will conform to generally accepted accounting principles
applicable to governmental units and will be prepared in accordance with standards of the Governmental Accounting
Standards Board. If the audited financial statement is not available, then an unaudited financial statement will be
included in the Annual Report and the audited financial statement will be filed promptly after it becomes available. The
notices of enumerated events and timely notice of any failure of the Village to file its Annual Report within the 210 day
period will be filed by the Village with the MSRB for disclosures on EMMA.

The Village filed a draft unaudited Annual Report for the fiscal year ended December 31, 2007 on June 30,
2008 and its final audited 2007 Annual Report on October 14, 2008. The Village has taken corrective actions to make
sure that all subsequent Annual Reports were and will be filed within the 210 day period.

Village of Palatine
FY 2012 Attachment | Downtown TIF



The Village’s undertaking with respect to enumerated events includes timely notice of the occurrence of any of
the following events with respect to the Bonds.

1. Principal and interest payment delinquencies

2, Non-payment related defaults, if material

3 Unscheduled draws on debt service reserves reflecting financial difficulties

4. Unscheduled draws on credit enhancements reflecting financial difficulties

5. Substitution of credit or liquidity providers, or their failure to perform

6. Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final determinations
of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other material notices or
determinations with respect to the tax status of the security, or other material events affecting the tax
status of the security

74 Modifications to the rights of security holders, if material

8. Debit calls, if material

0. Defeasances

10. Release, substitution or sale of property securing repayment of the securities, if material

135 Rating changes

12. Tender offers

13. Bankruptcy, insolvency, receivership or similar event of the Village[*]

14. The consummation of a merger, consolidation, or acquisition involving the Village or the sale of all or
substantially all of the assets of the Village, other than in the ordinary course of business, the entry into
a definitive agreement to undertake such an action or the termination of a definitive agreement relating
to any such actions, other than pursuant to its terms, if material

15. Appointment of a successor or additional trustee or the change of name of a trustee, if material.

The Village has agreed to the foregoing undertakings in order to assist participating underwriters of the Bonds
and brokers, dealers and municipal securities dealers in complying with Securities and Exchange Commission Rule
15¢2-12(b)(5) promulgated under the Securities Exchange Act of 1934, The Village will provide the foregoing
information for so long as Rule 15¢2-12(b)(5) is applicable to the Bonds and the Village remains an “obligated person”
under the Rule with respect to the Bonds. No provision of the bond ordinance limits the remedies available to any
beneficial owner of the Bonds with respect to the enforcement of the continuing disclosure covenants of the Village
described above. Failure to comply with the continuing disclosure covenants will not constitute an event of default
under the Bond Ordinance.

The Village may amend the continuing disclosure undertakings contained in the Ordinance upon a change in
circumstances provided that (a) the undertakings, as amended, would have complied with the requirements of Rule
15(c)2-12(b)(5) at the time of this offering, after taking into account any amendments or interpretations of the Rule, as
well as any change in circumstances and (b) in the opinion of nationally recognized bond counsel selected by the
Village, the amendment does not materially impair the interests of the beneficial owners of the Bonds.

*This event is considered to occur when any of the following occur: the appointment of a receiver, fiscal agent or similar officer for the Village in a proceeding
under the U.S. Bankruptcy Code or in any other proceeding under state or federal law in which a court or governmental awthority has assumed jurisdiction over
substantially all of the assets or business of the Village, or if such jurisdiction has been assumed by leaving the existing governing body and officials or officers in
possession but subject to the supervision and orders of a court or governmental authority, or the entry of an order confirming a plan of reorganization, arrangement
or liguidation by a court or governmental authority having supervision or jurisdiction over substantially all of the assets or business of the Village*.

Village of Palatine
FY 2012 Attachment | Downtown TIF



411 umojumoq | Juswyoeny Z10Z A4
aunejed jo abejIA

14
aBe| (LA 2y3 :324no§  (T)° 310N
£25° 698 2118 (000°STL P8 000°520°5% 000 088% 000°000° /8 000'018% 000°008°8Ts 000°0T0°T1$ 000°0£8° 9% 000°09S°'T§ " lejol
007001 £25° 68 211 000°009°2 0 ] 0 0 0 0000092 0 0 0
%0476 £25'602 01T 00070052 0 1] 0 0 0 000'005° ¢ 0 0 0
X856 £25°60L " L0T 000°00F°2 0 0 0 0 0 000'00%°'2 0 0 0
SEE6 £25"6pE 50T 000'00€°2 [1} 0 0 0 0 000°00€°2 0 1] 0
YL 16 £25° 690" E0T 0000022 0 0 0 0 0 000° 0022 0 0 0
3E°68 £25'6¥8 001 000°062°2 0 0 0 0 0 000°00F' 1 0 0 1]
ibe L8 £25°655°86 000°555°2 0 0 0 0 0 000 oFE'1 0 i] 0
%/0°58 EZ5°v00°96 000" 0Lr 2 0 0 0 0 0 ano'sze’l 0 0 0
%8828 EZ5°¥ES L6 000°S61°¢ 0 0 0 0 0 000°'5£2'1 0 0 0
£50°08 E€5°6EE 06 000°SI6°€ 0 0 0 1] 0 000°5EL 0 0 0
|59 E25°¥EF 98 000°S5L°E 0 0 0 ] 0 000" 524 0 0 0
192°EL £25°699'28 000°500°€ 0 ] 0 000°001 0 0 0 0 0
65704 £25° 19964 000°08E" ¢ (000°5¥9) 000°519 0 000°000°T 0 0 0 0007504 0
£50°¥9 £25°pHE 2L 000°SBT "L (000019} 000° 565 0 000°000°T 0 0 0 000549 0
897 LS £25°680'59 000°528°9 (000°SL8) 000° 048 0 000006 0 0 0 000059 0
89718 £25°792°8S 000°0T9°9 (000" 5¥S) 000°555 0 000° 006 0 0 0 000°S19 0
&LL°5 £25'F59°15 000°00E"9 (000 °51S) 000°0FS 0 000° 006 0 0 0 000° 065 0
X61°0F £Z5°P5E°SY 000°0z0°8 (000" 06t) 000" 525 000°S4T 000°5.8 0 g 000°064°T 000°595 0
£80°¢E EZSPEE " LE 081°£46°S (000 °59%) 0007518 000°S4T 000528 0 0 00d°00s 000055 0
k6t Le EPETLSETIE {E1°BE1'8 (000°Skw) 000° 0TS 000 08T 000°sg 000" 08E 0 000 00e°2 000°0£9 000°549 1 £ T4
%85°02 902622 €2 £Lr268° L (000°S2k) 000°50s 600’ 08T 000°Siy 000°SPT 0 000°s6l’2 000 0ts 000°00E B - 14
$E0°F1 £€L°9€8 51 25k’ 004 L 0 000°S6 000" 091 0 000°S¥T 1} 000" 0k 2 000" 0¥9 000562
224 182'961'8 § T92'9E1'8 § 0 $ 0 $ 000°0T § 0 1] 000'0v18 0 5 000°SB0°2 $ 000’008 % 000°062 §
FUERNER] unouy 1630 <puog spuog BI102 Vil0e 010z 30102 010z 010z 96002
padl3ag |EALoulg BuLpuelsing papunyay E saLJag S3L435 LETHREL saiJas salJas saL43s saL43s Jepua)e)
anLe nun) L2301 ayl issa
000700518 000'00S'8s 000°G1S 2% 000°SEQ" L8 000°000°8% 000°SKT'T$ 000°091'v$ 000°020° L18 000°SE8S 000°02E"CI$ EELTBY TS 064 'ev 1’18 ~° """ LejoL
0 0 0 000008 0 000706 0 0 ] 0 0 0 SRR G20
0 0 0 000°SLL 0 000°58 000°55¢€ 0 0 0 0 0 SR
0 0 0 000°SeL ] 00008 000" 0¥E 0 0 Q 0 0 R gans
0 0 0 000° 004 0 000°08 000°02¢€ 000° 028 0 [} 0 0 " 9202
000'00S ] 0 000°599 000°558 000°S¢L 000°50€ 000" 08¢ 0 ¢ 0 0 Tttt G202
0007005 0 0 000°529 000° 508 00002 000° 062 000°0vL 0 0 0 071 - (ZAI
000005 0 0 000° 009 0007094 000'0L ooosiz 000" 004 0 0 0 0 T E202
0 0007001 2 0 000°S45 000°STL 000°59 000° 092 000'SHE'T 0 000" S¥9 (1] 0 Tttt ozene
0 000°000°¢ 0 000° 0SS 000°549 000°09 000' 052 000°06E°T 0 000° 019 0 0 : 1202
0 000°052°1 0 000° 025 000°5g9 000°09 000'5€2 000°S1E'T 0 000'S92°1 0 B CEERE 0202
0 000°052°1 il 000°00s 000" 009 nog 09 000°522 000°552°T 0 000°S6T'T 0 0 SrEERTE
0 000°0ST'T 000°55% [i} 000°595 0og'ss 000'S12 000°'S61°T 0 000°05T'T 0 0 LSRR 6
0 000° 054 000" Ob¥ 0 000°SES 000°'SS 000°502 000'S8r'L 0 foo o0ttt 0 ] : *LT0E
0 0 000°Sev 0 000508 000°'0S 000 56T 000°'09€°T 0 000 0k’ L 0 08T 20E B 14114
0 0 000" 01 0 000°S¥ 000°0s 000°S8T 000°S0£°T 0 000°S20°T 0 LET° €25 1 ¢ 7
0 0 000°S6E 0 000" 0S¢ 000°0s 000°SL1 000°091°T 0 000° 096 0 £V LIE B 4 {4
0 0 000°58¢€ 0 000°'S2¢ 000 'S¢ 000041 000 0TT°1 Qoo oe8 000' 016 25k 05E ] 3 CE102
i] b1 0 i1 0 $ 0 § 0 $ 000°Sy  § ooo’ o9t ¢ 000°090°T % 000'S § 000 01r'2 $ 182 TET 1% 0 3 Tt gneg
Je002 36002 06002 26002 86002 wel0e 8O0z Loz 5002 v002 £002 (1 Jeap
CETRELS saluag saLJag saLJas saLdag 5aLJag saLJas saLlas 531435 saLJag $aL4as saLJas Jepua|e]

(AuQ [edounrg)
(Ihgaq papuog uoyesiqQ [esouan

*21mny 2[qeIISII0} Y1 Ul 1qIP uonedijqo [e1ausd [euonippe ansst 0] 192dx3 Jou s20p 2FeA YL -sIlou Juawdojaaapal
30 20¢°ZT1$ Bupueisino sey osfe ATe(IA YL 1GIp uoNEdqo [e13uaF yo yunowre [edidund £7¢°6p8 1 1S Sutpurisino aaey [[m 3Tej(1A SY1 ‘Spuog papunyay Ayl JO FpuTYal A pue SPUOE NP JO IIUENSSE IV

NOLLVINHOJINI Laad



Statement of Bonded Indebtedness

Ratio To Per Capita
Amount Equalized Estimated (2010 Special
Applicable Assessed Actual Census 68.557)

Village's EAV of Taxable Property. 2011.......... $1.987.066.782 100.00% 33.33% $28.984.16

Estimated Actual Value, 2011..............ccconons $5,961,200,346 300.00% 100.00% $86.952.47

Total General Obligation Bonded Debt............. $ 112,849,523 5.68% 1.89% $ 1.646.07

Less: SeTF-SUPPOrting i i csvistsmsmvrsssivasii (70.503.173) (3.55%) (1.18%) (1.028.39)

Net General Obligation Bonded Debt............. $ 42,346,350 2.13% 0.71% $ 617.68

Overlapping Bonded Debt(2):

BT 1o ) 3 $ 36.716,612 1.85% 0.62% $ 535.56

BLATOTS vty e R o s A AT S SR 98.996.423 4.98% 1.66% $ 1.444.00

Total Overlapping Bonded Debt(1)............... $ 135.713.035 6.83% 2.28% $ 1.979.56

Total Net Direct and Overlapping Bonded Debt... $ 178,059,385 8.96% 2.99% $ 2.597.25
Notes: (1) Subject to change.

(2) Overlapping bonded debt as of June 6, 2012.
INVESTMENT RATING

The Bonds have been rated "AA+" (Stable) from Standard & Poor’s Investors Service, New York, New York
(“S&P”). The Village has supplied certain information and material concerniug the Bonds and the Village to S&P as
part of its application for an investment rating on the Bonds. Generally, such rating service base its rating on such
information and material, and also on such investigations, studies and assumptions that it may undertake independently.
There is no assurance that such rating will continue for any given period of time or that it may not be lowered or
withdrawn entirely by such rating service if, in its judgment, circumstances so warrant. Any such downward change in
or withdrawal of such rating may have an adverse effect on the secondary market price of the Bonds. An explanation
of the significance of investment ratings may be obtained from the rating agency: Standard & Poor’s Investors Service,
55 Water Street, New York, New York 10041, telephone 212-238-2000.

UNDERWRITING

The Bonds were offered for sale by the Village at a public, competitive sale on December 3, 2012. The best bid
submitted at the sale was submitted by Raymond James Morgan Keegan, Memphis, Tennessee (the "Underwriter").
The Village awarded the contract for sale of the Bonds to the Underwriter at a price of $5,006,991.57. The
Underwriter has represented to the Village that the Bonds have been subsequently re-offered to the public initially at the
yields set forth in this Addendum.

AUTHORIZATION
The Official Statement dated November 15, 2012, and this Addendum dated December 3, 2012, for the

$5,025,000 Taxable General Obligation Refunding Bonds, Series 2012, have been prepared under the authority of the
Village and have been authorized for distribution by the Village.

/s/ JIM SCHWANTZ /s/ REID T. OTTESEN
Mayor Village Manager
VILLAGE OF PALATINE VILLAGE OF PALATINE
Cook County, Illinois Cook County, Illinois
5
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APPENDIX A
FORM OF OPINION OF BOND COUNSEL FOR THE BONDS

ILETTERHEAD OF KATTEN MUCHIN ROSEMAN LLP|
|TO BE DATED CLOSING DATE]

December 20, 2012
The Mayor and Village Council
of the Village of Palatine, Illinois
Dear Members:

We have examined a record of proceedings relating to the issuance of $5,025,000 principal amount of Taxable General
Obligation Refunding Bonds, Series 2012 (the “Bonds™) of the Village of Palatine, a municipal corporation and a home rule unit of
the State of Illinois situate in the County of Cook. The Bonds are authorized and issued pursuant to the provisions of Section 6 of
Article VII of the Illinois Constitution of 1970 and the Code of Ordinances of Palatine and by virtue of an ordinance adopted by the
Mayor and Village Council of the Village on December 3, 2012 and entitled: “Ordinance Authorizing the Issuance of Taxable
General Obligation Refunding Bonds, Series 2012, of the Village of Palatine, Illinois™ (the “Bond Ordinance”).

The Bonds are issuable in the form of fully registered bonds in the denominations of $5,000 or any integral multiple
thereof. Bonds delivered on original issuance are dated December 20, 2012 and bear interest from their date payable on June 1,
2013 and semiannually thereafter on each June 1 and December 1.

The Bonds mature (without option of prior redemption) on December 1 in each of the following years in the respective
principal amount set opposite each such year in the following table, and the Bonds maturing in each such year bear interest at the
respective rate of interest per annum set forth opposite such year:

Year Principal Amount Interest Rate
2013 $ 95,000 1.000%
2014 505,000 1.000
2015 510,000 1.000
2016 515,000 1.000
2017 525,000 1.100
2018 540,000 1.400
2019 555,000 1.700
2020 570,000 2.000
2021 595,000 2.125
2022 615,000 2.375

In our opinion, the Bonds are valid and legally binding general obligations of the Village of Palatine and the Village is
obligated to levy ad valorem taxes upon all the taxable property within the Village for the payment of the Bonds and the interest
thereon without limitation as to rate or amount. However, the enforceability of rights or remedies with respect to the Bonds may be
limited by bankruptcy, insolvency or other laws affecting creditors’ rights and remedies heretofore or hereafter enacted.

Interest on the Bonds is not exempt from Federal or Illinois income taxes.

Very truly yours,

A-1
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NOTICE OF CORRECTION

FOR

$5,015,000%*
VILLAGE OF PALATINE

Cook County, Illinois
Taxable General Obligation Refunding Bonds, Series 2012

! TH =

n I‘-.‘,

' PALATI

Selling On

Monday, December 3, 2012, Between 10:15 and 10:30 A.M., C.S.T.

Referencing the Official Statement and the Official Notice of Sale dated November 15, 2012, for the above referenced
bond issue:

PLEASE SEE THE ATTACHED DOCUMENTS REGARDING
“THE PLAN OF FINANCE” AND “CONTINUING DISCLOSURE”

Revised November 30, 2012

For additional information please contact Speer Financial, Inc., Suite 4100, One North LaSalle Street, Chicago,
Illinois 60602; telephone (312) 346-3700; FAX (312) 346-8833.

*Subject to change.
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PLAN OF FINANCING

The Bond proceeds will be used to advance refund a portion of the Village's outstanding Taxable General
Obligation Bonds, Series 2004A, as listed below (the “Refunded Bonds™) and to pay the costs of issuance of the Bonds.

Outstanding General Obligation Bonds, Series 2004A(1)

Refunded Outstanding Amount Redemption Redemption
Maturities Amount Refunded Price Date

12/01/2014........... $ 425,000 $ 425,000 100.00% 12/01/2013
12/012618 i< 445,000 445,000 100.00% 12/01/2013
12/01/2016........... 465,000 465,000 100.00% 12/01/2013
1210112017 ..o o550 490,000 490,000 100.00% 12/01/2013
12/01/2018 - .....a5. 515,000 515,000 100.00% 12/01/2013
121812019 .. vvsin 545,000 545,000 100.00% 12/01/2013
P2012000) - i 575,000 575,000 100.00% 12/01/2013
12/01/2021........... 610,000 610,000 100.00% 12/01/2013
12/0012022 ..« s civcueen 645,000 645,000 100.00% 12/01/2013

Totall s s s $4,715,000 $4,715,000

Note: (1) Subject to change.

Bond proceeds will be used to purchase direct full faith and credit obligations of the United States of America,
the principal of which together with interest to be earned thereon will be sufficient (i) to pay when due the interest on
the Refunded Bonds as stated above, and (ii) to pay principal of and call premium, if any, on the Refunded Bonds on
their respective redemption dates.

The Government Securities will be held in an escrow account created pursuant to an escrow agreement (the
“Escrow Agreement”) between the Village and Wells Fargo Bank, N.A., Chicago, Illinois, as Escrow Agent (the
“Escrow Agent”).

The mathematical calculations of the adequacy of the deposit made pursuant to the Escrow Agreement to
provide for the payment of certain interest, principal and call premiums on the Refunded Bonds, will be verified by
Dunbar Breitweiser & Company, LLP, Bloomington, Illinois, at the time of delivery of the Bonds. All moneys and
Government Securities deposited for the payment of Refunded Bonds, including interest thereon, are required to be
applied solely and irrevocably to the payment of the Refunded Bonds.

CONTINUING DISCLOSURE

In the Bond Ordinance, the Village has covenanted and agreed, for the benefit of the beneficial owners of the
Bonds, to provide certain financial information and operating data relating to the Village within 210 days after the close
of the Village’s fiscal year (the “Annual Report”); and, in a timely manner not in excess of ten business days after the
event, to provide notices of the occurrence of certain enumerated events. The Annual Report will be filed by the
Village with the Municipal Securities Rulemaking Board (the “MSRB”) for disclosures on its Electronic Municipal
Market Access (“EMMA?”) system. The information to be contained in the Annual Report will consist of the annual
audited financial statement of the Village, and updated information with respect to the statements in the Official
Statement contained under the captions “Retailers’ Occupation, Service Occupation and Use Tax”, “DEBT
INFORMATION”, “PROPERTY ASSESSMENT AND TAX INFORMATION” and “FINANCIAL
INFORMATION”. Each annual audited financial statement will conform to generally accepted accounting principles
applicable to governmental units and will be prepared in accordance with standards of the Governmental Accounting
Standards Board. If the audited financial statement is not available, then an unaudited financial statement will be
included in the Aunual Report and the audited financial statement will be filed promptly after it becomes available. The
notices of enumerated events and timely notice of any failure of the Village to file its Annual Report within the 210 day
period will be filed by the Village with the MSRB for disclosures on EMMA. The Village’s undertaking with respect
to enumerated events includes timely notice of the occurrence of any of the following events with respect to the Bonds.

Village of Palatine
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Principal and interest payment delinquencies

Non-payment related defaults, if material

Unscheduled draws on debt service reserves reflecting financial difficulties

Unscheduled draws on credit enhancements reflecting financial difficulties

Substitution of credit or liquidity providers, or their failure to perform

Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final determinations

of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other material notices or

determinations with respect to the tax status of the security, or other material events affecting the tax

status of the security

7 Modifications to the rights of security holders, if material

8. Debt calls, if material

9. Defeasances

10. Release, substitution or sale of property securing repayment of the securities, if material

11. Rating changes

12. Tender offers

13. Bankruptcy, insolvency, receivership or similar event of the Village[*]

14. The consummation of a merger, consolidation, or acquisition involving the Village or the sale of all or
substantially all of the assets of the Village, other than in the ordinary course of business, the entry into
a definitive agreement to undertake such an action or the termination of a definitive agreement relating
to any such actions, other than pursuant to its terms, if material

15. Appointment of a successor or additional trustee or the change of name of a trustee, if material.

Oy b e e

The Village has agreed to the foregoing undertakings in order to assist participating underwriters of the Bonds
and brokers, dealers and municipal securities dealers in complying with Securities and Exchange Commission Rule
15¢2-12(b)(5) promulgated under the Securities Exchange Act of 1934, The Village will provide the foregoing
information for so long as Rule 15¢2-12(b)(5) is applicable to the Bonds and the Village remains an “obligated person”
under the Rule with respect to the Bonds. No provision of the bond ordinance limits the remedies available to any
beneficial owner of the Bonds with respect to the enforcement of the continuing disclosure covenants of the Village
described above. Failure to comply with the continuing disclosure covenants will not constitute an event of default
under the Bond Ordinance.

The Village may amend the continuing disclosure undertakings contained in the Ordinance upon a change in
circumstances provided that (a) the undertakings, as amended, would have complied with the requirements of Rule
15(c)2-12(b)(5) at the time of this offering, after taking into account any amendments or interpretations of the Rule, as
well as any change in circumstances and (b) in the opinion of nationally recognized bond counsel selected by the
Village, the amendment does not materially impair the interests of the beneficial owners of the Bonds.

+This event is considered 10 occur when any of the following occur: the appointment of a receiver, fiscal agent or similar officer for the Village in a proceeding
under the U.S. Bankruptcy Code or in any other proceeding under state or federal law in which a court or governmental authority has assumed jurisdiction over
substantially all of the assets or business of the Village, or if such jurisdiction has been assumed by leaving the existing governing body and officials or officers in
possession but subject to the supervision and orders of a court or governmental authority, or the emtry of an order confirming a plan of reorganization,
arrangement or liguidation by a court or governmental authority having supervision or jurisdiction over substantially all of the assets or business of the Village*.
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The Village of Palatine, Cook County, Illinois
$5,015,000* Tavable General Obligation Refunding Bonds, Series 2012
Official Notice of Sale, Page 4

If a Financial Surety Bond is used for the Deposit, it must be from an insurance company licensed to issue such a bond in the State of Illinois
and such bond must be submitted to Speer prior to the opening of the bids. The Financial Surety Bond must identify each bidder whose deposit is
guaranteed by such Financial Surety Bond. If the Bonds are awarded to a bidder using a Financial Surety Bond, then that purchaser is required to submit
its Deposit to the Village in the form of a certified or cashier’s check or wire transfer as instructed by Speer, or the Village not later than 3:00 P.M. on the
next business day following the award. If such Deposit is not received by that time, the Financial Surety Bond may be drawn by the Village to satisfy the
Deposit requirement.

The Village covenants and agrees to enter into a written agreement or contract, constituting an undertaking (the “Undertaking™) to provide
ongoing disclosure about the Village for the benefit of the beneficial owners of the Bonds on or before the date of delivery of the Bonds as required under
Section (b)(5) of Rule 15¢c2-12 (the “Rule”) adopted by the Securities and Exchange Commission under the Securities Exchange Act of 1934. The
Undertaking shall be as described in the Official Statement, with such changes as may be agreed in writing by the Underwriter. The Village represents
that it is in compliance with each and every undertaking previously entered into it pursuant to the Rule.

The Underwriter's obligation to purchase the Bonds shall be conditioned upon the Village delivering the Undertaking on or before the date of
delivery of the Bonds.

By submitting a bid, any bidder makes the representation that it understands Bond Counsel represents the Village in the Bond transaction and, if
such bidder has retained Bond Counsel in an unrelated matter, such bidder represents that the signatory to the bid is duly authorized to, and does hereby
consent to and waive for and on behalf of such bidder any conflict of interest arising from any adverse position to the Village in this matter; such consent
and waiver shall supersede any formalities otherwise required in any separate understandings, guidelines or contractual arrangements between the bidder
and Bond Counsel.

The Bonds will be delivered to the successful purchaser against full payment in immediately available funds as soon as they can be prepared and
executed, which is expected to be on or about December 20, 2012. Should delivery be delayed beyond sixty (60) days from the date of sale for any reason
beyond the control of the Village except failure of performance by the purchaser, the Village may cancel the award or the purchaser may withdraw the
good faith deposit and thereafter the purchaser's interest in and liability for the Bonds will cease.

The Official Statement, when further supplemented by an addendum or addenda specifying the maturity dates, principal amounts, and interest
rates. of the Bonds, and any other information required by law or deemed appropriate by the Village, shall constitute a “Final Official Statement” of the
Village with respect to the Bonds, as that term is defined in the Rule. By awarding the Bonds to any underwriter or underwriting syndicate, the Village
agrees that, no more than seven (7) business days after the date of such award, it shall provide, without cost to the senior managing underwriter of the
syndicate to which the Bonds are awarded, up to 100 copies of the Final Official Statement to permit each “Participating Underwriter” (as that term is
defined in the Rule) to comply with the provisions of such Rule. The Village shall treat the senior managing underwriter of the syndicate to which the
Bonds are awarded as its designated agent for purposes of distributing copies of the Final Official Statement to each Participating Underwriter. Any
underwriter executing and delivering an Official Bid Form with respect to the Bonds agrees thereby that if its bid is accepted by the Village it shall enter
into a contractual relationship with all Participating Underwriters of the Bonds for purposes of assuring the receipt by each such Participating Underwriter
of the Final Official Statement.

By submission of its bid, the senior managing underwriter of the successful bidder agrees to supply all necessary pricing information and any
Participating Underwriter identification necessary to complete the Official Statement within 24 hours after award of the Bonds. Additional copies of the
Final Official Statement may be obtained by Participating Underwriters from the printer at cost.

The Village will, at its expense, deliver the Bonds to the purchaser in New York, New York, through the facilities of DTC and will pay for the
bond attorney’s opinion. At the time of closing, the Village will also furnish to the purchaser the following documents, each dated as of the date of
delivery of the Bonds: (1) the unqualified opinion of Katten Muchin Rosenman LLP, Chicago, Illinois, that the Bonds are lawful and enforceable
obligations of the Village in accordance with their terms and (2) a no litigation certificate by the Village.

The Village has authorized the printing and distribution of an Official Statement containing pertinent information relative to the Village and the
Bonds. Copies of such Official Statement or additional information may be obtained from Mr. Paul D. Mehring, Finance Director, Village of Palatine,
under “Debt Auction Center/Competitive Sales Calendar” from the Independent Public Finance Consultants to the Village, Speer Financial, Inc., One
North LaSalle Street, Suite 4100, Chicago, [llinois 60602, telephone (312) 346-3700.

/s/ JIM SCHWANTZ s/ REID T. OTTESEN
Mayor Village Manager
VILLAGE OF PALATINE VILLAGE OF PALATINE
Cook County, Illinois Cook County, Illinois

*Subject to change.
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New Issue Investment Ratings:

Date of Sale: December 3, 2012 Standard & Poor’s ...
10:15-10:30 A.M., C.S.T. (Rating Requested)
(Open Speer Auction)
Official Statement

Interest on the Bonds IS subject to federal taxation. See “CERTAIN FEDERAL INCOME TAX CONSIDERATIONS” herein for a more complete discussion. Interest on the
Bonds is not exempt from Illinois income taxes.

$5,015,000*

VILLAGE OF PALATINE

Cook County, Illinois
Taxable General Obligation Refunding Bonds, Series 2012

Dated: Date of Delivery Book-Entry Non-Callable Due: Serially December 1, 2013-2022

The $5,015,000* Taxable General Obligation Refunding Bonds, Series 2012 (the “Bonds”) are being issued by the Village of Palatine,
Cook County, Illinois (the “Village”). Interest on the Bonds is payable semiannually on June 1 and December 1 of each year, commencing June
1, 2013. Interest is calculated based on a 360-day year of twelve 30-day months. The Bonds will be issued using a book-entry system. The
Depository Trust Company (“DTC”), New York, New York, will act as securities depository for the Bonds. The ownership of one fully
registered Bond for each maturity will be registered in the name of Cede & Co., as nominee for DTC and no physical delivery of Bonds will be
made to purchasers. The Bonds will mature on December 1 in the following years and amounts.

AMOUNTS*, MATURITIES, INTEREST RATES, PRICES OR YIELDS AND CUSIP NUMBERS

Principal Due Interest Yield or CUsIP Principal Due Interest Yield or CusIip
Amount* Dec. 1 Rate Price Number Amount* Dec. 1 Rate Price Number
$ 85,000 ..... 2013 % % $540,000..... 2018 % %
505,000 ..... 2014 % % 555,000..... 2019 % $
510,000 ..... 2015 % % 570,000..... 2020 % %
515,000 ..... 2016 % $ 595,000..... 2021 % %
525,000 ..... 2017 % % 615,000..... 2022 % %

Any consecutive maturities may be aggregated into no more than five term bonds at the option of the bidder,
in which case the mandatory redemption provisions shall be on the same schedule as above.

NO OPTIONAL REDEMPTION

The Bonds are not subject to optional redemption prior to maturity.

PURPOSE, LEGALITY AND SECURITY

The Bond proceeds will be used to advance refund a portion of the Village’s outstanding Taxable General Obligation Bonds, Series
2004A, and to pay the costs of issuance of the Bonds. See “PLAN OF FINANCING herein.

In the opinion of Katten Muchin Rosenman LLP, Chicago, Illinois, Bond Counsel, the Bonds will constitute valid and legally binding
general obligations of the Village payable both as to principal and interest from ad valorem taxes levied against all taxable property therein without
limitation as to rate or amount, except that the rights of the owners of the Bonds and the enforceability of the Bonds may be limited by
bankruptcy, insolvency, or other laws affecting creditors’ rights or remedies.

This Official Statement is dated November 15, 2012, and has been prepared under the authority of the Village. An electronic copy of
this Official Statement is available from the www.speerfinancial.com web site under “Debt Auction Center/Competitive Sales Calendar”.
Additional copies may be obtained from Mr. Paul D. Mehring, Finance Director, Village of Palatine, 200 East Wood Street, Palatine, Illinois
60067, or from the Independent Public Finance Consultants to the Village:

Established 1954

Speer Financial, Inc.
INDEPENDENT PUBLIC FINANCE CONSULTANTS /
ONE NORTH LASALLE STREET, SUITE 4100 ¢ CHICAGO, ILLINOIS 60602

Telephone: (312) 346-3700; Facsimile: (312) 346-8833
: www.speerfinancial.com

*Subject to change.
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Village of Palatine, Cook County, Illinois
Taxable General Obligation Refunding Bonds, Series 2012

For purposes of compliance with Rule 15¢c2-12 of the Securities and Exchange Commission, this document, as
the same may be supplemented or corrected by the Village from time to time (collectively, the “Official Statement™),
may be treated as an Official Statement with respect to the Bonds described herein that is deemed near final as of the
date hereof (or the date of any such supplement or correction) by the Village.

The Official Statement, when further supplemented by an addendum or addenda specifying the maturity dates,
principal amounts and interest rates of the Bonds, together with any other information required by law or deemed
appropriate by the Village, shall constitute a “Final Official Statement” of the Village with respect to the Bonds, as that
term is defined in Rule 15c¢2-12. Any such addendum shall, on and after the date thereof, be fully incorporated herein
and made a part hereof by reference. '

No dealer, broker, salesman or other person has been authorized by the Village to give any information or to
make any representations with respect to the Bonds other than as contained in the Official Statement or the Final
Official Statement and, if given or made, such other information or representations must not be relied upon as having
been authorized by the Village. Certain information contained in the Official Statement and the Final Official Statement
may have been obtained from sources other than records of the Village and, while believed to be reliable, is not
guaranteed as to completeness. THE INFORMATION AND EXPRESSIONS OF OPINION IN THE OFFICIAL
STATEMENT AND THE FINAL OFFICIAL STATEMENT ARE SUBJECT TO CHANGE, AND NEITHER THE
DELIVERY OF THE OFFICIAL STATEMENT OR THE FINAL OFFICIAL STATEMENT NOR ANY SALE
MADE UNDER EITHER SUCH DOCUMENT SHALL CREATE ANY IMPLICATION THAT THERE HAS BEEN
NO CHANGE IN THE AFFAIRS OF THE VILLAGE SINCE THE RESPECTIVE DATES THEREOF.

References herein to laws, rules, regulations, ordinances, resolutions, agreements, reports and other documents
do not purport to be comprehensive or definitive. All references to such documents are qualified in their entirety by
reference to the particular document, the full text of which may contain qualifications of and exceptions to statements
made herein. Where full texts have not been included as appendices to the Official Statement or the Final Official
Statement, they will be furnished on request. This Official Statement does not constitute an offer to sell, or solicitation
of an offer to buy, any securities to any person in any jurisdiction where such offer or solicitation of such offer would
be unlawful.

The tax advice contained in this Official Statement is not intended or written by the Village, its Bond Counsel,
or any other tax practitioner to be used, and it cannot be used, by any taxpayer for the purpose of avoiding penalties
that may be imposed on the taxpayer. The tax advice contained in this Official Statement was written to support the
promotion or marketing of the Bonds. Each taxpayer should seek advice based on the taxpayer’s particular
circumstances from an independent tax advisor.
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Village of Palatine, Cook County, Illinois

Taxable General Obligation Refunding Bonds, Series 2012

BOND ISSUE SUMMARY

This Bond Issue Summary is expressly qualiﬁed by the entire Official Statement, which is provided for the convenience of
potential investors and which, together with the Bid Form and Official Notice and Sale, should be reviewed in their entirety by

potential investors.
Issuer:

Issue:

Dated Date:
Interest Due:

Principal Due:

No Optional Redemption:

Authorization:

Security: -

Investment Rating:

Purpose:
No Tax Exemption:

Not Bank Qualified:

Bond Registrar/Paying Agent

Escrow Agent:
Verification Agent:
Delivery:

Book-Entry Form:
Denommatlon

Fmancnal Adv1sor.

”;Subject to change.

FY 2012

Village of Palatine, Cook Counfy, Illinois.

$5,015,000* Taxable General Obligation Refunding Bonds, Series 2012.
Date of delivery, expected to be on or about December 20, 2012.

Each June 1 and December 1, commencing June 1, 2013.

Serially each December 1, commencing December 1, 2013, through December 1, 2022, as
detailed on the front page of this Official Statement.

The Bonds are not subject te optional redemption prior to maturity.

The Village is a home rule umt under the 1970 Illinois Constitution, has no statutory debt
limit, and is not required to seek referendum approval to issue the Bonds.

The Bonds are valid and legally binding general obligations of the Village and the Village is
obligated to levy ad valorem taxes upon all the taxable property within the Village for the
payment of the Bonds and the interest thereon without limitation as to rate or amount.
However, the enforceability of rights or remedies with respect to the Bonds may be limited
by bankruptcy, insolvency or -other laws affecting creditors’ rights and remedies heretofore
or hereafter enacted.

An investment rating-for the Bonds has been requested from Standard & Poor's, a Division
of the McGraw-Hill Companies, New York, New York (“S&P”).

The Bond proceeds will be used to advance refund a portion of the Village’s outstandmg
Taxable General Obligation Bonds, Series 2004A, and to pay the costs of i issuance of the

: Bonds See “PLAN OF FINANCING” herem

None. Interest» on the Bonds is mcludlble in gross;income for federal income tax purposes.
- Interest on the Bonds is not exempt from IHlinois income taxes. ‘See “CERTAIN

FEDERAL AND ILLINOIS INCOME TAX CONSIDERATIONS” herein.

The Bonds are not quahfied tax—exempt obhgatxons under Section 265(b)(3) of the
Internal’ Revenue Code of 1986 as amended.

Wells Fargo Bank, N.A., Chicago, Illinois.
Dunbar Breitweiser & Company, LLP, Bloomington, Illinois.

‘The Bonds are expected to be delivered on or about December 20, 2012

) .The Bonds will be: regxstered in the name of Cede & Co. as nominee for The Depository

Trust Company (“DTC”), New York, New York. DTC will act-as securities depository of
the Bonds. See APPENDIX B herein.

~$5,000 or integral multiples thereof. :

Speer Financial, Inc., Chicago, Illinois. -
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Village of Palatine, Cook County, lllinois
Taxable General Obligation Refunding Bonds, Series 2012

VILLAGE OF PALATINE
Cook County, Illinois

VILLAGE COUNCIL

Jim Schwantz

Mayor
Jim Clegg Kollin Kozlowski
Aaron B. Del Mar - , Scott Lamerand
Brad Helms : : . Gregory J. Solberg
OFFICIALS
Margaret R. Duer 7 : ~ Reid T. Ottesen Paul D. Mehring

Village Clerk ' ' Village Manager : Finance Director

| Robert C. Kenny, Esq.
Village Attorney

THE VILLAGE
Overview

The Village of Palatine (the “Village”) is located in northwestern Cook County approximately 31 miles from
downtown Chicago and was incorporated in 1866. Neighboring communities include the Village of Arlington Heights
to the east, the City of Rolling Meadows and the Village of Schaumburg to the south, the Village of Deer Park to the
north, and the Village of Inverness to the west. The Village encompasses approximately 13.11 square miles.

According to the 1990 Census, the Village’s population was 39,655, a 23% increase from the 1980 Census
population of 32,166. At the 2000 Census, the Village’s population increased 65% over the 1990 Census to 65,479.
At the 2010 Census, the Village’s population increased 4.7 % over the 2000 Census to 68,557.

Organization and Services

In 1970, by virtue of a population above 25,000 people, the Village achieved home rule status. As a home rule
community, the Village has the authority to exercise any power or perform any function pertaining to its government
and affairs including, but not limited to, the powers to regulate for the protecuon of the public health, safety, morals,
and welfare, and to license, tax, and incur debt.

The Village operates under the Council-Manager form of government. The Village Council is comprised of
seven members: a Mayor is elected at large, while the Council Members are elected within one of six districts. The
length of each term is four years. With overlapping election terms, only one half of the Village Council is elected every
two years. The professional Village Manager is respon31ble for the administration of policy set by the Village Councﬂ
and the day-to-day operation of the Village.
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Village of Palatine, Cook County, Illinois
Taxable General Obligation Refunding Bonds, Series 2012

The Village employs 343 full-time and 45 part-time/seasonal employees. This represents a reduction of 32
employees since January 1, 2009.- The Palatine Police Department is comprised of 110 sworn officers and 30 civilian
personnel. The police officers have.a. three-year contract that expires December 31, 2013. = The Palatine Fire
Department operates from five stations and is comprised of 91 sworn fire fighters and 5 civilian personnel. The fire
fighters have a three-year contract expiring December 31, 2014. The Village operates a water distribution and sewage
collection system, consisting of approximately 200 miles of mains and a storage capacity of 21.5 million gallons. The
public works department is staffed by 50 employees of which 39 are unionized and has a two-year contract that expires
on December 31, 2012. Lake Michigan water is obtained from the Northwest Water Commission and sewerage
treatment is the respons1b111ty of the Metropolitan Water Reclamation District, each a separate unit of government or
agency. : : :

Community Life

The Palatine Park District maintains over 40 parks, including the beautiful 195-acre, 18-hole championship
Palatine Hills Golf Course with pro shop, clubhouse, and driving range. The Family Aquatic Center features two 180-
foot slides, two tot water slides, sand play area, 6-lane lap pool, and a large lawn area. Palatine Horse Stables provide
English Riding lessons and boarding. The Commumty Center has an indoor track, gymnasium, gymnastlcs facilities,
locker rooms, weight room and classrooms. Birchwood Park Recreation Center offers a gymnasium, a 50 meter pool,
plus fitness, dance, preschool, and babysitting areas. The 15 mile Palatine Trail winds scenically through neighborhood
parks, the Palatine Hills Golf Course, Deer Grove Forest Preserve, and Harper College. Cutting Hall is a 430-seat
auditorium where residents enjoy all aspects of theatrical entertainment throughout the year, while the Fred P. Hall
Amphitheatre is the summertime venue for outdoor concerts. The Palatine Park District also oversees and operates the
George Clayson Historical Museum and Library. A small portlon of the Village is served by the Salt Creek Rural Park
District.

Library Services are provided by the Palatine Public Library District which operates a main library in the
Village and a branch in the Village of Hoffman Estates. Hennen’s American Public Library Rating Index has recently
named the Palatine Public Library among the top five libraries in the nation serving populations between 50,000 and
100,000 people. The Palatine Pubhc L1brary s excellent rankmg is due in part to the high per caplta use of library
services by the community.

Education

Elementary and secondary education is provided by Palatine Community Consolidated School District Number
15 and Palatine Township High School District Number 211. District 15 is the third largest elementary school district
in Illinois, serves a population of approximately 112,740 and has an enrollment of approximately 12,200. District 15
has fifteen elementary schools, four junior high schools, and one alternative school. Township High School District
211 is the largest high school district in Illmms with 12,878 students in its five high schools, two of which are located
in the Village.

A number of pﬁvate and parochial schools service the Village, including St. Thomas of Villanova School, St.
Theresa School and Immanuel Lutheran School. Quest Academy is an accredited independent day school for gifted and
talented students from preschool to eighth grade, educating children from over 40 Chicago area communities.
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Village of Palatine, Cook County, Illinois
Taxable General Obligation Refunding Bonds, Series 2012

William Rainey Harper College is a comprehensive community education college dedicated to providing
excellent education at a reasonable cost, enlightening the community, and meeting the needs of a changing world.
Harper offers three two-year degrees, as well as a wide range of certificate programs. In addition, Harper offers a
variety of special interest, vocational and continuing ediication classes. The variety of programs and services offered by
Harper answers the needs of a diverse student body of more than 25,000 students.

Transportation

Village residents have easy access to the Northwest Tollway (I-90), which is two miles south of the Village,
and the Tri-State Tollway (I-294), which is eight miles east of the Village. The Village is located approximately 14
- miles from O’Hare International Airport and 12 miles from the Chicago Executive Airport. Commuter rail service to

downtown Chicago is provided by the Metra northwest line. Travel time to downtown Chicago is approximately 40
minutes. '

SOCIOECONOMIC INFORMATION
FolloWing are lists of large employers located 1n the Village and in the surrounding area.

Major Village Employers (1)

Approximate
Name ' . Product/Service S Emp1oyment
Community Unit School District 15......... ... ... ......... School District ... . e 2,200(2)
Township High School District 211.........................School District ..................... ..., P S 2,000(2)
William Rainey Harper College...............coooiiiiiii... Community College ....... ... ... . . ... .. ... ... ... ... ... 700 -
Little City Foundation.... ... ... ... .. .. ... ... ........... Developmentally Challenged Child & Adult Care.................. 500
Schneider Electric, North America Operating Div........... Electrical Circuit Breakers & Panel Boards Company Headquarters 350
Weber-Stephen Products Co.................. ... ...... Barbecue Grills & Accessories Company Headquarters............. 200
Artington Plating Co........... e Metal Plating, Polishing & Buffing........... ... ... .......... 150
The Intec Group, InC...... ... ... . .. . .. ... .. Plastic Insert & Injection Molding.......................... ... 150
Brandt Industries, Inc........... ... ... ... ... Plastic Injection Molding ....... ... ... ... ... .. ... ......... . 125
Arlington Toyota......... ... ... ... ... ... ... ... ... ...... ~...Motor Vehicle Dealership ... ... ... . ... ... ... ... ... ... 116
Clean Air Instrument Rentals....... ... ... .. ... .......... Air Quality Products ........ .. ... . .. L. 100
Keller Williams Team Realty....... ... ... ... ... ......... Commercial & Residential Real Estate Brokers................... 100

Notes: (1) Source: 2012 IT11inois Manufacturers Directory, 2012 I11inois Services Directory and a selective telephone survey.
(2) Includes employees at facilities outside the Village.

Major Area Employers(])

: Approximate
Location Name . Product/Service Employment
Hoffman Estates .... Sears Holding Corp. ........... ... ............. Retail Department Store Chain Corporate Headquarters 6,200
Arlington Heights .. Northwest Community Healthcare Community Hospital ........... ... .. ... ... .. ... .. ... .. .... 4,000
Hoffman Estates .... AT & T Services, Inc. .......................... Business Services ..... i 3,000
Schaumburg ......... Zurich American Insurance Co. .................. Commercial Property & Casualty Insurance Headquarters...... 2,500
Ro11ing Meadows . ... Northrop Grumman Corp., Defensive Systems Div. . Electronic Countermeasures Divisional Headquarters 2,350
Hoffman Estates .... St. Alexius Medical Center ..................... Full Service Hospital ....... ... ... .. .. . ... ..., 2,045
Barrington ...... _... Advocate Good Shepherd Hospital ......... ....Hospital Care ............... e 1,700
Schaumburg ......... Motorola, Inc. ......................... N ... Communications Equipment Corporate Headquarters............ 970
Schaumburg . ... ..... Nation Pizza Products L.P. ....... L L.i......Frozen Pizza & Crusts ........ .. ... ..ol 700
Schaumburg ......... Verizon Wireless, Inc. ............ ... .......... Mobile Phone Sales. Services & Marketing .................. 670
Schaumburg ......... Nielsen CO. ... ... . . . . Marketing Research & Analytics Provider .......... ... 650
Schaumburg .. ... ... Experian Information Solutions, Inc. ........... Direct Marketing Computer & Information Services........... 600
Hoffman Estates .... ADP Dealer Services ..................... ....Dealer Management Systems for the Automotive Retail Market. 600
Arlington Heights .. Level 3 Communications, Inc. ................... Data & Voice Communications Services ...................... 500

Note: (1) Source: 2012 I11inois Manufacturers Directory, 2012 I11inois Services Directory and a selective telephone survey.
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Village of Palatine, Cook County, lllinois
Taxable General Obligation Refunding Bonds, Series 2012

The following tables show employment by industry and by occupation for the Village, Cook County (the
“County”) and the State of Illm01s (the “State”) as reported by the 2006-2010 Census.

Employment By Industry (1 )
The vmage " Cook County State of I11inois
Classification Number Percent Number . . Percent Number Percent
Agriculture, Forestry, F15h1ng and Hunt]ng and M1n1ng ..... . .58 0.2% 4,148 0.2% 65,279 1.1%
Construction............... A - 1,420, 3.9% 131,640 5.4% 361.528 6.0%
Manufactur1ng..,,.,.4...:.......4............; ............. 5,217 14 4% 276,278 11.3% 789,606 13.0%
Wholesale Trade............ i e LT14 4.7% 75,727 3.1% 207,774 3.4%
Retail Trade... ... ... ... ... . . i oo, e 4,196 11.6% 238,350 9.8% 657,040 10.8%
Transportation and Warehousing, and Utilities.............. 1.632 4.5% 153,867 6.3% 356,345 5.9%
Information. ... ... . ... ... ... .. e 1,266 3.5% 63,038 2.6% 140,821 2.3%
Finance, Insurance, Real Estate, and Rental and Leasing.... 3,209 8.9% 216,696 8.9% 475,856 7.8%
Professional, Scientific, Management, Administrative.
and Waste Management Services............. e 5,360 14.8% 321,414 13.2% 657,479 10.8%
Educational, Health and Social Services.................... 6,254 17.3% 520,589 21.3% 1,312,067 21.6%
Arts, Entertainment, Recreation, Accommodation )
and Food Services......... e .- 3,438 9.5% - 224,993 9.2% 518.641 8.6%
Other Services (Except Public Administration)........ e 1,757 4.9% 120,052 4.9% 288,895 4.8%
Public Administration.......... .. ... i e 705 1.9% 92,197 3.8% 231,517 3.8%
Total ..ol S 36,226 100.00% 2,438,989 100.0% 6,062,848 100.0%

Note: (1) Source: U.S. Bureau of the Census, Américan Community Survey, 2006 to 2010 estimates.

Employment By Occupatlon 1 )

A The V111age : Cook County State of I]ttnojé

Classification N - ’ " Number Percent Number Percent Number —~ Percent
Management, Business, Science and Arts :........... e . 15,993 44 1% 896,923 36.8% - 2.159,236 "35.6%
Service ............ P 4,667 12.9% 413,833 17.0% 989,889 16.3%
Sales and Office ......... ... .. ... ... ... ... 9952 27.5% 621,277 25.7% 1,566,966 25.8%
Natural Resources, Construction, and Maintenance .......... 1,807 5:0% 169,093 6.9% 490,469 8.1%
Production, Transportat1on and Mater1a1 M0v1ng ......... L. 3,807 10.5% 331.863 13.6% 856,288 14.1%

Total............. TS e e 1136:226  100.00% - 2.438.989 100.00% 6.062,848 100.0%

Note: (1) Source: U.S. Bureau of the Census. American Community Survey. 2006 to.2010 estimates.

Annual Average Unemployment Rates(/)

" Calendar - The Cook , State of
Year Village County . I11inois
2003.............. 5.5% S 7.4% 6.7%
2004, ... ... ..., 4.9% 6.7% 6.2%
2005. .. ........... 4.5% 6.4% 5.8%
2006 .. ..., 3.3% 4.8% 4.6%
2007, ... .. 3.8% 5.2% 5.0%
2008, .. ..., 4.9% 6.5% 6.5%
2009. ... ... ... ... '8.3% - 10:3% 10.1%
2010, 8.5% 10.5% - 10.5%
2001, ... 7.9% 10.4% 1 9.8%
2012(2) . .......... 7.0% 9.8% 8.7%

“Notes: (1) Source: I1linois Department of Employment Secur1ty
(2) Through June 2012.
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Village of Palatine, Cook County, Illinois
Taxable General Obligation Refunding Bonds, Series 2012

Building Permits

Residential building permits have averaged $412,035 over the last three years in the Village, excluding the
value of land. This is higher than the 2000 Census median value of $199,200, which included land.

Housing

Village Building Permits(I)

Calendar Single-Family Multi-Family A1l Other Total
Year Units Value Units Value Value(2) Value
2000 ... .. 107 $20,552,975 26 $14,452,650 $25,920,225 $ 60,925,850
2001 ..... 98 20,009,857 160 16,098,293 50,365,961 86,474,111
2002 ..... 126 44,266,755 281 28,625,286 34,640,957 107,532,998
2003 ..... 113 23,300,509 118 17,029,345 40,319,655 80,649,509
2004 ..... 55 15,768,970 36 20,011,375 93,141,740 128,922,085
2005 ... .. 80 18,546,230 29 17,732,285 58,587,850 94,866,365
2006 ... .. 63 17,345,680 15 11,365,480 60,464,985 89,176,145
2007 ..... 26 10,777,526 66 13,511,410 34,929,093 59,218,029
2008 ..... 18 7,429,494 3 1,644,545 49,449 471 58,523,510
2009 ..... 9 3,727,067 3 817,241 25,480,723 30,025,031
2010 ..... 18 7.395,441 0 0 56,169,566 63,565,007

Notes: (1) Source: The Village. .

- (2) Includes additions/remodeling of existing single family and multiple family

residences,

additions/remodeling of commercial

and industrial buildings,

additions/remodeling of public buildings, and other miscellaneous building
permits.

The 2006-2010 Census reported that the median home value of the Village’s owner-occupied homes was
$312,400, which compares with $265,800 for the County and $202,500 for the State. The 2006-2010 market value of
specified owner-occupied units for the Village, the County and the State was as follows:

Income

FY 2012

Value

Under $50,000.......

$50,000 to $99,999..

$100,000 to $149,999....
$150,000 to $199.999....
$200,000 to $299.,999.. ..
$300,000 to $499,999....
$500,000 to $999,999....

$1,000,000 or more..
Total.............

Specified Owner-Occupied Units(7)

The Village

Cook County

State of I1linois

Number Percent Number Percent Number Percent

L 189 1.0% 28,961 2.5% 216,017 6.5%
L 302 1.6% 51,677 4.4% 450,834 13.7%
1,526 8.1% 110,071 9.4% 455,940 13.8%

2.664 14.1% 173,572 14.8% 505,936 15.3%

4,207 22.2% 313,923 26.8% 723,366 21.9%

7,280 38.5% 325,712 27.8% 643,537 19.5%

2,684 14.2% 135,426 11.6% 250,844 7.6%

A 58 0.3% 30,649 2.6% 54,217 1.6%
. 18,910 100.00% 1,169,991 100.0% 3,300,691 100.0%

Note: (1) Source: U.S. Bureau of the Census. American Community Survey, 2006 to 2010 estimates.

Per Capita Personal Income
for the Ten Highest Income Counties in the State(7)

Rank 2006-2010
1. Lake County ................. $38,120
2 DuPage County ............... 37,849
3 McHenry County .............. 31,838
4o Monroe County ............... 31,091
D Kendall County .............. 30,565
b Will County ................. 29,811
T o Kane County ................. 29,480
8. Woodford County ............. 29.475
L Cook County ..... N 29,335

10 ... Sangamon County ............. 28,394

Note: () Source: U.S. Bureau of the Census. 2006-

2010 American Community b5-Year Estimates.
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Village of Palatine, Cook County, Illinois
Taxable General Obligation Refunding Bonds, Series 2012

The following shows a ranking of median famlly income for the Chicago metropohtan area among 102 counties
from the 2006-2010 Census. »

Note:

Ranking of Median Family Income(I)

11. Family
County Income
DuPage County ............. $92,423
Lake County ............... 91,693
Kendall County ............ 87,309
McHenry County ............ 86,698
Will County ............... 85,488
Kane County ............... 77.998

.............. 65,039

Cook County

(D

Source:

1.

Rank

2

U.S. Bureau of the Census.
American Community 5-Year Estimates.

S N O W N

2006-2010

According to the 2006-2010 Census, the Village had a median family income of $89,647. This. compares to
$65,039 for the County and $68,236 for the State. The following table represents the dlstrlbutlon of farmly incomes for

the Village, the County and the State at the time of the 2006-2010 Census:"

FY 2012

Income

Under-$10,000........".
$10,000 to $14,999....
$15,000 to $24,999. ...
$25,000 to $34,999....
$35,000 to $49,999. ...
$50.000 to $74,999....
$75,000 to $99,999....

$100,000 to $149,999....
$150,000 to $199.999....

* Family Income(7)
The Village Cook_County State of I1linois
:Number Percent Number Percent Number Percent
o 286 C1.7% 63,235 - 5.3% 131,278 4.2%
L. 445 2.6% 40,475 3.4% 87,888 2.8%
. 984 5.7% " 102,805 8.5% 228,903 7.2%
.. 923 5.4% 105,304 8.8% 264,029 8.4%
.. 1.843 10.7% 151,905 12.6% 401,825 12.7%
.. 2,505 . 14.6% 218,425 18.2% 622,596 19.7%
.. 2,484 14.5% 170,406 14.2% 492,434 15.6%
4,144 24.1% 191,527 15.9% 538,135 17.0%
1,833 10.7% - 74,431 6.2% 199,365 6.3%
.. 1,716 10.0% 84,908 7.1% 195,094 6.2%
.. 17,163 100.00% 1,203,421 100.00% 3,161,547 100.0%

Source: U.S. Bureau of the Census; American Community Survey, 2006 to 2010

estimates.
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Village of Palatine, Cook County, Illinois

Taxable General Obligation Refunding Bonds, Series 2012

According to the 2006-2010 Census, the Village had a median household income of $74,060. This compares to
$53,942 for the County and $55,735 for the State. The following table represents the distribution of household incomes
for the Village, the County and the State at the time of the 2006-2010 Census.

Income

Under $10.000........
$10,000 to $14,999. ..
$15,000 to $24,999. ..
$25,000 to $34.999. ..
'$35,000 to $49,999...
$50,000 to $74,999. ..

Total..............

Household Income(])
The Village Cook County State of I1linois

Number Percent Number Percent Number Percent
...... 703 2.7% 157,532 8.1% 327,492 6.9%
...... 778 3.0% 97,369 5.0% 230,008 4.8%
o 1,978 7.6% 203,561 10.5% 483,034 10.1%
...... 1,836 7.1% 185,026 9.6% 463,776 9.7%
...... 3.497 13.5% 257,985 13.3% 644,024 13.5%
...... 4,382 16.9% 349,011 18.0% 896,686 18.8%
...... 3,765 14.5% 240,948 12.4% 630,368 13.2%
...... 5,101 19.7% 249,666  12.9% 642,112 13.5%
...... 1,966 7.6% 92.166 4.8%. 229,128 4.8%
...... 1,933 7.5% 103,217 5.3% 223,323 4.7%
..... 25,939 100.00% 1,936,481  100.00% 4,769,951 100.0%

Note: (1) Source: U.S. Bureau of the Census, American Community Survey 2006 to 2010 estimates.

Retail Activity

Following is a summary of the Village’s sales tax receipts as collected and disbursed by the State of Illinois.

Retailers’ Occupation, Service Occupation and Use Tax(7)

State Fiscal Year
Ending June 30

State Sales Tax

Home Rule Sales

Annual Percent

Distributions(2) Tax Distributions Total Change + (-)
$6,881,130 $1,996,693 $ 8,877,823 (2.88%)(3)
7,196,236 2,461,468 9,657,703 8.78%
7,506,043 4,375,663 11,881,706 23.03%
8,001,451 4,687,599 12,689,050 6.79%
7,951,481 4,570,553 12,522,034 (1.32%)
8,307,192 4,836,382 13,143,574 4.96%
7,724,639 4,519,643 12,244,282 (6.84%)
7,005,809 3,938,998 10,989,807 (10.25%)
7,245,268 4,138,020 11,383,288 3.58%
8,197,117 4,292,394 12,489,511 9.72%

.......................................................... 40.68%

Notes: (1)  Source: I1linois Department of Revenue. )
2) Tax distributions are based on records of the I11inois Department of Revenue relating
to the 1% municipal portion of the Retailers’ Occupation, Service Occupation and Use

Tax, collected on behalf of the Village,

less a State administration fee. The

municipal 1% includes tax receipts from the sale of food and drugs which are not taxed
by the State.
(3) The 2003 percentage is based on a 2002 sales tax of $9,141,355.

FY 2012
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Village of Palatine, Cook County, lllinois
Taxable General Obligation Refunding Bonds, Series 2012

, PLAN OF FINANCING

The Bond proceeds will be used to advance refund a pomon of the Village’s outstandmg Taxable General
Obligation Bonds, Series 2004A, as listed below (the “Refunded Bonds™) and to.pay the costs of issuance of the Bonds.

_ ‘OuvtstarrdingGene_ral Obligation: Bonds, Series 2004A{1 )

Refunded Outstanding Amount Redemption - Redemption

Maturities Amount _Refunded Price =~ - Date

12/01/2014 ........... $ 425,000 . $ 425, 000 100.00% 12/01/2014
12/01/2015........... 445,000 - 445,000 100.00% 12/01/2014
12/01/2016........... 465,000- 465,000 100.00% 12/01/2014
12/01/2017........... 490,000 490,000 - - 100.00% 12/01/2014
12/01/2018........... 515,000 515,000 ~ 100.00% 12/01/2014
12/01/2019........... ] 545,000 _ 545,000 100.00% 12/01/2014
12/01/2020........... 575,000 ) 575,000 100.00% 12/01/2014
12/01/2021............ 610,000 - 610,000 _ 100.00% 12/01/2014
12/01/2022........... 645,000 645,000 - 100.00% - - 12/01/2014

Total................. $4,715,000 $4,715,000
Note' (1) Subject to change. 7

Bond proceeds will be used to purchase direct full faith and credrt obhgatlons of the Umted States of Amenca
the principal of which together with interest to be earned thereon will be sufficient (i) to pay when due the interest on
the Refunded Bonds as stated above, and (ii) to pay principal of and call premium, if any, on the Refunded Bonds on

_ their respective redemption dates. . A

The Government Securities will be held in an escrow account created pursuant to-an escrow agreement (the
“Escrow Agreement”) between the Village and Wells Fargo Bank, N.A., Chicago, Illinois, as Escrow Agent (the
“Escrow Agent”). -

The mathematical calculations of the adequacy of the deposit made pursuant to the Escrow Agreement to
provide for the payment of certain interest, principal and call premiums on the Refunded Bonds, will be verified by
Dunbar Breitweiser & Company, LLP, Bloomington, Illinois, at the time of delivery of the Bonds. All moneys and
Government Securities deposited for the payment of Refunded Bonds, including interest thereon are requlred to be
applied solely and irrevocably to the payment of the Refunded Bonds. —

1_1
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Village of Palatine, Cook County, lllinois
Taxable General Obligation Refunding Bonds, Series 2012

Detailed Overlapping Bonded Debt(7)

(As of June 6, 2012)

Outstanding
-Debt
Schools: . .
School District Number 15......................... $ 28.585,805
High School District Number 211................... 17,255,000
High School District Number 214 .. ... ... ... ... .. 48,305,000-
Community College District Number 512............. 185,775,000

Total Schools

Others:
Cook County

$3.709.260.000

Cook County Forest Preserve District.............. 94,885,000
Metropolitan Water Reclamation District........... 2,300,335,115
Arlington Heights Park District................... 23,434,550
Palatine Park District........ ... ... .....0... ... 20,930.000
Salt Creek Park District.......................... 4,473,000

Total Others
Total School and Others Overlapping Bonded Debt
Cook County Clerk.

(1) Source:.

(2)

Notes:

Applicable to Village

- - Percent(2) Amount
51.20% $ 14,635,932
 24.23% 4,180,887
0.02% 9.661
9.63% 17,890,133
$ 36.716.612 °

1.31% $ 48,591,306
1.31% 1,242,994
1.33% 30,594,457
0.06% 14,061
77.30% 16,178,890
53.09% 2,374,716
$ 98,996,423

Statement of Bonded Indebtedness

$135,713.035

Overlapping debt percentages based on 2011 EAV, the most current available.

Per Capita

) Ratio To
Amount Equalized Estimated (2010 Special
S o Applicablie Assessed Actual . Census 68,557)

Village's EAV of Taxable Property, 2011.......... $1,987,066.782 100.00% 33.33% $28,984.16

Estimated Actual Value, 2011..................... $5,961,200.346 300.00% 100.00% $86,952.47

Total General Obligation Bonded Debt............. $ 112.839,523 5.68% 1.89% $ 1,645.92

Less: Self-Supporting................c........... (70,493,173)- .. . _(3.55%) (1.18%). .. . (1.,028.24)

Net General Obligation Bonded Debt............. $ 42,346,350 . 2.13%- 0.71% $  617.68:
Overlapping Bonded Debt(2):

SChO0TS . o $ 36,716,612 1.85% 0.62% $  535.56

OLRerS . o 98,996,423 4.98% 1.66% $ 1,444.00

Total Overlapping Bonded Debt(1)............7.. $ .135,713,035 - 6.83% - 2.28% $ 1,979.56

Total Net Direct and Overlapping Bonded Debt ... $ 178,059,385 8.96% $ 2,597.25

Notes:

(D
(2)

Subject to change.
Overlapping bonded -debt as of June 6, 2012.

2.99%

PROPERTY ASSESSN[ENT AND TAX INFORMATION

For the 2010 levy year, the Village’s EAV was comprlsed of 77. 74% residential, 7.38% industrial, 14.85%
commercial, less than 1% farm and railroad property valuations.

Equalized Assessed Valuation(l )-

Levy Years

Property Class 2007(2) 2008 2009 2010(2) 2011
Residential........... $1,584,575,451 $1,737,702,878 $1,900,562,138 $1,696,347,388
Farm.................. 180 180 0 0 Detail
Commercial............ 415,869,705 403,925,657 367,743,939 324,004,088 Not
Industrial............ 178.806.539 186,764,483 163,125,019 161,098,825 Available
Raitroad.............. 459,669 502,271 604,343 754,870

Total............... $2,179,711,544 $2,328.895,469 $2,432,035,439 $2,182,205,171  $1,987,066,782
Percent Change + (-) 18.35%(3) 6.84% 4.43% (10.27%) (8.94%)

Notes:

FY 2012

(1) Source: Cook County Clerk.
(2) Tri-annual reassessment year.
(3) Percentage change based on 2006 EAV of $1,841.693.711.
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Village of Palatine, Cook County, Illinois
Taxable General Obligation Refunding Bonds, Series 2012

Representative Tax Rates(/)

(Per $100 EAV)
Levy Years
2007 2008 2009 2010 2011

Village Rates:
Corporate. .. ... $0.220 $0.217 $0.215 $0.239 $0.233
Bonds and Interest....................... 0.119 0.116 0.113 0.126 0.184
Police Pension........ ... . ... ... .. ..., 0.086 0.081 0.112 0.149 0.154
Fire Pension............................. 0.061 0.056 0.085 0.110 0.147
IMRF. . 0.054 0.052 0.054 0.060 0.060
Fire Protection...... ... ... ... ......... 0.316 0.301 0.215 0.239 0.233
Social Security........... ... ... 0.093 0.091 0.087 0.097 0.109

Total Village Rates(2)................. $0.950 $0.914 $0.882 $1.022 $1.121
Cook County .. ..........oooiiiiiii .. 0.446 0.415 0.394 0.423 0.462
Cook County Forest Preserve District..... 0.053 0.051 0.049 0.051 0.058
Metropolitan Water Reclamation District.. 0.263 0.252 0.261 0.274 0.320
Northwest Mosquito Abatement District.... 0.008 0.008 0.008 0.009 0.010
Consolidated Elections................... 0.012 0.000 0.021 0.000 0.025
Palatine Township(3) ................... .. 0.107 0.106 0.103 0.119 0.135
Palatine Park District.......... P 0.406 0.419 0.408 0.468 0.517
Palatine Public Library District......... 0.246 0:240 0.229 " 0.198 0.222
School District Number 15.............. .. 2.435 2.385 2.307 2.603 2.943
High School Township District 211........ 1.972 1.928 1.916 2.204 2.482
Community €ollege District 512........... ’ 0.260 0.256 0.258 0.295 0.334

Total Rates(4) ......... ... ... ...... $7.158 $6.974 $6.836 $7.666 $8.629

Notes: (1) Source: Cook County Clerk.
(2) The Village is a home-rule mun1c1pa11ty and based on the 1970 I1linois Constitution has no
statutory tax rate Timits.
(3) Includes township, general ass1stance, and road and bridge.
(4) Representative tax rates for other governmental units are from Palatine Township tax code
29007, which represents approximately 81% of the Village's levy year 2011 EAV.

Tax Extensions and Collections (1)(2)

Levy Collection Taxes Total Collections

Year Year Extended Amount Percent
2004 ... .. ... ... 2005...... $18,187.861 $17,634,751 96.96%
2005. . ... ... 2006 ...... 19,090,228 18,584,701 97.35%
2006. . ... .. 2007 ... ... 19,788,915 19,392,359 98.00%
2007 . ... 2008 ...... . 20,706,978 20,106,977 97.10%
2008............. 2009 ...... 21,276,007 21,151,722 99.42%
2009............. 2010 ...... 21,445,308 21,602,443 - 100.73%
2010........... .. 2011 ...... 22,297,806 22,629,683 101.49%
2001 ... 2012 ... .. 22,274,842 21,269,256 95.49%

Notes: (1) Source: Cook County Treasurer's Office and the Village.
(2) Through September 30, 2012.
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Village of Palatine, Cook County, Ilinois
Taxable General Obligation Refunding Bonds, Series 2012

Principal Taxpayers(l)

Taxgaxer Name . - co- Type of Property s ) 2011 EAV(2) -
Mid-America Asset Management oti........Real Property............ e PR $ 16.227.128
Individual Taxpayers ................ ... Shopping Center ............ ... ... 14.739.015
Wal-Mart ................ Al Retail Store .. ..o 12,682,644
Weber Stephen Products ................... Real-Property ... ... ... 12,298,721
Bourbon Square Apartments .......... P Real Property ... 12,111,736
Brookind Corp Tax Department ............. United Parcel Service............. . S 9,973,308
Arlington Toyota .................... S Car Dealership. ... ... i L. . 9,811,500
Thimson Pts. ....... R, Real Property........ e S ) 9,557,008
Village Park Pa]at1ne 300 ..... R Apartments . .... e e e s 8,648,133
Highland Mgmt. PP ....;.,.;..ﬂ,..‘..f ..... “Property- Deve]opment ............................ 7,334,821
B 1 $113,384,014
Ten Largest Taxpayers as a Percent of the Village's 2011 EAV ($1 987,066,782) . ......... .. 5.71%
Notes: (1) - Source: ‘Cook County Clerk. -
(2) Every effort has been made. to seek out and report the 1argest taxpayers However, -many of

the taxpayers listed contain multiple parcels and it is possible that some parcels and the]r
- valuations have been overiooked. The 2011 EAV is the most current available. :

'REAL PROPERTY ASSESSMENT TAX LEVY AND COLLECTION PROCEDURES
RealPropertyAssessment - . _. _— IR R ” ¢A ; .

~ The County- Assessor (the _“Ass‘essor;”) is responsible for the assessment of all taxable real property within Cook
County (the “County”), including that in the Village, except: for certain railroad property and pollution control
facilities, which are assessed directly by the Illinois Department of Revenue (the “Department of Revenue”). EQr
triennial reassessment purposes, Cook County is divided into three districts: ‘west and south suburbs (the “South, Tri”),
north and northwest suburbs (the “North Tri”), and the City of Chxcago (the “C1ty Tn”) The Village is located in the
North Tri and was reassessed for the 2010 tax levy year. :

~ Real property in the Coun_ty is ,separated into_cvlasses for assessment purposes. After the County Assessor
establishes the fair market value of a parcel of property, that value is multiplied by the appropriate- _classiﬁcation
percentage to arrive at the assessed valuation (the “Assessed Valuation”) for the parcel.  Prior to the 2009 tax levy
year, the classification percentages ranged from 16% for certain residential, commercial and industrial property to 36%
and 38%, respectively, for other industrial and commercial property. On September 17, 2008, the Cook County Board
of Commissioners approved changes to the property classification ordinance. The changes reduced the percentages
used to calculate the assessed value of real property in the County for real estate tax purposes. These reductions take

effect in the 2009 tax levy year. Such new classification percentages range from 10% for.certain residential,- -

commercial and industrial property to-25% for other industrial and commercial property.
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Property is classified for assessment into six basic categories, each of which is assessed (beginning with the
2009 tax levy year) at various percentages of fair market value as follows: Class 1) unimproved real estate - 10%;
Class 2) residential - 10%; Class 3) rental-residential - 16%, in tax year 2009, 13% in assessment year 2010, and 10%
in assessment year 2011 and subsequent years; Class 4) not-for-profit - 25%; Class 5a) commercial - 25%; Class 5b)
industrial - 25%. There are also seven additional categories. Newly constructed industrial properties or substantially
rehabilitated sections of existing industrial properties within the County may qualify for a Class 6b assessment level,
which assessment level is 10% for the first 10 years and for any subsequent 10-year renewal periods. However, if the
incentive is not renewed, the 6b assessment level is 15% in year 11 and 20% in year 12, hereafter reverting to Class
. 5b. Real estate, which is to be used for industrial or commercial purposes where such real estate has undergone
environmental testing and remediation, may be eligible for a Class C assessment level. The Class C assessment level
for industrial properties is 10% for the first 10 years, 15% in year 11 and 20% in year 12, thereafter reverting to Class
5b. Class C commercial properties are assessed at 10% for the first 10 years, 15% in year 11 and 20% in year 12,
thereafter reverting to Class 5a. Commercial properties that are newly constructed or substantially rehabilitated and are
within an area determined to be an area in need of commercial development may be classified as Class 7a or 7b
property, and will then be assessed at a level of 10% for the first 10 years, 15% in year 11 and 20% in year 12,
thereafter reverting to Class 5a. Certain commercial and industrial properties located in zones determined to be in need
of substantial revitalization or in an enterprise community could be eligible for Class 8 assessments. The Class 8
assessment level for industrial properties is 10% for the first 10 years and for any subsequent 10-year renewal periods.
If the incentive is not renewed, the Class 8 assessment level for industrial properties is 15% in year 11 and 20% in year
12, thereafter reverting to Class 5b. The Class 8 assessment level for commercial properties is 10% for the first 10
years, 15% in year 11 and 20% in year 12, thereafter reverting to Class 5a. Substantially rehabilitated or new
construction multi-family residential properties within certain target areas, empowerment or enterprise zones may be
eligible for Class 9 categorization. The Class 9 assessment level is 10% for an initial 10-year period, renewable upon
application for additional 10-year periods. When the Class 9 assessment level expires, the assessment level reverts to
the applicable classification. Rental-residential (Class 3) properties subject to a Section 8 contract that has been
renewed under the “Mark Up To Market” option may qualify for a Class S assessment level. The Class S assessment
level is 10% for the term of the Section 8 contract renewal under the Mark Up To Market option, and for any
additional terms of renewal of the Section 8 contract under the Mark Up To Market option. When the Class S
assessment level expires, the assessment level reverts to Class 3. Substantially rehabilitated properties which are
designated as Class 3, Class 4, Class 5a or Class 5b and which qualify as Landmark or Contributing buildings may
qualify for a Class L assessment level. The Class L assessment level for Class 3, 4 or 5b properties is- 10% for the first
10 years and for any subsequent 10-year renewal periods. If the incentive is not renewed, the Class L assessment level
is 15% in year 11 and 20% in year 12, thereafter reverting to Class 3, 4 or 5b. Class L commercial properties are
assessed at 10% for the first 10 years, 15% in year 11 and 20% in year 12, thereafter reverting to Class 5a.

The Assessor has established procedures enabling taxpayers to contest their proposed Assessed Valuations.
Once the Assessor certifies its final Assessed Valuations, a taxpayer can seek review of its assessment by appealing to
the Cook County Board of Review, which consists of three commissioners elected by the voters of the County. The
Board of Review has the power to adjust the Assessed Valuations set by the Assessor.

Owners of both residential property having six or fewer units and owners of real estate other than residential
property with six or fewer units are able to appeal decisions of the Board of Review to the Illinois Property Tax Appeal
Board (the “PTAB”), a statewide administrative body. The PTAB has the power to determine the Assessed Valuation
of real property based on equity and the weight of the evidence. Taxpayers may appeal the decision of PTAB to either
the Circuit Court of Cook County or the Illinois Appellate Court under the Illinois Administrative Review Law.
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As an alternative to seekmg review of Assessed Valuations by PTAB, taxpayers who have first exhausted their
remedies before the Board of Review may file an obJectron in the Circuit Court of Cook County similar to the prevrous
Jud1c1a1 review procedure but with a different standard of proof than that prevrously required. In addition, in cases
where the Assessor agrees that an assessment error has been made after tax bills have been issued, the Assessor can
correct any factual error, and thus reduce the amount of taxes due, by issuing a Certificate of Error. Certificates of
Error are not issued in cases where the only issue is the opinion of the valuation of the property.

Equalization

After the County Assessor has established the Assessed Valuation for each parcel for a given year, and
following any revisions by the Board of Review or PTAB, the Illinois Department of Revenue is required by statute to
review ' the Assessed Valuations. The Illinois Department of Revenue establishes- an equalization factor (the
“Equallzatlon Factor”), commonly called the “multiplier,” for each county to make all valuations ‘uniform among the
102 counties in the State. Under State law, the aggregate of the assessments within each county is to be equalized at
33:1/3% of the estimated fair cash value of real property located within the county prior to any appheable exemptions.
One multiplier is applied to all property in Cook County, regardless of its assessment category, except for some
farmland property which is not subject to equalization.

Once the Equalization. Factor is established, the Assessed Valuation, as revised by the Board of Review or
PTAB, is multiplied by the Equalization Factor- to determine the equalized assessed valuation (the “EAV”) of that
parcel. The EAV for each parcel is the final property valuation used for. determination of tax hablhty The aggregate
EAV for all parcels in any taxing body’s jurisdiction, plus the valuation of property assessed directly by the State,
constitutes the total real estate tax base for the taxing body and is the figure used to.calculate tax rates (the “Assessment
Base”). The following table sets forth the Equalization Factor for Cook County for the last 10 tax levy years.

TAX LEVY YEAR : . : EQUALIZATION FACTOR
2002 - 2.4689
- 2003 ' R o 2.4598
2004 2.5757
- 2005 . 2.7320
2006 : - 2.7076
2007 ' ' 2.8439
-+ 2008 - - 2.9786
2009 : ' : 3.3701
2010 _ ‘ 3.3000
2011 - e 2.9706
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Exemptions

Public Act 95-644, effective October 17, 2007, made changes to and added a number of property tax
exemptions taken by residential property owners. These changes are discussed below.

An annual General Homestead Exemption provides that the EAV of certain property owned and used for
residential purposes (“Residential Property”) may be reduced by $5,000 for assessment years 2004 through assessment
year 2007. Additionally, the reduction may be $5,500 for assessment year 2008, and $6 000 for assessment years 2009
and forward (the “General Homestead Exemption”).

The Alternative General Homestead Exemption (the “Alternative General Homestead Exemption”) caps EAV
~increases for homeowners (who also reside on the property as their principal place of residence) at 7% a year, up to a
certain maximum each year as defined by the statute. Any amount of increase that exceeds the maximum exemption as
defined is added to the 7% increase and is part of that property’s taxable EAV. Homes that do not increase by at least
7% a year are entitled, in the alternative, to the General Homestead Exemption as discussed above.

, The Base Year for purposes of calculatlon of the Alternative General Homestead Exempuon is 2002 for
properties located in the City Tri, 2003 for properties located in the North Tri and 2004 for properties located in the
South Tri. The Base Homestead Value is the EAV of the homestead property minus the General Homestead Exemption
for that year: $4,500 for years prior to 2004; $5,000 for 2004 through 2007; $5,500 for 2008 and $6,000 for the year
2009 and thereafter. ' '

For properties in the City Tri, the Alternative General Homestead Exemption cannot exceed $33,000 for
assessment year 2006 (except as noted below), $26,000 for assessment year 2007, $20,000 for assessment year 2008
and $6,000 thereafter. For properties in the North Tri, the Alternative General Homestead Exemption cannot exceed
$20,000 for assessment year 2006, $33,000 for assessment year 2007, $26,000 for assessment year 2008, $20,000 for
assessment year 2009 and $6,000 thereafter. For properties in the South Tri, the Alternative General Homestead
Exemption cannot exceed $20,000 for assessment years 2006 and 2007, $33,000 for assessment year 2008, $26,000 for
assessment year 2009 $20,000 for assessment year 2010 and $6,000 thereafter.

Furthermore, only in the City Tri and only for assessment year 2006, the maximum exemption amount may be
increased to: (i) $40,000, provided that the EAV of the property for assessment year 2006 exceeds the EAV of that
property for assessment year 2002 by an amount equal to or greater than 100%, or (i) $35,000 provided that the EAV
of the property for assessment year 2006 exceeds the EAV of that property for assessment year 2002 by an amount
greater than 80% but not more than 100%.

Finally, the Long-Time Occupant Homestead Exemption applies to those counties subject to the Alternative
General Homestead Exemption, including Cook County. Beginning with assessment year 2007 and thereafter, the EAV
of homestead property of a taxpayer who has owned the property for at least 10 years (or 5 years if purchased with
certain government assistance) and who has a household income of $100,000 or less (“Qualified Homestead Property”)
may increase by no more than 10% per year. If the taxpayer’s annual income is $75,000 or less, the EAV of the
Qualified Homestead Property may increase by no more than 7% per year. There is no exemption limit for Qualified
Homestead Properties. Individuals applying for this exemption must comply with the following guidelines: (i)
continuously occupy their property for 10 years, as of January 1st of the assessment year, and occupy such property as
their principal residence or, (ii) continuously occupy their property as their principal place of residence for 5 years, as
of January 1st of the assessment year, provided that the property was purchased with certain government assistance.

In addition, the Homestead Improvement Exemption (“Homestead Improvement Exemption”) applies to
residential properties that have been improved and to properties that have been rebuilt in the two years following a
catastrophic event. The exemption is limited to $45,000 through December 31, 2003, and $75,000 per year beginning
January 1, 2004, and thereafter, to the extent the assessed value is attributable solely to such improvements or
rebuilding.

18

Village of Palatine
FY 2012 Attachment | Downtown TIF



Village of Palatine, Cook County, Illinois
Taxable General Obligation Refunding Bonds, Series 2012

Addltlonal exemptlons exist for semor citizens. “The Semor Citizens Homestead Exemptlon (“Semor Citizens
Homestead Exemptron”) operates ‘annually-to reduce the EAV on a senior citizen’s home by $3,500 in all counties. In
addition, for assessment year 2008 and thereafter, the ‘maximum reduction is $4,000 for all counties. Furthermore,
property that is first occupied as a residence after January 1 of any assessment year by a person who i is eligible for the
Senior Citizens Homestead Exemption must be granted a pro rata exemption for the assessment year based on the
number of days during the assessment year that the property is occupred as a residence by a person ehglble for the
exemption.

- A Senior Citizens Assessment Freeze Homestead Exemption (“Senior Citizens Assessment Freeze Homestead
Exemption”) freezes property tax assessments for homeowners who are 65 and older, reside in their property as their
principal place of residence and receive a household income not in excess of the maximum income limitation. The
maximum income limitation is $50,000 for assessment years 2006 and 2007; for assessment years 2008 and after, the
maximum income limitation is $55,000. In general, the exemption grants qualifying senior citizens an exemptlon based
upon a “freeze” of their home s Assessed Valuation.

Another exemptron avarlable to dlsabled veterans may be applied annually to exempt up to $70 000 of the
Assessed Valuation of property owned and used exclusively by such veterans or their spouses for resrdentlal purposes.
However, individuals claiming exemption under -the . Disabled Persons Homestead Exemption (“Drsabled Persons’
Homestead Exemption”) or the hereinafter defined Disabled Veterans Standard: Homestead Exemption cannot clalm the
aforementioned exemption. o

Also, certain property is exempt from taxation on the basis of ownership and/or use, such as pubhc parks not-
for-profit schools and public schools, churches, and not-for-profit hospitals and public hospitals. - SR I R

Furthermore, beginning with assessment year 2007, the Disabled Persons’ Homestead Exemption provrdes an
annual homestead exemption in the amount of $2,000 for property that is owned and occupied by certain persons with a
disability. However, individuals clarmmg exemption as a disabled Veteran or claiming exemptron under the Drsabled
Veterans Standard Homestead Exemptron cannot claim the Disabled Persons Homestead Exemptlon

In addition, the Disabled Veterans Standard Homestead Exemption (“Disabled Veterans Standard Homestead
Exemption”) provides disabled veterans an annual homestead exemption starting with assessment year 2007 and
thereafter. Specifically, (i) those veterans with a service-connected disability of 75% are granted an exemption of
$5,000 and (ii) those veterans with a servrce—connected disability of less than 75%, but at least 50%, are granted an
exemption of $2,500. Furthermore, the veteran’s surviving spouse is entitled to the benefit of the exemption, provided
that the spouse has legal or beneficial title of the homestead, resides permanently on the homestead and does not
remarry. Moreover, if the property is sold by the surviving spouse, then an exemption amount not to exceed the
amount specified by the current property tax roll may be transferred to the spouse’s new residence, provided that it is”
the spouse’s primary residence and the spouse does not remarry. However, individuals claiming exemption as a
disabled veteran or claiming an exemption under the Disabled Persons’ Homestead Exemption cannot claim the
aforementioned exemption. i A
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Also, beginning with assessment year 2007, the Réturning Veterans’ Homestead Exemption (“Returning
Veterans’ Homestead Exemption™) is available for property owned and occupied as the principal residence of a veteran
in the assessment year the veteran returns from an armed conflict while on active duty in the United States armed
forces. This provision grants a homestead exemption of $5,000, which is applicable in all counties. In order to apply
for this exemption, the individual must pay real estate taxes on the property, own the property or have either a legal or
an equitable interest in the property, subject to some limitations. Those individuals ellglble for this exemption may
claim the exemption in addition to other homestead exemptlons unless otherwise noted.

. Tax Levy

As part of the annual budgetary process of governmental units (the “Umts”) with power to levy taxes in the
County, proceedings are adopted by the designated body for each Unit each year in which it determines to levy real
estate taxes. The administration and collection of real estate taxes is statutorily assigned to the County Clerk and the
County Treasurer. After the Units file their annual tax levies, the County Clerk computes the annual tax rate for each
Unit. The Cook County Clerk uses the prior year’s EAV to compute the taxing district’s maximum allowable levy.
The maximum levy that can be raised for a Unit is the maximum tax rate for that Unit multlphed by the prior year,
EAV for all property currently in the district. The prior year’s EAV includes the prior year’s EAV plus the EAV of
any new property, the current year value of any annexed property, and any recovered tax increment value, minus any
disconnected property for the current year under the Property Tax Extension Limitation Law (“Limitation Law”). The
tax rate for a Unit is computed by dividing the lesser of the maximum allowable levy or the actual levy by the current
year’s EAV.

Property Tax Extension Limitation Law

The Property Tax Extension Limitation Law (the “Limitation Law”) limits the amount of the annual increase in
property taxes to be extended for certain Illinois non-home rule units of government. In general, the Limitation Law
restricts the amount of such increases to the lesser of 5% or the percentage increase in the Consumer Price Index during
the calendar year precedlng the levy year. Currently, the Limitation Law applies only to and is a limitation upon all
non-home rule taxing bodies in Cook County, the five collar counties (DuPage, Kane, Lake, McHenry and Will) and
several downstate counties.

Home rule units, including the Village are exempt from the limitations contained in the Limitation Law. If the
Limitation Law were to apply in the future to the Village, the limitations set forth therein will not apply to any taxes
levied by the Village to pay the pr1nc1pal of and interest on the Bonds.

Extensions

The County Clerk then computes the total tax rate applicable to each parcel of real property by aggregating the
tax rates of all of the Units having jurisdiction over the particular parcel. The County Clerk extends the tax by entering
the tax (determined by multiplying the total tax rate by the EAV of that parcel for the current assessment year) in the
books prepared for the County Collector (the “Warrant Books”) along with the tax rates, the Assessed Valuation and
the EAV. The Warrant Books are the County Collector’s authority for the collection of taxes and are used by the
County Collector as the basis for issuing tax bills to all property owners.
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Collections

‘Property taxes are collected by the County Collector, who- is also the County Treasurer, who remits to-each
Unit its share of the _cbllections. Taxes levied in one year become payable during the following year in two
installments, the first due on March 1 and the second on the later of August 1 or 30 days after the mailing of the tax
bills. A payment due is deemed to be paid on time if the payment is postmarked on the due date. The first installment
is equal to 55% of the prior years’ tax bill. However, if a Certificate of Error is approved-by a court or certified on or
before November 30 of the preceding year and before the estimated tax bills are prepared, then the first installment is
instead equal to 55% of the corrected prior year’s tax bill. . The second installment is for the balance of the current
year’s tax bill, and is based on the then current tax year levy, assessed value and Equalization Factor, and reflects any
changes from the prior year in those factors. The following table sets forth the second installment penalty date for the
last 10 tax levy years in Cook County; the first installment penalty date has been March 1 for all such years.

" SECOND INSTALLMENT

TAX LEVY YEAR o PENALTY DATE -
' 2002 October 1, 2003

2003 November 15, 2004
2004 November 2, 2005
2005 - September 1, 2006
2006 December 3, 2007
2007 November 3, 2008
2008 December 1, 2009
2009 o " December 13,2010
2010 November 1, 2011
2011 - August 1, 2012

It is possible that the changes to the assessment appeals process described above will cause delays similar to
those experienced in past years in preparation and mailing of the second installment in future years. The County may
provide for tax bills to be payable in four installments instead of two. However, the County has not required payment
of tax bills in four installments. During the periods of peak collections, tax receipts are forwarded to each Unit on a
weekly basis. Upon receipt of taxes from the County Collector, the Village promptly credits the taxes received to the
funds for which they were levied. '

At the end of each collection year, the County Collector presents the Warrant Books to the Circuit Court and
applies for a judgment for all unpaid taxes. The court orders resulting from the application for judgment provides for
an Annual Tax Sale (the “Annual Tax Sale”) of unpaid taxes shown on that year’s Warrant Books. A public sale is
held, at which time successful tax buyers pay the unpaid taxes plus penalties. In each such public sale, the collector can

use any “automated means.” Unpaid taxes accrue penalties at the rate of 1.5% per month from their due date until the

date of sale. Taxpayers can redeem their property by paying the amount paid at the sale, plus a maximum of 12% for
each six-month period after the sale. If no redemption is made within the applicable redemption period (ranging from
six months to two and one-half years depending on the type and occupancy of the property) and the tax buyer files a
petition in the Circuit Court, notifying the necessary parties in accordance with the applicable law, the tax buyer
receives a deed to the property. In addition, there are miscellaneous statutory provisions for foreclosure of tax liens.
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If there is no sale of the tax lien on a parcel of property at the Annual Tax Sale, the taxes are forfeited and the
property becomes eligible to be purchased at any time thereafter at an amount equal to all delinquent taxes and interest
accrued to the date of purchase. Redemption periods and procedures are the same as applicable to the Annual Tax
Sale. :

The Scavenger Sale (the “Scavenger Sale”), like the Annual Tax Sale, is a sale of unpaid taxes. The Scavenger
Sale is held every two years on all property on which two or more years’ taxes are delinquent. The sale price of the
unpaid taxes is the amount bid at such sale, which may be less than the amount of delinquent taxes. Redemption
periods vary from six months to two and a half years depending upon the type and occupancy of the property.

- Fruth in Taxation Law

Legislation known as the Truth in Taxation Law (the “Law”) limits the aggregate amount of certain taxes which
can be levied by, and extended for, a taxing district to 105% of the amount of taxes extended in the preceding year
unless specified notice, hearing and certification requirements are met by the taxing body. The express purpose of the
Law is to require published dlsclosure of and hearing upon, an intention to adopt a levy in excess of the specified
levels.

" FINANCIAL INFORMATION
Budget Policies

The Village Manager has implemenfed the following polices for the development of the annual budget.

. All budget requests should be predicated upon providing our core services. Recognizing the economic
environment, there was to be no program expansion or personnel expansion.
. All non-personnel operating expenditures including commodities and contractual services were to receive no

collective increase. Fixed costs or areas with contractual obligations or outside influences such as salt and
motor fuel must be funded through reprioritization of other expenditures.

o« Departments were to continue to explore public/private partnerships and mtergovernmental cooperation

~ opportunities wherever possible.

e Benefit related expenditures would meet all statutory requlrements for funding.

e The Capital Investment Plan must continue to address the needs of our residents and a systematic replacement
of our aging infrastructure, roads and facilities.

o All expenditures should be evaluated as to timing of expense to identify potential projects that could be delayed

to address the uncertain economic climate.

Investment Policy

The Village's investment policy authorizes the Village to invest in all investments allowed by Illinois Compiled
Statates. These include deposits/investments in insured commercial banks, savings and loan institutions, obligations of
the U.S. Treasury and U.S. agencies, insured credit union shares, money market mutual funds with portfolios of
securities issued or guaranteed by the United States or agreements to repurchase these same obligations, repurchase
agreements, short-term commercial paper rated within the three highest classifications by at least two standard rating
services and Illinois Funds (created by the Illinois State Legislature under the control of the State Comptroller that
maintains a $1 per share value which is equal to the participants fair value). The Village's investment policy does limit
their deposits to financial institutions that are members of the FDIC system and are capable of posting collateral for
amounts in excess of FDIC insurance. Additionally, the Village will not invest in any institution in which the Village's
funds on deposit are in excess of 75% of the institutions capital stock and surplus.
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It is the policy of the Vlllage to invest its funds in a manner wh1ch will provide the highest mvestment return .
with the maximum security while meeting the daily cash ﬂow demands of the Vlllage and conforming to all state and -
local statutes governing the investment of public funds, using the "prudent person" standard for managing the overall _
portfolio. The pnmary objectives of the pohcy are, in order of pnonty safety of prmmpal 11qu1d1ty and rate of
return. . : B :

The Village maintains a cash and investment pool that is available for use by all fund_s , except the pension trust
funds. In addition, investments are separately held by several of the Village's funds. The deposits and investments of
the pension trust funds are held separately from those of other funds '

In accordance with its investment pohcy, the’ thlage Imnts its exposure to interest rate risk by structuring the
portfolio to provide liquidity for short and long-term cash flow needs while providing a reasonable rate of return
based on the current market.

The Village limits its exposure to credit risk, the risk’ that the issuer of a debt secunty will not pay its par value
upon maturity, by pnmarﬂy investing in external investment pools Illinois Funds is rated AAA.

_ Custodial credit risk for investments is the risk that, in the event of the failure of the counterparty to the
" investment, the Village will not be able to recover the value of its investments that are in possession of an outside
party. To limit its exposure, the Village's investment policy requires all security transactions that are exposed to
custodial credit risk to be processed on a delivery versus payment basis with the underlying investments held in a
custodial account with the trust department of an approved financial institution. Illinois Funds is not sub}ect to
custodial credit risk. : v o

Concentration of credit risk is the risk that the Village has a-high percentage of their investments im)ested in-
one type of investment. The Village's investment policy requires dlver51ﬁcat10n of investment to avoid unreasonable
risk but only has set percentage lnmts on investments by institution. - T

Financial Reports - ‘ S

The Village’s ﬁnetncml statements are audited annually by certified public acceuntants The Vlllage s ﬁnancml
statements are completed on a modified accrual basis of accounting consistent with generally accepted accountmg
principles applicable to governmental entities. See APPENDIX A for more detail. S

No Consent or Updated Information Requested of the Auditor

The tables and excerpts (collectively, the “Excerpted Financial Information”) contained in this “FINANCIAL
INFORMATION?” section and in APPENDIX A are from the audited financial statements of the Village, mcludmg the
audited financial statements for the fiscal year ended December 31, 2011 (the “2011 Audit”). The 2011 Audit has been
prepared by Sikich Professional Services & Support, Certified Public Accountants, Aurora, Illinois, (the “Auditor”),
and approved by formal action of the Village Council. The Village has not requested the Auditor to update information
contained in the Excerpted Financial Information; nor has the Village requested that the Auditor consent to the use of
the Excerpted Financial Information in this Official Statement. Other than as expressly set forth in this Official
Statement, the financial information contained in the Excerpted Financial Information has not been updated since the
date of the 2011 Audit. The inclusion of the Excerpted Financial Information in this Official Statement in and of itself
is not intended to demonstrate the fiscal condition of the Village since the date of the 2011 Audit. Questions or
inquiries relating to financial mformatlon of the Vlllage since the date of the 2011 Audit should be directed to the
Village.
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Summary Financial Information

The following tables are summaries and do not purport to be the complete audits, copies of which are available
upon request. The Village is currently operating under a balanced budget for its 2012 fiscal year. To date, revenues
and expenditures have been generally within budgeted amounts. See APPENDIX A for excerpts of the Village’s 2011
fiscal year audit.

Statement of Net Assets
Governmental Activities

Audited As of December 31

2007 - 2008 2009 : 2010 2011

ASSETS: i ' . : - )
Cash and Investments......................... $30,919.874  $ 33,830,550 $ 41,092,478 $ 46,588,210 $ 44,490,923
Receivables, Net: o

Property Taxes...........cooouiiiiiiiiiaan.. 22,607,093 21,471,347 22,126,014 25,644,551 . 22,421,878
Other... ... . . . 915,111 551,998 646,583 523,569 681,205
Accrued Interest............ [ 0 0 0 3.015 27,426
Prepaid Expenses........ B 73.053 133,395 © 167,045 - 97,016 56.645
Inventories. .. .......ooiiiiiii i . 167,601 188,596 198,530 203,515 168,865
bue From Other Governments................... 4,350,197 4,086,777 4,529,386 8,543,980 8,775,151
Due From/To Other Funds...................... 0 0 . 88,369 0 0
Advance to Fiduciary Fund.................... 84,415 63,599 41,965 12,208 2,289
tand Held For Resale....................... .. 17,179,038 7,925,853 22,554,647 24,636,780 24,636,780
Restricted Assets: N

Restricted Cash and Investments............. 12,548,502 8,429,592 0 1) 0
Deferred Charges........... e N 824,470 734,685 1,046,585 1,416,295 1,401,380
Capital Assets Not Being Depreciated......... 142,449,702 142,468,084 154,299,245 160,770,751 148,498,551
Capital Assets Being Depreciated............. : 39,679,299 26,372,547 25,755,678 24,801,596 47,358,869

Total ASSetS........oooooe $271,798.355  $246,257,023 $272,546,525  $293,241,486 $298,519,962
LIABILITIES:
Accounts Payable............ ... .. ... ... .. $ 2,384,630 $ 3.479.569 $ 1,938,801 $ 2,899,974 $ 4,497,647
Accrued Payroll. ... ... .. ... ... ... ... 452,050 1,252,204 1,975,442 - . 602,920 781,435
Accrued Interest Payable..................... ‘ 975,454 931,133 398,350 640,110 377.325
Due to Fiduciary and Other Funds............. 0 0 - 175,675 : 564,971 126,380
Due to Other Governments..................... 106,734 - 55,236 0 . 0 0
Deposits Payable............................. 1,310,343 990,484 424,148 352,410 361,021
Claims Payable........ ... ... ... ... ....... 300,000 473,000 661,059 633,976 489,984
Other Payables............................... 52,810 . 24,829 234,020 64,487 0
Deferred Property Tax Revenue................ 20,437,810 21,020,000 21,400,906 22,014,359 21,975,387
Other Deferred Revenues...................... 238,085 232,863 4,030 130,771 143,099
Noncurrent Liabilities:

Due Within One Year......................... 7.505,109 6,923,342 5,804,005 6,092,564 6.775.865
Due In More Than One Year................... 85,599,748 63,646,581 80,946,614 94,716,022 94,993,697

Total Liabilities......... ... ... .. ... ... $119.362,773 $ 99,029,241 $113,963.050  $128.712,564 $130.521,840
NET ASSETS:

Invested in Capital Assets, Net of Related Debt  $ 92,401,441  $101.570.852 $133,517.262  $133.599.587 $129.862,356
Restricted For: : :

Streets and Highways..................... S 320.875 328,387 162,852 287,280 767,930
Economic Development...................... 2,120,713 0 0 ) 0 3,159,695
Debt Service........ ...l 14,842,673 10,690,591 6,861,017 6.960.461 3,608,198
Special Purposes. ............ooiiiiiiiii.. 7,063,365 9,985,897 35,375,963 32,999,035 2,959,481
Public Safety............ ... ... ... ........ ' 0 0 0 394,467 358,814
Unrestricted.............................. el 35,686.515 24,652,055 _(17,333.619) (9.711,908) _ 27,281,648

Total Net Assets.............o.ooiiiiin... $152,435,582  $147,227,782 $158,583,475  $164,528.922 $167.998,122
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EXPENSES:
General Gover
Public Safety
Public Works.
Economic Deve
Interest and
Total Expen

GENERAL REVEN

Taxes:
Property. ...
Sales(2)....
Home Rule Sa

Gain on Dispo
Transfers. ...
Total Gener

Change in Net
Net Assets, J

Prior Period
Net Assets, Di

Statement of Activities
Governmental Activities
Net (Expense) Revenue and Changes in Net Assets

Audited for the Fiscal Year Ending December 31

2007 2008 - 2009 2010 2011

mment ... $ (4,102,437) $ (4,991,167) $ (1,399,413) § (2.834.866) $ 10,969,243
.......................... (26,318,282) (28,751,823) (30.320,809) (31,360,990) (32,030,506)
.......................... (6.867.237) (11,185,406) (10,215,678) (7,606,137) (8,347,869)
Topment................... (5,833.489) (11,026.044) (479,994) (4,425,099) (6.684,905)
Fiscal Charges............ (4,340,856) (3,710,426) (3,411,066) (3.861,232) (4,197,037)
SBS ... $(47.,462,301)  $(59.664,866) $(45,826,960) $(50,088.324) $(40,291,074)
UES:
................. e....... $30,267.938  $ 33.826.733 - $ 34,470,637  $ 33.436.550  $ 33,563,321
.......................... 13,059,102 12,554,739 - 11,063,069 7,583,128 0
les Tax......... U 0 0 0 4,100,988 4,232,849
.......................... 889,392 956,775 834,769 889,533 0
ations.............. L 2,987,002 2,870,797 . 2,834,118 2.796.032 2,462,499
.......................... 5.863.302 6,270,922 5,476,622 © 5,307,674 0
erage(3) . ................. 1,029,233 1,062,201 - 1,045,860 1,043,856 0
............ P 420,513 405,705 . . 240,351 - 237.067 2.677.464
1600 1 2,211,847 1,081,574 400,701 305,545 285,881
.......................... 214,546 326.910 403,633 333,398 285,260
sal of Capital Assets..... 231,191 171,738 50,333 0 0
.......................... 760,000 0 S0 0 253,000
al Revenues............... $ 57,934,066  $ 59,528,094  $ 56,820,093  $ 56,033,771 $ 43,760,274
Assets................... $ 10,471,765 - $ (136.772) $ 10,993,133 § 5,945,447 § 3,469,200
anuary 1.................. $141,963,817  $160,650,582(1) $147,227,782  $158,583,475  $164,528,922
Adjustment ... ... ... ... 0 (13,286,028) 362,560 0 0

$147,227,782  $158,583.475  $164,528,922  $167.998,122

ecember 31................ $152,435,582

Notes: (1) As restated.
Effective January 1, 2011, this revenue source is being accounted for as Intergovernmental Revenue and is
included in the General Government net expense category.
Effective January 1, 2011, this revenue is included in the Other Taxes category.

(2)
(3)

FY 2012
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ASSETS:

Other.
CINVeNntOries . ...
Prepaid Items. ... ... ... ... ... . ... . ...
Due From Other Governments.......................
Due From Other Funds.............................
Advance to Other Funds...........................
Total Assets. ... ... . ...l

LIABILITIES AND FUND BALANCE:

Liabilities:

Accounts Payable............ ... . ... ... ........

Accrued Payroll ... ... .. ...
Deposits Payable................ ... ... ........

Other Payables.............. .. . . . . ... iiiiiii...
Deferred Revenues................ ...
Due To Other Funds................. ... ... .. .....

A1l Other Liabilities..... ... .. .. ... ........... }
Total Liabilities........ ... ... ..........

Fund Balance:
Nonspendable in Form - Reserved For Inventories .
Nonspendable in Form - Reserved For Advances....
Nonspendable in Form - Reserved For Prepaid Items
Unrestricted - Undesignated......................
Total Fund Balance......... ... . ... ... .......
Total Liabilities and Fund Balance.............

FY 2012

General Fund
Balance Sheet

Audited as of December 31

2007 2008 2009 2010 2011
$12,788,481 $10,761,900 $ 8,684,369 $ 3,642,204 $ 8,086,602
19,283,541 18,696,914 19,008,383 21,569,355 18,680,223
856,853 384,847 492,897 498,339 642,072
0 3,281 3,445 2,610 0
4,793 0 116,643 0 0
3,286,734 3,221,289 3,714,502 5,152,404 5,098,543
0 92,006 77,318 6,022,920 42,586
5,287,920 5,532,920 5,777,920 0 6,267,920
$41.508.320  $38.693.15]  33/.875.4)] 336.83/.837  $38.817.946
$ 819.79% $ 820,624 $ 344,057 $ 205,776 $ 230,321
442,840 1,230,304 1,954,127 590,410 753,061
1,310,343 990,484 424,148 352,410 361,021
52,810 24,829 65,091 64,487 0
17,921,800 18,394,293 18,494,720 19,339,080 18,419,595
2,616,733 55,236 87,306 0 1,676
0 0 0 564,971 126,380
$23,164,322 $21,515,770 $21,369,449 $21,117,134 $19,892,054
$ 0 $ 3,281 $ 3,445 $ 2,610 $ 0
5,287,920 5,532,920 5,777,920 6,022,920 6,267,920
0 0 116,643 0 0
13,056,080 11,641,186 10,608,020 9,745,168 12,657,972
$18,344,000 $17,177,387 $16,506,028 $15,770,698 $18,925,892
$41.508,322 $38.693.157 $37.875.477 $36.887.832 $38.817.946
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o General Fund - ‘
Revenues and Expenditures

Audited for the Fiscal Year Ending December 31

2007 - 2008 2009 - . . . 2010 2011

REVENUES: '
Taxes:

Property Tax.......i........ooii.. AP $16.895,147 $18,715,717 - $18.500.462 $19,254,593  $19,099.371
Personal Property Replacement Tax(1)..... 136.891 126,781 111,489 . 117,220 . 0
State Sales Tax(1)....................... 8,271,034 7.881,002 7,070,406 7.583,128 0
Home Rule Sales TaX...................... 4,788,068 4,673,737 3,992,663 4,100,988 4,232,849
Local Use Tax(1)w.:.......... e ) 889,392 956,775 834,769 889,533 o0
Motel Occupancy Tax............... U , 353,581 341,506 229.454 230,478 . . 197,893
Food and Beverage Tax..... e 1,029,233 1,062,201 1,045,860 1,043,856 1,050,717
Other Tax....... e T 66,9320 64,197 ©10.897 6,588 1,428,854 -
Licénses and Permits................... e 3,061,764 3,088,823 3,081,984 3,112,015 2,695,124
Intergovernmental..................... 7.083,356 7,537,063 . 6.750.546 _ 6,675.206 16,891,419
Charges “for Services................ U 2.,056.012 1,768.547 1,812,561 1,768.925 3,106,138
Fines and Forfeits....... B © 7. 893,49 1,061,999 1,856,800 1,239,105 922,119 -
Investment Income........ e ) 938,750 - 493,591 - 307,689 248,89 - - 250,177 -
Miscellaneous............... e 163,617 . 182,944 354,154 378,982 285,258

Total Revenues ; : © O $46,627,273  $47,954,883 $45.959.734 + $46,649,513 © $50.159,919
EXPENDITURES: ) . - - . . S . B
General Government........................ $ 8.838.522 $10,747.502 ¢ 8,507,772 $ 7,713,816 $ 6.296.980 .
Public Safety........ ... ... ... ... .. .. 28.822,573 31,524,578 - - 31,678,221 ° 33,445,430 - 36,211,371
Public Works................ J 5,653,227 6,849,416 6,360,644 6,290,597 5.865,054

Total Expenditures...................... $43,314,322  $49,121,496  '$46.546,637 - $47,449,843 ~ $48,373,405.
Excess (Deficiency) of Revenues - o : ' S ’
Over (Under) Expenditures..... . ©$ 3,312,951 $(1,166,613) $ .(586:903).% (800,330) ~ $ 1,786,514 -
OTHER FINANCING SOURCES (USES):. . ) . ) ) -
Procéeds from Sale of Capital Assets...... $ 0§ HURE T 0 s 0 $ 1,115,680
Transfers In. ... ... ... .. ... ... ........ 0 -0 : R 65,000 * 253,000
Transfers (Out)............. ... ... . ..... (2,616,733) 0 (84,456) 0 0

Total Other Financing Sources (Uses).... $(2,616,733) $ 0 ¢ (84,456) $ 65,000 $ 1,368,680 .
Excess (Deficiency) of Revenues and Other

Financing Sources Over (Under) Expenditures )

and Other Financing Uses............. - $ 696,218 $(1,166,613) $ (671,359) $ (735,330) ¢ 3,155,194
Fund Balance, January 1...... . ‘$17,647,782 $18,344,000  $17,177.387 $16,506,028 - $15,770,698

Fund Balance, December 31................. $18,344,000 $17,177.,387  $16,506,028 $15,770,698  $18,925,892

Note: (1) Effective January 1, 2011, this revenue is being accounted for under the Intergovernmental category.
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EMPLOYEE RETIREMENT AND OTHER POSTEMPLOYMENT BENEFITS OBLIGATIONS

See APPENDIX A herein for a discussion of the Village’s employee retirement and other postemployment
benefits obligations.

REGISTRATION, TRANSFER AND EXCHANGE

See also APPENDIX B for information on registration, transfer and exchange of book-entry bonds. The Bonds
will be initially issued as book-entry bonds.

The Bonds shall be negotiable, subject to the provisions for registration of transfer contained herein. Each
Bond shall be transferable only upon the registration books maintained by the Village for that purpose at the corporate
trust office of the bond registrar, by the registered owner thereof in person or by his attorney duly authorized in
writing, upon surrender thereof together with a written instrument of transfer satisfactory to the bond registrar and duly
executed by the registered owner or his duly authorized attorney. Upon the surrender for transfer of any such Bond,
the Village shall execute and the bond registrar shall authenticate and deliver a new Bond or Bonds registered in the
name of the transferee, of the same aggregate principal amount, maturity and interest rate as the surrendered Bond.
Bonds, upon surrender thereof at the corporate trust office of the bond registrar, with a written instrument satisfactory
to the bond registrar, duly executed by the registered owner or his attorney duly authorized in writing, may be
exchanged for an equal aggregate principal amount of Bonds of the same maturlty and interest rate and of the
denominations of $5,000 or any integral multiple thereof.

For every such exchange or registration of transfer of Bonds, the Village or the bond registrar may make a
charge sufficient for the reimbursement of any tax, fee or other governmental charge required to be paid with respect to
such exchange or transfer, which sum or sums shall be paid by the person requesting such exchange or transfer as a
condition precedent to the exercise of the privilege of making such exchange or transfer. No other charge shall be
made for the privilege of making such transfer or exchange. The provisions of the Illinois Bond Replacement Act shall
govern the replacement of lost, destroyed or defaced Bonds.

The Village and the bond registrar may deem and treat the person in whose name any Bond shall be registered
upon the registration books as the absolute owner of such Bond, whether such Bond shall be overdue or not, for the
purpose of receiving payment of, or on account of, the principal of or interest thereon and for all other purposes
whatsoever, and all such payments so made to any such registered owner or upon his order shall be valid and effectual
to satisfy and discharge the liability upon such Bond to the extent of the sum or sums so paid, and neither the Village
nor the bond registrar shall be affected by any notice to the contrary.
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CERTAIN FEDERAL AND ILLINOIS INCOME TAX CONSIDERATIONS

THE BONDS WILL BE TREATED AS OBLIGATIONS NOT DESCRIBED IN SECTION 103(A) OF
THE INTERNAL REVENUE CODE OF 1986, AS AMENDED, EXCLUDING FROM FEDERAL. GROSS
INCOME THE INTEREST ON AN OBLIGATION OF A POLITICAL SUBDIVISION OF A STATE. THE
HOLDERS OF THE BONDS SHOULD TREAT THE INTEREST ON THE BONDS AS SUBJECT TO
FEDERAL INCOME TAXATION INTERST ON THE BONDS IS NOT EXEMPT FROM ILLINOIS INCOME
TAXES.

CONTINUING DISCLOSURE

In the Bond Ordinance, the Vlllage has covenanted and agreed, for the benefit of the beneﬁc1a1 owners of the
Bonds, to provide certain financial information and operating data relating to the Village within 210 days after the close
of the Village’s fiscal year (the “Annual Report”); and, in a timely manner, to provide notices of the occurrence of
certain enumerated events, if material. The Annual Report will be filed by. the Village with the Municipal Securities
Rulemaking Board (the “MSRB”) for disclosures on its Electronic Municipal Market Access (“EMMA”) system. The
information to be contained in the Annual Report will consist of the annual audited financial statement of the Village,
and updated information with respect to the statements in the. Official Statement contained under the -captions
“Retailers’ Occupation, Service Occupation and Use Tax”, “DEBT INFORMATION”, “PROPERTY
ASSESSMENT - AND TAX INFORMATION” and “FINANCIAL INFORMATION”. Each annual audited
financial statement will conform to-generally accepted accounting principles applicable -to governmental units and will
be prepared in accordance with standards of the Governmental Accounting Standards Board. . If the audited. financial
statement is not available, then an unaudited financial statement will be included in the Annual Report and the audited
financial statement will be filed promptly after it becomes available. The notices of material events and timely notice of
any failure of the Village to file its Annual Report within the 210 day period will be filed by the Village with the MSRB
for disclosures on EMMA. The Village’s undertaking with respect to material events includes timely IlOthC of the
occurrence of any of the following events with respect to the Bonds, if material:

an:lpal and interest payment delmquen01es _ '

Non-payment related defaults;

Unscheduled draws on debt service reserves reflecting financial difficulties;
Unscheduled draws on credit enhancements reflecting financial difficulties;
Substitution of credit or liquidity providers, or their failure to perform;
Adverse tax opinions or events affecting the tax-exempt status of the Bonds
Modifications to nghts of Bondholders; ' '

Bond calls;

A A T o el

‘Defeasances; ‘ »
Release, substitution or-sale of property securing repayment of the Bonds; and
11. Rating changes

[y
e

The Village has agreed to the foregoing undertakings in order to assist participating underwriters of the Bonds
and brokers, dealers and municipal securities dealers in complying with Securities and Exchange Commission Rule
15c2-12(b)(5) promulgated under the Securities Exchange Act of 1934. The Village will provide the foregoing
information for so long as Rule 15¢2-12(b)(5) is applicable to the Bonds and the Village remains an “obligated person”
under the Rule with respect to the Bonds. No provision of the bond Ordinance limits the remedies available to any
beneficial owner of the Bonds with respect to the enforcement of the continuing disclosure covenants of the Village
described above. Failure to comply with the continuing disclosure covenants will not constitute an event of default
under the Bond Ordinance. The Village has not previously been required to deliver an undertaking pursuant to the Rule
15(c)2-12.
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LITIGATION

There is no litigation of any nature now pending or threatened restraining or enjoining the issuance, sale,
execution or delivery of the Bonds, or in any way contesting or affecting the validity of the Bonds or any proceedmgs
of the Village taken with respect to the issuance or sale thereof.

LEGAL MATTERS

Legal matters incident to the authorization, issuance and sale of the Bonds are subject to the unqualified
approving opinion of Katten Muchin Rosenman LLP, Chicago, Illinois, Bond Counsel, whose approving opinion will
be delivered with the Bonds. Bond Counsel has reviewed the statements in this Official Statement appearing under the
headings “PURPOSE, LEGALITY AND SECURITY?”, and is of the opinion that the statements contained under such
headings are accurate statements or summaries of the matters set forth therein and fairly present the information
purported to be shown. Except for the foregoing, however, Bond Counsel has not independently verified the accuracy
or completeness of statements and information contained in the Official Statement and does not assume any
responsibility of the accuracy or completeness of such statements and information.

The opinion of Bond Counsel are based on statutes, judicial decisions, regulations, rulings and other official
interpretations of law in existence on the date the Bonds are issued. There can be no assurance that such law or the
interpretation thereof will not be changed or that new provisions of law will not be enacted or promulgated at any time
while the Bonds are outstanding in a manner that would adversely affect the value of the Bonds.

OFFICIAL STATEMENT AUTHORIZATION

This Official Statement has been authorized for distribution to prospective purchasers of the Bonds. All
statements, information, and statistics herein are believed to be correct but are not guaranteed by the consultants or by
the Village, and all expressions of opinion, whether or not so stated, are intended only as such.

INVESTMENT RATING

The Village has supplied certain information and material concerning the Bonds and the Village to the rating
service shown on the cover page, including certain information and materials which may not have been included in this
Official Statement, as part of its application for an investment rating on the Bonds. A rating reflects only the views of
the rating agency assigning such rating and an explanation of the significance of such rating may be obtained from such
rating agency. Generally, such rating service bases its rating on such information and material, and also on such
investigations, studies and assumptions that it may undertake independently. There is no assurance that such rating will
continue for any given period of time or that it may not be lowered or withdrawn entirely by such rating service if, in
its judgment, circumstances so warrant. Any such downward change in or withdrawal of such rating may have an
adverse effect on the secondary market price of the Bonds. An explanation of the significance of the investment rating
may be obtained from the rating agency: Standard & Poor’s Corporation, 55 Water Street, New York, New York
10041, telephone 212-438-2000. The Vxllage will provide appropriate periodic credlt information to the rating service
to maintain a ratmg on the Bonds.

30 Village of Palatine
FY 2012 Attachment | Downtown TIF
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DEFEASANCE AND PAYMENT OF BONDS

If the Village shall pay or cause to be paid to the registered owners of the Bonds, the principal, premium, if
any, and interest due or to become due thereon, at the times and in the manner stipulated therein and in the ordinance,
then the pledge of taxes, securities and funds hereby pledged and the covenants, agreements and other obhgatlons of the
Village to the registered owners and the beneﬁc1al owners of the Bonds shall be discharged and satisfied.

Any Bonds or interest installments appertalmng thereto, whether at or prior to the maturity of such Bonds, shall
be deemed to have been paid if there shall have been deposited in trust with a bank, trust company or national banking
association acting as fiduciary for such purpose either (i) moneys in an amount which shall be sufficient, or (ii)
“Federal Obligations” as defined below, the principal of and the interest on which when due will provide moneys
which, together with any moneys on deposit with such fiduciary at the same time for such purpose, shall be sufficient,
to pay when due the principal of, redemption premium, if any, and interest due and to become due on said Bonds on
and prior to the applicable redemption date or maturity date thereof.

The term “Federal Obhgatlons means (i) non-callable, direct obhgatlons of the United States of Amenca (ii)
non-callable and non- prepayable direct obligations of any agency of the United States of America, which are
unconditionally’ guaranteed by the United States of America as to full and timely payment of principal . and interest, (iii)
non-callable, non-prepayable coupons or interest installments from the securities described in clause (1) or clause (ii)
which are stripped pursuant to programs of the Department of the Treasury of the United States of America, or (1v)
coupons or interest installments stripped from Bonds of the Resolution Funding Corporation.

UNDERWRITING

The Bonds were offered for sale by the Village at a public, competitive sale on December 3, 2012. The best
bid submitted at the sale was submitted by (the “Underwriter”). The Village awarded the
contract for sale of the Bonds to the Underwriter at a price of $ . The Underwriter has represented to the
Village that the Bonds have been subsequently re-offered to the public mmally at the yields or prices set forth in the
addendum to this Official Statement.

FINANCIAL ADVISOR

The Village has engaged Speer Financial, Inc. as financial advisor (the “Financial Advisor”) in connection with
the issuance and sale of the Bonds. The Financial Advisor is a Registered Municipal Advisor in accordance with the
rules of the Municipal Securities Rulemaking Board (the “MSRB”). The Financial Advisor will not participate in the
underwriting of the Bonds. The financial information included in the Official Statement has been compiled by the
Financial Advisor. Such information does not purport to be a review, audit or certified forecast of future events and
may not conform with accounting principles applicable to compilations of financial information. The Financial Advisor
is not a firm of certified public accountants and does not serve in that capacity or provide accounting services in
connection with the Bonds. The Financial Advisor is not obligated to undertake any independent verification of or to
assume any responsibility for the accuracy, completeness or fairness of the information contained in this Official
Statement, nor is the Financial Advisor obligated by the Village’s continuing disclosure undertaking.
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CERTIFICATION

We have examined this Official Statement dated November 14, 2012, for the $5,015,000* Taxable General
Obligation Refunding Bonds, Series 2012, believe it to be true and correct and will provide to the purchaser of each
series of the Bonds at the time of delivery a certificate confirming to the purchaser that to the best of our knowledge
and belief information in the Official Statement was at the time of acceptance of the bid for the Bonds and, including
any addenda thereto, was at the time of delivery of the Bonds true and correct in all material respects and does not
include any untrue statement of a material fact, nor does it omit the statement of any material fact required to be stated
therein, or necessary to make the statements therein, in the light of the circumstances under which they were made, not
misleading.

/s/ JIM SCHWANTZ : ‘ /s/ REID T. OTTESEN
Mayor v , , Village Manager 7
VILLAGE OF PALATINE E _ , VILLAGE OF PALATINE

Cook County, Illinois _ v : - Cook County, Illinois

*Subject to change.
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APPENDIX B :
DESCRIBING BOOK-ENTRY-ONLY ISSUANCE

1. The Depository Trust Company (“DTC™), New York, New York, will act as securities depository for
the Bonds (the “Securities”). The Securities will be issued as fully-registered securities registered in the name of Cede
& Co. (DTC’s partnership nominee) or such other name as may be requested by an authorized representative of DTC.
One fully-registered Security certificate will be issued for each issue of the Securities, each in the aggregate principal
amount of such issue, and will be deposited with DTC. .

2. DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the
New York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of
the Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code,
and a “clearing agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934.
DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and
municipal debt issues, and money market instruments (from over 100 countries) that DTC’s participants (“Direct
Participants™) deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and
other securities transactions in deposited securities, through electronic computerized book-entry transfers and pledges
between Direct Participants’ accounts. This eliminates the need for physical movement of securities certificates.
Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing
corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing
Corporation (“DTCC”). DTCC is the holding company for DTC, National Securities Clearing Corporation and Fixed
Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its
regulated subsidiaries. Access to the DTC system is also available to others such as both U.S. and non-U.S. securities
brokers and dealers, banks, trust companies, and clearing corporations that clear through or maintain a custodial
relationship with a Direct Participant, either directly or indirectly (“Indirect Participants”). DTC has a Standard &
Poor’s rating of AA+. The DTC Rules applicable to its Participants are on file with the Securmes and Exchange
Commission. More information about DTC can be found at WWW. dtcc.com.

3. Purchases of Securities under the DTC systém must be made by or through Direct Participants, which
will receive a credit for the Securities on DTC’s records. The ownership interest of each actual purchaser of each
Security (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records. Beneficial
Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners are, however, expected
to receive written confirmations providing details of the transaction, as well as periodic statements of their holdings,
from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of
ownership interests in the Securities are to be accomplished by entries made on the books of Direct and Indirect
Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their
ownership interests in Secuntles except in the event that use of the book—entry system for the Securities is
discontinued. ' '

4. To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC are
registered in the name of DTC’s partnership nominee, Cede & Co., or such -other name as may be requested by an
authorized representative of DTC. The deposit of Securities. with DTC and their registration in the name of Cede &
Co. or such other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the
actual Beneficial Owners of the Securities; DTC’s records reflect only the identity of the Direct Participants to whose
accounts such Securities are credited, which may or may not be the Beneficial Owners. The Direct and Indn'ect
Participants will remain responsible for keeping account of their holdings on behalf of their customers.
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5. Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants
to Indirect Participants, and by Direct Participants'and;_Indirect'»-'Participants to Beneficial Owners will be governed by
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time.
Beneficial Owners of Securities may -wish to take certain steps to augment the transmission to them of notices of
significant events with respect to the Securities, such as redemptions, tenders, defaults, and proposed amendments to
the Security documents. For example, Beneficial Owners of Securities may wish to ascertain that the nominee holding
the Securities for their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative,
Beneficial Owners may wish to provide their names and addresses to the registrar and request that copies of notices be
provided d1rectly to them. '

-6. Redemptlon notices shall be sent to DTC. If less than all of the Securities within an issue are being
redeemed, DTC’s practice is to determine by lot the amount of the interest of each Dlrect Participant in such issue to be
redeemed. :

SRRV A Nen‘her DTC -nor Cede & Co. (nor any other DTC nominee) will consent or Vote wrth respect to
Securmes unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures. -Under its usual
procedures, DTC mails an Omnibus Proxy to the Village as soon as possible after the record date. The Omnibus Proxy
assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose: accounts Securities are credlted
on the record date (identified in a hstlng attached to the Omnibus Proxy) :

8 Redemptlon proceeds dlstrlbutrons and d1v1dend payments on the Securities will be made to Cede &
Co., or such other: nominee as may be requested by an authorized representative of DTC. DTC’s practice is. to credit
Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from the Village or the
Paying Agent, on payable date in accordance with their respective holdings shown on DTC’s records. Payments by
Participants to Beneficial Owners will be governed by standing instructions and customary -practiees, as is the case with
securities held for the accounts of customers.in bearer form or registered in “street. name,” and: will be the
responsibility of such Participant and not of DTC, the Paying Agent, or the Village, subject to any statutory - or
regulatory requirements as may be in effect from time to time. Payment of redemption proceeds, distributions, and
dividend payments to Cede & Co. (or such: other nominee as-may be requested by an authorized representative of DTC)
is the responsibility of the Village or the Paying Agent, disbursement of such payments to Direct Participants will be
the ‘responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility of
Dlrect and Indirect Pammpants o

9. A Beneﬁcml Owner shall glve notice to elect to have its Securltles purchased or tendered through its .
Participant, to any Tender/Remarketing Agent, and shall effect delivery of such Securities by causing the Direct
Participant to transfer the Participant’s interest in the Securities, on DTC’s records, to any Tender/Remarketing Agent.
The requirement for physical delivery of Securities in connection with an optional tender or a mandatory purchase will
be deemed satisfied when the ownership rights in the Securities are transferred by Direct Participants on DTC’s records
and followed by a book-entry credit of tendered Securities to any Tender/Remarketing Agent’s DTC account.

- 10. - DTC may discontinue providing its services as depository with respect to the Securities at.any time by
giving reasonable notice to the Village or the Paying Agent. Under such circumstances, in the event that a successor

dep031tory is not obtained, Securlty certificates are requlred to be prmted and delivered.

11. The Village may de01de to dlscontmue use of the system of book entry-only transfers through DTC- (or
a successor securities depository). Inthat event, Security certificates will be printed and delivered to DTC.

12. The information in this section concerning DTC and DTC’s hook—entry system has been obtained from
sources that the Village believes to be reliable, -but the Village takes no responsibility for the accuracy thereof.
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APPENDIX C
PROPOSED FORM OF OPINION OF BOND COUNSEL FOR THE BONDS
[LETTERHEAD OF KATTEN MUCHIN ROSEMAN LLP]
[TO BE DATED CLOSING DATE]

December 20, 2012
The Mayor and Village Council
of the Village of Palatine, Illinois
Dear Members:
We have examined a record of proceedings relating to the issuance of §  ,000 principal amount of Taxable

General Obligation Refunding Bonds, Series 2012 (the “Bonds™) of the Village of Palatine, a municipal corporation and
a home rule unit of the State of Illinois situate in the County of Cook. The Bonds are authorized and issued pursuant to
the provisions of Section 6 of Article VII of the Illinois Constitution of 1970 and the Code of Ordinances of Palatine
and by virtue of an ordinance adopted by the Mayor and Village Council of the Village on December 3, 2012 and
entitled: “Ordinance Authorizing the Issuance of Taxable General Obligation Refunding Bonds, Series 2012, of the
Village of Palatine, Illinois” (the “Bond Ordinance™). ‘

The Bonds are issuable in the form of fully registered bonds in the denominations of $5,000 or any integral
multiple. thereof. Bonds delivered on original issuance are dated December 20, 2012 and bear interest from their date
payable on June 1, 2013 and semiannually thereafter on each June 1 and December 1.

The Bonds mature (without option of prior redemption) on December 1 in each of the following years in the
respective principal amount set opposite each such year in the following table, and the Bonds maturing in each such
year bear interest at the respective rate of interest per annum set forth opposite such year:

Year Principal Amount Interest Rate
2013 $ ,000 . %
2014 ,000

2015 ,000.

2016 ,000

2017 ,000

2018 ,000

2019 ,000

2020 ,000

2021 ,000

2022 ,000

In our opinion, the Bonds are valid and legally binding general obligations of the Village of Palatine and the
Village is obligated to levy ad valorem taxes upon all the taxable property within the Village for the payment of the
Bonds and the interest thereon without limitation as to rate or amount. However, the enforceability of rights or
remedies with respect to the Bonds may be limited by bankruptcy, insolvency or other laws affecting creditors’ rights
and remedies heretofore or hereafter enacted.

Interest on the Bonds is not exempt from Federal or llinois income taxes.

Very truly yours,

Village of Palatine
FY 2012 Attachment | Downtown TIF
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Village of Palatine
200 East Wood Street

OFFICIAL BID FORM

(Open Speer Auction)

December 3, 2012
Speer Financial, Inc.

Palatine, Illinois 60067 www. speerfinancial.com

Members of the Village Council:

For the $5,015,000* Taxable General Obligation Bonds, Series 2012, of the Village of Palatine, Cook County, Illinois, as described in the
annexed Official Notice of Sale, which is expressly made a part of this bid, we will pay you $ (no less than $4,979,895). The
Bonds are to bear interest as follows (each rate a multiple of 1/8 or 1/100 of 1%). The premium or discount, if any, is subject to adjustment allowing

the same $ gross spread per $1,000 bond as bid herein.
MATURITIES* - DECEMBER 1
$ 85,000....... 2013 ) % $540,000....... 2018 %
505,000....... 2014 % 555,000....... 2019 %
510,000....... 2015 % 570,000....... 2020 %
515,000....... 2016 % 595,000....... 2021 %
525,000....... 2017 % 615,000....... 2022 %
Any consecutive maturities may be aggregated into no more than five term bonds at the option of the bidder,
in which case the mandatory redemption provisions shall be on the same schedule as above.
Maturities: Term Maturity Maturities: Term Maturity Maturities: Term Maturity
Maturities: Term Maturity Maturities: Term Maturity

The Bonds are to be executed and delivered to us in accordance with the terms of this bid accompanied by the approving legal opinion of Katten
Muchin Rosenman LLP, Chicago, Iilinois. The Village will pay for the legal opinion. The underwriter agrees to apply for CUSIP numbers within 24
hours and pay the fee charged by the CUSIP Service Bureau and will accept the Bonds with the CUSIP numbers as entered on the Bonds.

As evidence of our good faith, we have wire transferred or enclosed herewith a check or Surety Bond payable to the order of the Comptroller of
the Village in the amount of TWO PERCENT OF PAR (the “Deposit”) under the terms provided in your Official Notice of Sale. Attached hereto is a
list of members of our account on whose behalf this bid is made.

Form of Deposit Account Manager Information Bidders Option Insurance
Check One: We have purchased
Name insurance from:
Certified/Cashier’s Check [ ]
Financial Surety Bond [1 Address Name of Insurer
Wire Transfer [] (Please fill in)
By
Amount: $100,300
City State/Zip Premium:
Direct Phone ( )
Maturities: (Check
FAX Number ( ) One)
E-Mail Address []
_ Years
[ 1Al

The foregoing bid was accepted and the Bonds sold by ordinance of the Village on December 3, 2012, and receipt is hereby acknowledged of
the good faith Deposit which is being held in accordance with the terms of the annexed Official Notice of Sale.

THE VILLAGE OF PALATINE, COOK COUNTY, ILLINOIS

Mayor
*Subj ritie.
—mmmmmmeeeeeeeeeeeee= NOT PART OF THE BID ------—----eee - -
(Calculation of true interest cost)

Gross Interest $
Less Premium/Plus Discount $
True Interest Cost $
True Interest Rate %

TOTAL BOND YEARS 30,249.25

AVERAGE LIFE 6.032 Years

Village of Palatine
FY 2012 Attachment | Downtown TIF
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OFFICIAL NOTICE OF SALE

$5,015,000%
VILLAGE OF PALATINE
Cook County, Illinois

Taxable General Obligation Bonds, Series 2012
(Open Speer Auction)

The Villagé of Palatine, Cook County, Illinois. (the “Village™), will receive open auction electronic bids on the SpeerAuction
(“SpeerAuction”) website address “www.SpeerAuction.com” for its $5,015,000* Taxable General Obligation Bonds, Series 2012, (the “Bonds”),
on an all or none basis between 10:15 A.M. and 10:30 A.M., C.S.T., on December 3, 2012.

To bid, bidders must have: (1) completed the registration form on the SpeerAuction website, and (2) requested and received admission
to the Village’s sale (as described below). Award will be made or all bids rejected at a meeting of the Village on that date. The Village reserves
the right to change the date or time for receipt of bids. Any such change shall be made not less than twenty-four (24) hours prior to the revised
date and time for receipt of the bids for the Bonds and shall be communicated by publishing the changes in the Amendments Page of the
SpeerAuction webpage and through Thompson Municipal News.

The Bonds will constitute valid and legally binding general obligations of the Village payable both as to principal and interest from ad’
valorem taxes levied against all taxable property therein without limitation as to rate or amount, except that the rights of the owners of the Bonds
and the enforceability of the Bonds may be limited by bankruptcy, insolvency, or other laws affecting creditors’ rights or remedies.

Bidding Details
Bidders should be aware of the following bidding details associated with the sale of the Bonds.

(€3} All bids must be submitted on the SpeerAuction website at www.SpeerAuction.com. No telephone, telefax or
personal delivery bids will be accepted. The use of SpeerAuction shall be at the bidder’s risk and expense and the
Village shall have no liability with respect thereto, including (without limitation) liability with respect to an
incomplete, late arriving and non-arriving bid. Any questions regarding bidding on the SpeerAuction website should
be directed to Grant Street Group at (412) 391-5555 x 370.

(02 Bidders may change and submit bids as many times as they like during the bidding time period; provided, however,
each and any bid submitted subsequent to a bidder’s initial bid must result in a lower true interest cost (“TIC”) with
respect to a bid, when compared to the immediately preceding bid of such bidder. In the event that the revised bid
does not produce a lower TIC with respect to a bid the prior bid will remain valid.

3 If any bid in the auction becomes a leading bid two (2) minutes prior to the end of the auction, then the auction will
be automatically extended by two (2) minutes from the time such bid was received by SpeerAuction. The auction
end time will continue to be extended, indefinitely, until a single leading bid remains the leading bid for at least two

minutes.

4 The last valid bid submitted by a bidder before the end of the bidding time period will be compared to all other final
bids submitted by others to determine the winning bidder or bidders. _

(5) During the bidding, no bidder will see any other bidder’s bid, but bidders will be able to see the ranking of their bid
relative to other bids (i.e., “Leader”, “Cover”, “3rd” etc.)

©6) On the Auction Page, bidders will be able to see whether a bid has been submitted.

*Subject to change.

Village of Palatine
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The Village of Palatine, Cook County, Illinois
$5,015,000* Taxable General Obligation Refunding Bonds, Series 2012
Official Notice of Sale, Page 2

Rules of SpeerAuction

Bidders must comply with the Rules of SpeerAuction in addition to the requirements of this Official Notice of Sale. To the extent there
is a conflict between the Rules of SpeerAuction and this Official Notice of Sale, this Official Notice of Sale shall control.

Rules

€)) A bidder (“Bidder”) submitting a winning bid (“Winning Bid”) is irrevocably obligated to purchase the Bonds at the
rates and prices of the winning bid, if acceptable to the Village, as set forth in the related Official Notice of Sale.
Winning Bids are not officially awarded to Winning Bidders until formally accepted by the Village.

2 Neither the Village, Speer Financial, Inc., nor Grant Street Group (the “Auction Administrator”) is
responsible for technical difficulties that result in loss of Bidder’s internet connection with SpeerAuction,
slowness in transmission of bids, or other technical problems.

(3)  If for any reason a Bidder is disconnected from the Auction Page during the auction after having submitted a

S Winning Bid, such bid is valid and binding upon such Bldder unless the Vl]lage exerases 1ts nght to reject bids, as
set forth herein.

@) Bids which generate error messages ‘are not accepted until the error is corrected and the bid is received prior to the
deadline.

’) Bidders accept and agree to abide by all terms and conditions specified ‘in the Ofﬁcml Notice ‘of Sale (mcludmg

- amendments, if any) related to the auction. .

(6) - Neither the Village, Speer Financial, Inc., nor the Auctlon Administrator is responsﬂ)le to any bidder. for any defect
or inaccuracy in the Official Notice of Sale, amendments, or Prehxmnary Ofﬁcml Statement as they appear-on
SpeerAuction.

) Only Bidders who request and receive admission to an auction may submxt b1ds SpeerAu‘ctxon and the Auction

Administrator reserve the right to deny access to SpeerAuction website to any Bidder, whether reglstered ‘or not, “at
- any time and for any reason whatsoever, in their sole and absolute discretion.
®) - Neither the Village, -Speer Financial, Inc., nor the Auction Administrator -is respons1b1e for protectmg the

confidentiality of a Bidder’s SpeerAuction password.
(&) If two bids submitted in the same auction by the same or two or more different Bidders result in same True Interest - =~ *

Cost, the first confirmed bid received by SpeerAuction prevails. Any change to a submitted bld constxtutes a new
bid, regardless of whether there is a corresponding change in True. Interest Cost.
(10) Bidders must compare their final bids to those shown on the Observation Page unmedlately after the blddmg time
= . "-period ends, and if they disagree with the final results shown on the ObservationPage they must report them: to
SpeerAuction within -15 minutes after the bidding time period ends. Regardless of the final results reported by
-SpeerAuction, Bonds are definitively awarded to the winning bidder only upon official award by the Village. If, for
any reason, the Village fails to: ~ (i) award the Bonds to the winner Teported by SpeerAuction, or (ii)- deliver the
Bonds to winning bidder at settlement, nelther the Vlllage Speer Financial, Inc., nor the Auctlon Adrmmstrator will
be liable for damages.

The Village reserves the right to reject all proposals, to reject any bid proposal not conferming to this Official Notice of Sale, and to
waive any irregularity or informality with respect to any proposal. Additionally, the Village reserves the right to modify or amend this Official
Notice of Sale; however, any such modification or amendment shall not be made less than twenty-four (24) hours prior to the date and time for
receipt of bids on the Bonds and any such modification or amendment will be announced on the Amendments Page of the SpeerAuction webpage
and through Thompson. Municipal News.

The Bonds will be in fully registered form in the denominations of $5,000 and integral multiples thereof in the name of Cede & Co. as
nominee of The Depository Trust Company (“DTC”), New York, New York, to which principal and interest payments on the Bonds will be paid.
Individual purchases will be in book-entry only form. Interest on each Bond shall be paid by check or draft of the Bond Registrar to the person in
whose name such bond is registered at the close of business on the fifteen day of the month next proceeding any interest payment date. The
principal of the Bonds shall be payable in lawful money of the United States of America at the principal corporate trust office of the Bond
Registrar in Chicago, lllinois. Semiannual interest is-due June 1 and December 1 of each year, cominencing June 1, 2013, and is payable by
Wells Fargo Bank, N.A., Chicago, Illinois (the “Bond Registrar”). The Bonds are dated the date of delivery, which is expected to be on or about
December 20, 2012.

MATURITIES* - DECEMBER 1

$ 85,000 ....... 2013 $540,000........ 2018
505,000 ....... 2014 555,000........ 2019
510,000 ....... 2015 570,000........ 2020
515,000 ....... 2016 595,000........ 2021
525,000 ....... 2017 615,000........ 2022

Any consecutive maturities may be aggregated into no more than five term bonds at the option of the bidder,
in which case the mandatory redemption provisions shall be on the same schedule as above.

The Bonds are not subject to redemption prior to maturity.

*Subject to change.
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The Village of Palatine, Cook County, Illinois
$5,015,000* Taxable General Obligation Refunding Bonds, Series 2012
Official Notice of Sale, Page 3

All interest rates must be in multiples of one-eighth or one one-hundredth of one percent (1/8 or 1/100 of 1%), and not more than one
rate for a single maturity shall be specified. The differential between the highest rate bid and the lowest rate bid shall not exceed four percent
(4%). All bids must be for all of the Bonds and must be for not less than $4,979,895.

The premium or discount, if any, is subject to pro rata adjustment if the maturity amounts of the Bonds are changed, allowing
the same dollar amount of profit per $1,000 bond as submitted on the Official Bid Form.

Award of the Bonds: The Bonds will be awarded on the basis of true interest cost, determined in the following manner. True interest
cost shall be computed by determining the annual interest rate (compounded semi-annually) necessary to discount the debt service payments on the
Bonds from the payment dates thereof to the dated date and to the bid price. For the purpose of calculating true interest cost, the Bonds shall be
deemed to become due in the principal amounts and at the times set forth in the table of maturities set forth above. In the event two or more
qualifying bids produce the identical lowest true interest cost, the winning bid shall be the bid that was submitted first in time on the SpeerAuction
webpage.

The Bonds will be awarded to the bidder complying with the terms of this Official Notice of Sale whose bid produces the lowest true
interest cost rate to the Village as determined by the Village’s Financial Advisor, which determination shall be conclusive and binding on all
bidders; provided, that the Village reserves the right to reject all bids or any non-conforming bid and reserves the right to waive any informality in
any bid. Bidders should verify the accuracy of their final bids and compare them to the winning bids reported on the SpeerAuction Observation
Page immediately after the bidding.

The true interest cost of each bid will be computed by SpeerAuction and reported on the Observation Page of the SpeerAuction webpage
immediately following the date and time for receipt of bids. These true interest costs are subject to verification by the Village’s Financial
Advisor, will be posted for information purposes only and will not signify an actual award of any bid or an official declaration of the winning bid.
The Village or its Financial Advisor will notify the bidder to whom the Bonds will be awarded, if and when such award is made.

The winning bidder will be required to make the standard filings and maintain the appropriate records routinely required pursuant to
MSRB Rules G-8, G-11 and G-36. The winning bidder will be required to pay the standard MSRB charge for Bonds purchased. In addition, the
winning bidder who is a member of the Securities Industry and Financial Markets Association (“SIFMA”) will be required to pay SIFMA’s
standard charge per bond.

Each bid shall be accompanied by a certified or cashier’s check on, or a wire transfer from, a solvent bank or trust company or a
Financial Surety Bond for TWO PERCENT OF PAR payable to the Treasurer of the Village as evidence of good faith of the bidder (the
“Deposit”). The Deposit of the successful bidder will be retained by the Village pending delivery of the Bonds and all others will be promptly
returned. Should the successful bidder fail to take up and pay for the Bonds when tendered in accordance with this Notice of Sale and said bid,
said Deposit shall be retained as full and liquidated damages to the Village caused by failure of the bidder to carry out the offer of purchase. Such
Deposit will otherwise be applied on the purchase price upon delivery of the Bonds. No interest on the Deposit will accrue-to the purchaser.

If a wire transfer is used for the Deposit, it must be sent according to the following wire instructions:

Amalgamated Bank of Chicago
Corporate Trust
One West Monroe
Chicago, IL 60603
ABA # 071003405
Credit To: 3281 Speer Bidding Escrow
RE: The Village of Palatine, Cook County, Illinois
bid for the $5,015,000* Taxable General Obligation Refunding Bonds, Series 2012

The wire shall arrive in such account no later than 30 minutes prior to the date and time of the sale of the Bonds. Contemporaneously
with such wire transfer, the bidder shall send an email to biddingescrow@aboc.com with the following information: (1) indication that a wire
transfer has been made, (2) the amount of the wire transfer, (3) the issue to which it applies, and (4) the return wire instructions if such bidder is
not awarded the Bonds. The Village and any bidder who chooses to wire the Deposit hereby agree irrevocably that Speer Financial, Inc.
(“Speer”) shall be the escrow holder of the Deposit wired to such account subject only to these conditions and duties: (i) if the bid is not accepted,
Speer shall, at its expense, promptly return the Deposit amount to the unsuccessful bidder; (ii) if the bid is accepted, the Deposit shall be
forwarded to the Village; (iii) Speer shall bear all costs of maintaining the escrow account and returning the funds to the bidder; (iv) Speer shall
not be an insurer of the Deposit amount and shall have no liability except if it willfully fails to perform, or recklessly disregards, its duties
specified herein; and (v) income earned on the Deposit, if any, shall be retained by Speer.

*Subject to change.
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Certified Public Accountants & Advisors

® @ Members of American Institute of
I IC . Certified Public Accountants

1415 W. Diehl Road, Suite 400 = Naperville, IL 60563

INDEPENDENT AUDITOR’S REPORT
ON SUPPLEMENTARY INFORMATION

The Honorable Mayor
Members of the Village Council
Village of Palatine, [llinois

We have audited the financial statements of the governmental activities, the business-type
activities, each major fund, the aggregate remaining fund information of the Village of Palatine,
Illinois as of and for the year ended December 31, 2012, which collectively comprise the basic
financial statements of the Village of Palatine, Illinois, and have issued our report therecon dated
April 16, 2013.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Village’s basic financial statements. The supplementary financial
information (schedule of revenues, expenditures, and changes in fund balance and schedule of
fund balance by source for the Dundee Road Tax Increment Financing District Fund,
Rand/Dundee Tax Increment Financing District Fund, Downtown Tax Increment Financing
District Fund, Rand Road Corridor Tax Increment Financing District Fund and the Rand/Lake
Tax Increment Financing District Fund) is presented for the purpose of additional analysis and is
not a required part of the financial statements. The supplementary financial information is the
responsibility of management and was derived from and relate directly to the underlying
accounting and other records used to prepare the financial statements.

The information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our
opinion, the information is fairly stated in all material respects in relation to the financial

statements as a whole.

Naperville, Illinois
April 16, 2013
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VILLAGE OF PALATINE, ILLINOIS

TAX INCREMENT FINANCING DISTRICT FUNDS

SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES

For the Year Ended December 31, 2012

Dundee Road Rand/Dundee  Downtown Rand Road Rand-Lake
TIF TIF TIF Corridor TIF Cook TIF
REVENUES
Taxes
Incremental property taxes S 2,646,573 S 248,691 S 5,298957 S 2,736,497 S -
Intergovernmental
Build america bond interest rebate - - 136,474 - -
Investment income 2,499 444 11,928 3,306 -
Total revenues 2,649,072 249,135 5,447,359 2,739,803 -
EXPENDITURES
Economic development
Supplies and services - - 3,063 38,280 -
Project expenditures - - 243,906 1,952,068 2,043,615
Surplus distribution 3,192,000 398,000 - - -
Capital outlay
Buildings and facilities - - 879 - -
Rights of way improvements - - 44,210 11,065 -
Flood control - - - 102,153 -
Street improvements - - 552,816 45,533 -
Debt service
Principal retirement - - 3,631,824 500,000 -
Interest - - 1,829,968 905,398 -
Fiscal charges - - 86,684 1,000 -
Total expenditures 3,192,000 398,000 6,393,350 3,555,497 2,043,615
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES (542,928) (148,865) (945,991) (815,694) (2,043,615)
OTHER FINANCING SOURCES (USES)
Refunding bonds issued, at par - - 5,025,000 - -
Payment to refunded bond escrow agent - - (4,939,073) - -
Proceeds from sale of capital assets - - - 213,935 -
Transfers in (out) - - - (2,000,000) 2,000,000
Total other financing sources (uses) - - 85,927 (1,786,065) 2,000,000
NET CHANGE IN FUND BALANCE (542,928) (148,865) (860,064) (2,601,759) (43,615)
FUND BALANCE, JANUARY 1 2,638,526 443,219 14,529,230 12,347,855 -
FUND BALANCE, DECEMBER 31 S 2,095598 S 294,354 S 13,669,166 S 9,746,096 $ (43,615)

(See independent auditor's report.)

-5-
FY 2012 Attachment K Village of Palatine
Downtown TIF



VILLAGE OF PALATINE, ILLINOIS

TAX INCREMENT FINANCING DISTRICT FUNDS

SCHEDULE OF FUND BALANCES BY SOURCE

For the Year Ended December 31, 2012

Dundee Road Rand/Dundee  Downtown Rand Road Rand Road
TIF TIF TIF Corridor TIF Corridor TIF

BEGINNING BALANCES, JANUARY 1, 2012 S 2,638,526 S 443,219 S 14,529,230 S 12,347,855 S -

ADDITIONS
Taxes
Incremental property taxes 2,646,573 248,691 5,298,957 2,736,497 -
Intergovernmental
Build america bond interest rebate - - 136,474 - -
Investment income 2,499 444 11,928 3,306 -
Refunding bonds issued, at par - - 5,025,000 - -
Proceeds from sale of capital assets - - - 213,935 -
Transfers in - - - - 2,000,000
Total additions 2,649,072 249,135 10,472,359 2,953,738 2,000,000
BEGINNING BALANCES PLUS ADDITIONS 5,287,598 692,354 25,001,589 15,301,593 2,000,000
DEDUCTIONS
Economic development
Supplies and services - - 3,063 38,280 -
Project expenditures - - 243,906 1,952,068 2,043,615
Surplus distribution 3,192,000 398,000 - - -
Capital outlay
Buildings and facilities - - 879 - -
Rights of way improvements - - 44,210 11,065 -
Flood control - - - 102,153 -
Street improvements - - 552,816 45,533 -
Debt service
Principal retirement - - 3,631,824 500,000 -
Interest - - 1,829,968 905,398 -
Fiscal charges - - 86,684 1,000 -
Payment to refunded bond escrow agent - - 4,939,073 - -
Transfers out - - - 2,000,000 -
Total deductions 3,192,000 398,000 11,332,423 5,555,497 2,043,615

ENDING BALANCES, DECEMBER 31, 2012 S 2,095598 S 294,354 S 13,669,166 S 9,746,096 S (43,615)

ENDING BALANCES BY SOURCE

Incremental property taxes S 2,095,598 S 248,691 S - $ 1,132,638 S (43,615)
Investment income - 45,663 - - -
Investment in land held for resale - - 13,669,166 8,613,458 -

Subtotal 2,095,598 294,354 13,669,166 9,746,096 (43,615)

Less Surplus Funds - - - - R

ENDING BALANCES, DECEMBER 31, 2011 S 2,095598 S 294,354 S 13,669,166 S 9,746,096 S (43,615)

(See independent auditor's report.)
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Certified Public Accountants & Advisors

® ® Members of American Institute of
I I ‘ Certified Public Accountants
®

1415 W. Diehl Road, Suite 400 « Naperville, IL 60563

INDEPENDENT ACCOUNTANT’S REPORT

The Honorable Mayor
Members of the Village Council
‘Village of Palatine, Illinois

We have examined management’s assertion, included in its representation letter dated April 16,
2013 that the Village of Palatine complied with the provisions of subsection (q) of Section 11-
74.4-3 of the Illinois Tax Increment Redevelopment Allocation Act (Illinois Public Act 85-1142)
during the year ended December 31, 2012. Management is responsible for the Village’s assertion
and for compliance with those requirements. Our responsibility is to express an opinion on
management’s assertion about the Village compliance based on our examination.

Our examination was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants and, accordingly, included examining, on a
test basis, evidence about the Village’s compliance with those requirements and performing such
other procedures as we considered necessary in the circumstances. We believe that our
examination provides a reasonable basis for our opinion. Our examination does not provide a
legal determination on the Village’s compliance with statutory requirements.

In our opinion, management’s assertion that the Village of Palatine complied with the
aforementioned requirements for the year ended December 31, 2012 is fairly stated, in all
material respects.

This report is intended solely for the information and use of the Mayor, the Village Council,
management of the Village, Illinois State Comptroller’s Office and the joint review boards and is
not intended to be and should not be used by anyone other than these specified parties.

AALL

Naperville, Illinois
April 16, 2013
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