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FY 2014
ANNUAL TAX INCREMENT FINANCE STATE OF ILLINOIS
REPORT COMPTROLLER

JUDY BAAR TOPINKA
Name of Municipality:  Village of Palatine Reporting Fiscal Year: 2014
County: Cook Fiscal Year End: 12/31/2014
Unit Code: 016/430/32
f TIF Administrator Contact Information |
First Name: Reid Last Name: Ottesen
Address: 200 E Wood Street Title: Village Manager
Telephone: 847-359-9031 City: Palatine Zip: 60067
Mobile E-mail findept@palatine.il.us
Mobile Bestwayto __ X __ Email Phone
Provider contact Mobile Mail

| attest to the best of my knowledge, this report of the redevelopment project areas in: City/Village of

is complete and accurate at the end of this reporting Fiscal year under the Tax Increment Allocation Redevelopment Act
[65 ILCS 5/11-74.4-3 et. sea.l Or the Industrial Jobs Recovery Law [65 ILCS 5/11-74.6-10 et. seq.]

VYD O e/2¢lis

Written signature of TIF Administator Date

Section 1 (65 ILCS 5/11-74.4-5 (d) (1.5) and 65 ILCS 5/11-74.6-22 (d) (1.5)*)
FILL OUT ONE FOR EACH TIF DISTICT

Name of Redevelopment Project Area Date Designated Date Terminated
Downtown Area Tax Increment Financing
Redevelopment Project Area 12/13/1999

*All statutory citations refer to one of two sections of the lllinois Municipal Code: the Tax Increment Allocation
Redevelopment Act [65 ILCS 5/11-74.4-3 et. seq.] or the Industrial Jobs Recovery Law [65 ILCS 5/11-74.6-10 et. seq.]

Village of Palatine
FY 2014 Section 1 Downtown TIF



SECTION 2 [Sections 2 through 5 must be completed for each redevelopment project area listed in Section 1.]
FY 2014

Name of Redevelopment Project Area: Downtown TIF

Primary Use of Redevelopment Project Area*:

Mixed

If "Combination/Mixed" List Component Types: Retail/Residential

Under which section of the lllinois Municipal Code was Redevelopment Project Area designated? (check one):
Tax Increment Allocation Redevelopment Act _ x_ Industrial Jobs Recovery Law

No

Yes

Were there any amendments to the redevelopment plan, the redevelopment project area, or the State
Sales Tax Boundary? [65 ILCS 5/11-74.4-5 (d) (1) and 5/11-74.6-22 (d) (1)]

If yes, please enclose the amendment labeled Attachment A X
Certification of the Chief Executive Officer of the municipality that the municipality has complied with all
of the requirements of the Act during the preceding fiscal year. [65 ILCS 5/11-74.4-5 (d) (3) and 5/11-74.6;
22 (d) (3)]

Please enclose the CEO Certification labeled Attachment B

Opinion of legal counsel that municipality is in compliance with the Act. [65 ILCS 5/11-74.4-5 (d) (4) and
5/11-74.6-22 (d) (4)]

Please enclose the Legal Counsel Opinion labeled Attachment C

Were there any activities undertaken in furtherance of the objectives of the redevelopment plan,
including any project implemented in the preceding fiscal year and a description of the activities
undertaken? [65 ILCS 5/11-74.4-5 (d) (7) (A and B) and 5/11-74.6-22 (d) (7) (A and B)]

If yes, please enclose the Activities Statement labeled Attachment D

Were any agreements entered into by the municipality with regard to the disposition or redevelopment
of any property within the redevelopment project area or the area within the State Sales Tax Boundary?
[65 ILCS 5/11-74.4-5 (d) (7) (C) and 5/11-74.6-22 (d) (7) (C)]

If yes, please enclose the Agreement(s) labeled Attachment E

Is there additional information on the use of all funds received under this Division and steps taken by the
municipality to achieve the objectives of the redevelopment plan? [65 ILCS 5/11-74.4-5 (d) (7) (D) and
5/11-74.6-22 (d) (7) (D)]

If yes, please enclose the Additional Information labeled Attachment F X

Did the municipality's TIF advisors or consultants enter into contracts with entities or persons that have
received or are receiving payments financed by tax increment revenues produced by the same TIF? [65
ILCS 5/11-74.4-5 (d) (7) (E) and 5/11-74.6-22 (d) (7) (E)]

If yes, please enclose the contract(s) or description of the contract(s) labeled Attachment G X

Were there any reports or meeting minutes submitted to the municipality by the joint review board? [65
ILCS 5/11-74.4-5 (d) (7) (F) and 5/11-74.6-22 (d) (7) (F)]
If yes, please enclose the Joint Review Board Report labeled Attachment H

Were any obligations issued by municipality? [65 ILCS 5/11-74.4-5 (d) (8) (A) and
5/11-74.6-22 (d) (8) (A)]
If yes, please enclose the Official Statement labeled Attachment |

Was analysis prepared by a financial advisor or underwriter setting forth the nature and term of
obligation and projected debt service including required reserves and debt coverage? [65 ILCS 5/11-74.4-
5 (d) (8) (B) and 5/11-74.6-22 (d) (8) (B)]

If yes, please enclose the Analysis labeled Attachment J X

Cumulatively, have deposits equal or greater than $100,000 been made into the special tax allocation
fund? 65 ILCS 5/11-74.4-5 (d) (2) and 5/11-74.6-22 (d) (2)

If yes, please enclose Audited financial statements of the special tax allocation fund

labeled Attachment K

Cumulatively, have deposits of incremental revenue equal to or greater than $100,000 been made into
the special tax allocation fund? [65 ILCS 5/11-74.4-5 (d) (9) and 5/11-74.6-22 (d) (9)]

If yes, please enclose a certified letter statement reviewing compliance with the Act labeled
Attachment L

A list of all intergovernmental agreements in effect in FY 2010, to which the municipality is a part, and an
accounting of any money transferred or received by the municipality during that fiscal year pursuant to
those intergovernmental agreements. [65 ILCS 5/11-74.4-5 (d) (10)]

If yes, please enclose list only of the intergovernmental agreements labeled Attachment M X

* Types include: Central Business District, Retail, Other Commercial, Industrial, Residential, and Combination/Mixed.

Village of Palatine

FY 2014 Section 2

Downtown TIF



SECTION 3.1 - (65 ILCS 5/11-74.4-5 (d) (5) and 65 ILCS 5/11-74.6-22 (d) (5))
Provide an analysis of the special tax allocation fund.

FY 2014
TIF NAME: Downtown TIF

Fund Balance at Beginning of Reporting Period

S 5,812,646

Revenue/Cash Receipts Deposited in Fund During Reporting FY: Reporting Year | Cumulative* % of Total
Property Tax Increment S 4,775,941 | S 58,508,761 44%
State Sales Tax Increment 0%
Local Sales Tax Increment 0%
State Utility Tax Increment 0%
Local Utility Tax Increment 0%
Interest S 14,006 | S 946,644 1%
Land/Building Sale Proceeds S 1,252,260 1%
Bond Proceeds S 3,806,765 | S 65,397,230 50%
Transfers from Municipal Sources S 205,620 | S 5,806,783 4%
Private Sources 0%
Other (identify source ; if multiple other sources, attach

schedule) 0%

Total Amount Deposited in Special Tax Allocation
Fund During Reporting Period

Cumulative Total Revenues/Cash Receipts

Total Expenditures/Cash Disbursements (Carried forward from Section 3.2)

Distribution of Surplus

Total Expenditures/Disbursements

NET INCOME/CASH RECEIPTS OVER/(UNDER) CASH DISBURSEMENTS

FUND BALANCE, END OF REPORTING PERIOD*

* if there is a positive fund balance at the end of the reporting period, you must complete Section 3.3

SURPLUS*/(DEFICIT)(Carried forward from Section 3.3)

FY 2014 Section 3.1

*must be completed where 'Reporting Year' is

populated

$ 8,802,332

$ 11,119,795

11,119,795
(2,317,463)

3,495,183

$ (23,315,382

S 131,911,678

100%

'

Village of Palatine

Downtown TIF



SECTION 3.2 A- (65 ILCS 5/11-74.4-5 (d) (5) and 65 ILCS 5/11-74.6-22 (d) (5))

FY 2014
TIF NAME: Downtown TIF

ITEMIZED LIST OF ALL EXPENDITURES FROM THE SPECIAL TAX ALLOCATION FUND
(by category of permissible redevelopment cost, amounts expended during reporting period)

FOR AMOUNTS >$10,000 SECTION 3.2 B MUST BE COMPLETED

Category of Permissible Redevelopment Cost [65 ILCS 5/11-74.4-3 (q) and 65 ILCS 5/11-74.6-10
(0)] Amounts Reporting Fiscal Year
1. Costs of studies, administration and professional services—Subsections (q)(1) and (o) (1)
Legal Services 6,958
Accounting/Auditing services 1,600
$ 8,558
2. Cost of marketing sites—Subsections (q)(1.6) and (0)(1.6)
$ R
3. Property assembly, demolition, site preparation and environmental site improvement costs.
Subsection (g)(2), (0)(2) and (0)(3)
$ R
4 Costs of rehabilitation, reconstruction, repair or remodeling of existing public or private buildings.
Subsection (q)(3) and (0)(4)
Rehabilitation, Reconstruction and Repairs 766,608
$ 766,608
5. Costs of construction of public works and improvements. Subsection (q)(4) and (0)(5)
Building improvements 64,028
Rights of way improvements 57,439
Street improvements 1,034,220
Water system improvements 81,520
$ 1,237,207
6. Costs of removing contaminants required by environmental laws or rules (0)(6) - Industrial Jobs
Recovery TIFs ONLY
$ R

FY 2014 Section 3.2 A

Village of Palatine
Downtown TIF



SECTION 3.2 A

PAGE 2

and (0)(12)

7. Cost of job training and retraining, including "welfare to work™ programs Subsection (q)(5), (0)(7)

8. Financing costs. Subsection (q) (6) and (0)(8)

Principal retirement 3,871,099
Interest 1,429,628
Fiscal charges 39,305
Payment to refunded bond escrow agent 3,767,390

9,107,422

9. Approved capital costs. Subsection (q)(7) and (0)(9)

10. Cost of Reimbursing school districts for their increased costs caused by TIF assisted housing
projects. Subsection (g)(7.5) - Tax Increment Allocation Redevelopment TIFs ONLY

11. Relocation costs. Subsection (q)(8) and (0)(10)

12. Payments in lieu of taxes. Subsection (q)(9) and (0)(11)

bodies. Subsection (q)(10) and (0)(12)

13. Costs of job training, retraining advanced vocational or career education provided by other taxing

FY 2014

Section 3.2 A

Village of Palatine
Downtown TIF



SECTION 3.2 A
PAGE 3

14. Costs of reimbursing private developers for interest expenses incurred on approved
redevelopment projects. Subsection (q)(11)(A-E) and (0)(13)(A-E)

$ R
15. Costs of construction of new housing units for low income and very low-income households.
Subsection (q)(11)(F) - Tax Increment Allocation Redevelopment TIFs ONLY

$ R
16. Cost of day care services and operational costs of day care centers. Subsection (q) (11.5) - Tax|
Increment Allocation Redevelopment TIFs ONLY

$ R
TOTAL ITEMIZED EXPENDITURES l $ 11,119,795

Village of Palatine
FY 2014 Section 3.2 A Downtown TIF



FY 2014
TIF NAME: Downtown TIF

Section 3.2B

List all vendors, including other municipal funds, that were paid in excess of $10,000 during the current

reporting year.

There were no vendors, including other municipal funds, paid in excess of

$10,000 during the current reporting period.

Name Service Amount
Bollinger Lach & Associates Inc Public improvements S 15,285.00
FSKS Properties LLC Rehab, Reconst, and Repairs S 23,462.85
Camosy Construction Rehab, Reconst, and Repairs S 136,333.00
Wells Fargo Bank Debt Service S 5,052,777.50
Action Fence Contractors Rehab, Reconst, and Repairs S 10,890.00
John Neri Construction Co Public improvements S 113,202.50
Midwest Mechanical Rehab, Reconst, and Repairs S 24,190.75
Speer Financial Inc Financial advisor S 12,674.04
Treasurer, State of Illinois Public improvements S 919,319.92
KONE Inc Rehab, Reconst, and Repairs S 12,906.00
Vian Construction Co Inc Public improvements S 71,020.00
Garland / DBS Inc Rehab, Reconst, and Repairs S 47,250.00
South Water Signs Public improvements S 55,376.11
Ament Design Public improvements S 10,500.00
Tap House Grill Palatine LLC Rehab, Reconst, and Repairs S 750,000.00
Six Underground Inc Public improvements S 47,764.79

FY 2014

Section 3.2 B

Village of Palatine
Downtown TIF



SECTION 3.3 - (65 ILCS 5/11-74.4-5 (d) (5) 65 ILCS 11-74.6-22 (d) (5))
Breakdown of the Balance in the Special Tax Allocation Fund At the End of the Reporting Period

FY 2014
TIF NAME: Downtown TIF

FUND BALANCE, END OF REPORTING PERIOD B 3,495,183

Amount of Original

Issuance Amount Designated

1. Description of Debt Obligations
Redevelopment Notes, Limited Series 2006B S 190,000 | S 105,565
General Obligation Bonds, Series 2007A S 365,000 | S 365,000
General Obligation Taxable Bonds, Series 2007B S 7,335,000 | $ 4,580,000
General Obligation Bonds, Series 2009E S 8,500,000 | $ 8,500,000
General Obligation Refunding Bonds, Series 2010B S 12,555,000 | S 4,590,000
General Obligation Refunding Bonds, Series 2011B S 850,000 | $ 525,000
General Obligation Taxable Refunding Bonds, Series 2012 S 5,025,000 | $ 4,425,000
General Obligation Taxable Refunding Bonds, Series 2014A S 3,720,000 | $ 3,720,000
Total Amount Designated for Obligations | S 38,540,000 | S 26,810,565
2. Description of Project Costs to be Paid
Total Amount Designated for Project Costs | $ - |
TOTAL AMOUNT DESIGNATED [ 26,810,565 |
SURPLUS*/(DEFICIT) [ (23,315,382)|

* NOTE: If a surplus is calculated, the municipality may be required to repay the amount to overlapping taxing

FY 2014 Section 3.3

Village of Palatine
Downtown TIF



SECTION 4 [65 ILCS 5/11-74.4-5 (d) (6) and 65 ILCS 5/11-74.6-22 (d) (6)]

FY 2014
TIF NAME: Downtown TIF

Provide a description of all property purchased by the municipality during the reporting fiscal year within the

redevelopment project area.

_ X__ No property was acquired by the Municipality Within the Redevelopment Project Area

Property Acquired by the Municipality Within the Redevelopment Project Area

Property (1):

Street address:

Approximate size or description of property:

Purchase price:

Seller of property:

Property (2):

Street address:

Approximate size or description of property:

Purchase price:

Seller of property:

Property (3):

Street address:

Approximate size or description of property:

Purchase price:

Seller of property:

Property (4):

Street address:

Approximate size or description of property:

Purchase price:

Seller of property:

FY 2014

Section 4

Village of Palatine
Downtown TIF



SECTION 5 - 65 ILCS 5/11-74.4-5 (d) (7) (G) and 65 ILCS 5/11-74.6-22 (d) (7) (G)

FY 2014
TIF NAME: Downtown TIF

PAGE 1

SECTION 5 PROVIDES PAGES 1-3 TO ACCOMMODATE UP TO 25 PROJECTS. PAGE 1 MUST BE INCLUDED WITH TIF
REPORT. PAGES 2-3 SHOULD BE INCLUDED ONLY IF PROJECTS ARE LISTED ON THESE PAGES

Check here if NO projects were undertaken by the Municipality Within the Redevelopment Project Area:

list them in detail below*.

ENTER total number of projects undertaken by the Municipality Within the Redevelopment Project Area and

21

Estimated Investment
for Subsequent Fiscal

Total Estimated to

TOTAL: 11/1/99 to Date Year Complete Project

Private Investment Undertaken (See Instructions) $ 270,016,070 | $ -1 $ -

Public Investment Undertaken $ 47,331,164 | $ 25,000 | $ 78,921

Ratio of Private/Public Investment 543/61 0

Project 1: *IF PROJECTS ARE LISTED NUMBER MUST BE ENTERED ABOVE

Wellington Court

Private Investment Undertaken (See Instructions) $ 6,000,000 $ -

Public Investment Undertaken $ 400,000

Ratio of Private/Public Investment 15 0

Project 2:

Groves of Palatine

Private Investment Undertaken (See Instructions) $ 98,000,000

Public Investment Undertaken $ 3,976,850

Ratio of Private/Public Investment 24 9/14 0

Project 3:

Gateway Center

Private Investment Undertaken (See Instructions) $ 18,000,000

Public Investment Undertaken $ 18,273,000

Ratio of Private/Public Investment 66/67 0

Project 4:

Hummel Building

Private Investment Undertaken (See Instructions) $ 6,000,000

Public Investment Undertaken $ 1,732,013

Ratio of Private/Public Investment 313/28 0

Project 5:

Providence

Private Investment Undertaken (See Instructions) $ 4,200,000

Public Investment Undertaken $ 9,349,935

Ratio of Private/Public Investment 31/69 0

Project 6:

Palatine Station

Private Investment Undertaken (See Instructions) $ 35,000,000

Public Investment Undertaken $ 164,830

Ratio of Private/Public Investment 212 17/50 0
Village of Palatine

FY 2014 Section 5 Downtown TIF



PAGE 2

Project 7:

Brownstones #1

Private Investment Undertaken (See Instructions) 4,000,000

Public Investment Undertaken 1,374,300

Ratio of Private/Public Investment 2 51/56 0

Project 8:

Brownstones #2

Private Investment Undertaken (See Instructions) 5,000,000

Public Investment Undertaken 990,000

Ratio of Private/Public Investment 5 5/99 0

Project 9:

Benchmark

Private Investment Undertaken (See Instructions) 21,000,000

Public Investment Undertaken 2,098,500

Ratio of Private/Public Investment 10 0

Project 10:

Preserves of Palatine

Private Investment Undertaken (See Instructions) 30,000,000

Public Investment Undertaken 2,089,963

Ratio of Private/Public Investment 14 17/48 0

Project 11:

Metropolitan

Private Investment Undertaken (See Instructions) 13,000,000

Public Investment Undertaken 1,952,000

Ratio of Private/Public Investment 6 64/97 0

Project 12:

Music Room

Private Investment Undertaken (See Instructions) 1,000,000

Public Investment Undertaken 125,000

Ratio of Private/Public Investment 8 0

Project 13:

19 South Bothwell

Private Investment Undertaken (See Instructions) 675,000

Public Investment Undertaken 190,000

Ratio of Private/Public Investment 321/38 0

Project 14:

Lamplighters' Inn

Private Investment Undertaken (See Instructions) 1,000,000

Public Investment Undertaken 190,000

Ratio of Private/Public Investment 5 5/19 0

Project 15:

Mexico Uno

Private Investment Undertaken (See Instructions) 580,000

Public Investment Undertaken 482,000

Ratio of Private/Public Investment 112/59 0
Village of Palatine

FY 2014 Section 5 Downtown TIF



PAGE 3

Project 16:

Stratford

Private Investment Undertaken (See Instructions) 7,115,820

Public Investment Undertaken 900,000

Ratio of Private/Public Investment 7 29/32 0

Project 17:

Heritage

Private Investment Undertaken (See Instructions) 16,000,000

Public Investment Undertaken 2,100,000

Ratio of Private/Public Investment 7 13/21 0

Project 18:

Bauer's Brauhaus

Private Investment Undertaken (See Instructions) 300,000

Public Investment Undertaken 30,000

Ratio of Private/Public Investment 10 0

Project 19:

Patzke/FSKS

Private Investment Undertaken (See Instructions) 1,500,000

Public Investment Undertaken 161,737 | $ 25,000 78,921

Ratio of Private/Public Investment 917/62 0

Project 20:

Downtown Fagade Program

Private Investment Undertaken (See Instructions) 745,250

Public Investment Undertaken 251,036

Ratio of Private/Public Investment 2 31/32 0

Project 21:

Tap House Girill

Private Investment Undertaken (See Instructions) 900,000 | $ - -

Public Investment Undertaken 500,000 | $ - -

Ratio of Private/Public Investment 1 4/5 0

Project 22:

Private Investment Undertaken (See Instructions)

Public Investment Undertaken

Ratio of Private/Public Investment 0 0

Project 23:

Private Investment Undertaken (See Instructions)

Public Investment Undertaken

Ratio of Private/Public Investment 0 0

Project 24:

Private Investment Undertaken (See Instructions)

Public Investment Undertaken

Ratio of Private/Public Investment 0 0

Project 25:

Private Investment Undertaken (See Instructions)

Public Investment Undertaken

Ratio of Private/Public Investment 0 0
Village of Palatine

FY 2014 Section 5 Downtown TIF



Optional: Information in the following sections is not required by law, but would be helpful in evaluating the performance
of TIF in lllinois. *even though optional MUST be included as part of complete TIF report

SECTION 6
FY 2014
TIF NAME: Downtown TIF

Provide the base EAV (at the time of designation) and the EAV for the year reported for the redevelopment project area

Year redevelopment
project area was
designated Base EAV

Reporting Fiscal Year
EAV

| 1999/ $ 23,256,863 | $ 68,357,137

List all overlapping tax districts in the redevelopment project area.
If overlapping taxing district received a surplus, list the surplus.

__X__ The overlapping taxing districts did not receive a surplus.

Overlapping Taxing District

Surplus Distributed from redevelopment
project area to overlapping districts

wnunununnnuninlnlnlnlnlninlin

SECTION 7
Provide information about job creation and retention

Description and Type
Number of Jobs Number of Jobs (Temporary or
Retained Created Permanent) of Jobs Total Salaries Paid
$
$
$
$
$
$
$
SECTION 8

Provide a general description of the redevelopment project area using only major boundaries:

Optional Documents Enclosed
Legal description of redevelopment project area

Map of District

FY 2014 Section 6
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CERTIFICATION BY THE CHIEF EXECUTIVE OFFICER

I, Jim Schwantz, the duly elected Mayor and Chief Executive Officer of the Village of Palatine, County of
Cook, State of lllinois, do hereby certify that to the best of my knowledge, the Village complied with the
requirements pertaining to the lllinois Tax Increment Redevelopment Allocation Act during the fiscal year
beginning January 1, 2014 and ending December 31, 2014.

479

Date

Village of Palatine
FY 2014 Attachment B Downtown TIF



CERTIFICATION BY THE VILLAGE ATTORNEY

This will confirm that | am the duly appointed Village Attorney of the Village of Palatine, County of Cook,
State of lllinois. | have reviewed all information provided to me by the Village of Palatine staff and
consultants. | find that the Village has conformed to all the applicable requirements of the Illinois Tax

Increment Redevelopment Allocation Act set forth thereunder for the fiscal year beginning January 1, 2014
and ending December 31, 2014, to the best of my knowledge and belief.

—

Robert C. Kenny
Village Attorney

7 {/y’

Date

Sloit f Ry

Village of Palatine
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Activities Undertaken in Furtherance of the Objectives of the Redevelopment Plan

The Village Council approved an extensive remodel of the American Legion Palatine Post 690 building located at
122 W. Palatine Road. The Legion's total investment was approximately $220,000, which included the Village's
reimbursement of $15,350, through the Village's Downtown Facade Improvement Program, for window and
lighting improvements.

Kinsch Nursery received Village approval for a variety of phased exterior building improvements that would be
completed as part of the Village's Facade Improvement Program. The overall project costs would exceed
$100,000, but to date they have only completed painting and signage improvements totaling $3,600 (with $1,800
reimbursed through the Facade Program)

The Village Council approved amendments to the Redevelopment Agreement and Lease with the Tap House Grill.

Village of Palatine
FY 2014 Attachment D Downtown TIF



ORDINANCE NO. 0-46-14

AN ORDINANCE AUTHORIZING THE MAYOR TO EXECUTE THE
FIRST AMENDMENT TO THE REDEVELOPMENT AGREEMENT BETWEEN THE
VILLAGE OF PALATINE AND TAP HOUSE GRILL PALATINE LLC D/B/A
TAP HOUSE GRILL IN DOWNTOWN PALATINE — 56 W. WILSON STREET

Published in pamphlet form by authority of the
Mayor and Village Council of the Village of Palatine
on April 14, 2014

Village of Palatine
FY 2014 Attachment E-1 Downtown TIF



ORDINANCE NO. 0-46-14

AN ORDINANCE AUTHORIZING THE MAYOR TO EXECUTE THE FIRST
AMENDMENT TO THE REDEVELOPMENT AGREEMENT BETWEEN THE VILLAGE
OF PALATINE AND TAP HOUSE GRILL PALATINE LLC D/B/A TAP HOUSE GRILL

IN DOWNTOWN PALATINE — 56 W. WILSON STREET

WHEREAS, the Village of Palatine by Ordinance Nos. 0-224-99, 0-225-99, 0-
226-99 and passed by the Mayor and Village Council on December 16, 1999,
established a Tax Increment Financing District, adopted a Tax Increment
Redevelopment Plan for its downtown and designated a Redevelopment Project
Area; and

WHEREAS, on January 24, 2000, the Village Council, at a meeting duly
held, did adopt Ordinance No. 0-12-00 correcting certain scrivener’s errors in the
legal description attached as Exhibit A to Ordinance Nos. 0-224-99, 0-225-99 and
0-226-99 of the Village of Palatine, Cook County, lllinois; and

WHEREAS, on May 20, 2013, the Mayor and Village Council approved
Ordinance #0-57-13 Authorizing Execution of a Lease and Ordinance #0-58-13
Authorizing Execution of a Redevelopment Agreement with Tap House Grill
Palatine LLC D/B/A Tap House Grill in Downtown Palatine; and

WHEREAS, on April 14, 2014, the Mayor and Village Council approved
Ordinance _0-45-14  Authorizing Execution of a First Amendment to the Lease
between the Village of Palatine and Tap House Grill Palatine LLC d/b/a Tap House

Grill; and

04/10/2014 12:57 PM Village of Palatine
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WHEREAS, Tap House Grill Palatine LLC D/B/A Tap House Grill has
requested a First Amendment to the Redevelopment Agreement to adjust the
required project completion date and amend some definitions and terms in the
previously approved Redevelopment Agreement to better reflect their interest,
use, and long term investment in the building located at 56 W. Wilson Street; and

WHEREAS, the Mayor and Village Council have on April 14, 2014
considered the proposed First Amendment to the Redevelopment Agreement with
Tap House Grill Palatine LLC D/B/A Tap House Grill and have determined that
entering into this Amended Agreement furthers the purposes of the Tax
Increment Financing District and the Redevelopment Plan for Downtown and
furthers the public interest; and

NOW, THEREFORE, BE IT ORDAINED, by the Mayor and Village Council of
the Village of Palatine, acting in the exercise of their home rule power that:

SECTION 1: The findings, representations and agreements set forth in the
above Recitals are material to this Amendment and are hereby incorporated into
and made part of this Amendment as though fully set out in this Section 1.

SECTION 2: The Village of Palatine hereby authorizes the Mayor to execute
the First Amendment to the Redevelopment Agreement that substantially
conforms to Exhibit “A” attached hereto, pursuant to the Tax Increment
Financing Act, Section 65 ILCS 5/11-74.4-4 and authorizes the Mayor to execute

any other supporting documents to the extent permitted by law.

4/10/2014 12:57 PM 2 Village of Palatine
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SECTION 3: This Ordinance shall be in full force and effect upon passage

and approval as provided by law.

PASSED: This _'4tiday of April , 2014
AYES:__ 6 NAYS:_o ABSENT:_ o PASS:_o

APPROVED by me this _14th _day of _ April , 2014

rd
-

~aill > ‘ &,;Z(f—z,w——'
Ma/yf/ of the Village of Pal}ﬁf‘@

ATTESTED and FILED in the office of the Village Clerk this 14th _day of

April

Village Clerk

4/10/2014 12:57 PM 3 Village of Palatine
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FIRST AMENDMENT TO
REDEVELOPMENT AGREEMENT

THIS FIRST AMENDMENT TO REDEVELOPMENT AGREEMENT ("First
Amendment") is made and entered into as of this day of April, 2014 (“Effective
Date”), by and between the VILLAGE OF PALATINE, an lllinois municipal corporation
(“Village”), and TAP HOUSE GRILL PALATINE, LLC, an llinois limited liability
company (“Developer”). (Village and Developer shall each sometimes hereinafter be
individually referred to as “Party” or, collectively, “Parties”).

WITNESSETH:

WHEREAS, Village and Developer entered into that certain Redevelopment
Agreement dated June 11, 2013 (the “Redevelopment Agreement”), pertaining to 56 W.
Wilson Street, Palatine, lllinois legally described on and cross hatched on the site plan
all attached hereto and incorporated herein as Exhibit “A” (the “Property”), from which
Property Developer intends to open the Tap House Grill Restaurant;

WHEREAS, Village, as Landlord, and Developer, as Tenant, entered into that
certain Lease dated June 11, 2013 (“Original Lease”) wherein the Village leased the
Property to Developer, all pursuant to the terms and conditions contained in the Lease;

WHEREAS, the Property contains approximately 26,136 square feet and is
improved with and contains a 10,080 square foot building (“Building”) which is to contain
a restaurant and bar and a portion containing approximately 2,000 square feet to be
used for general office use for Developer;

WHEREAS, Village and Developer have agreed to amend the Original Lease
and have agreed to enter into that certain First Amendment to Lease (“First Amendment
to Lease”), of even date herewith (the Original Lease and First Amendment to Lease
are hereinafter collectively referred to as “Lease”)

WHEREAS, the Vilage and Developer have agreed to amend the
Redevelopment Agreement and have agreed to enter into this First Amendment to the
Redevelopment Agreement to correspond to the First Amendment to the Lease, all
pursuant to thre following terms and conditions.

NOW, THEREFORE, for and in consideration of the sum of Ten and 00/100
Dollars ($10.00) in hand paid, and other good and valuable consideration, the receipt
and sufficiency of which are hereby acknowledged, Developer and Village hereby agree
as follows:

1. Definitions; Conflicts. All capitalized terms used and not otherwise
defined herein shall have the meanings ascribed to them in the Redevelopment
Agreement. Wherever the terms and conditions of this First Amendment conflict with
the terms and conditions of the Redevelopment Agreement and/or the Lease, the terms

1
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and conditions of this First Amendment shall control and govern. In all other respects,
the terms and conditions of the Redevelopment Agreement are hereby restated as if set
forth fully herein.

2. Revision to Section 2.2-c of the Redevelopment Agreement. Village
and Developer understand, acknowledge and agree and further clarify as follows:

a. Title to the Building only, and not the Land, as hereinafter defined, shall pass to
Developer for the duration of the Term of the Lease, as defined in the Lease.
Village and Developer acknowledge and agree that, notwithstanding title to the
Building being in the name of the Developer for the duration of the Term of the
Lease, Village has fee simple title to the land underneath the Building making up
the Property (“Land”) and owns and shall continue to own the Land. Developer’s
interest in the Land is solely a possessory interest as a Developer and occupant
pursuant to the terms and conditions of this Lease. At the termination of the
Lease by lapse of time or otherwise or upon termination of Developer's rights of
possession of the Property pursuant to the Lease without termination of the
Lease, Developer shall surrender possession and legal title to the Building from
Developer back to the Village pursuant to the Lease by the Village’s counsel’s
delivery to the Village of the Quit Claim Deed, as defined in the Lease, executed
by Developer, conveying the Building back to the Village. The Building shall then
revert back to Village and shall be the Village's property and shall remain upon
the Property, without compensation, allowance or credit to Developer. All
obligations of Developer hereunder shall survive the expiration or sooner
termination of the Redevelopment Agreement.

b. Village acknowledges and agrees that, in consideration of the execution and
delivery of this First Amendment by Developer, and Developer's agreement to
improve and build out the Property for the Permitted Use, as defined in the
Lease, and open for business to the public by August 15, 2014 (“New Required
Opening Date”), Village shall forbear from claiming any default of Developer
under the Redevelopment Agreement for failure to improve and build out the
Property for the Permitted Use, as defined in the Lease, and for Developer’s
failure to be open to the public by the Required Opening Date, as set forth in the
Lease. In the event this First Amendment is not fully executed and/or Developer
fails to improve and build out the Property for the Permitted Use under the Lease
and open to the public by the New Required Opening Date, upon five (5) days
prior written notice from Village to Developer, such Landlord’s forbearance shall
cease and be null and void, and Landlord may exercise any and all remedies for
any Developer default as set forth in the Redevelopment Agreement, the Lease
or under applicable law. Village and Developer understand, acknowledge and
agree that the Village has not waived and is not now waiving any defaults of
Developer under the Redevelopment Agreement and/or the Lease.

3. Binding Effect. This First Amendment shall be binding upon and inure to
the benefit of the Village and Developer and their respective successors and assigns.

Village of Palatine
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4, Facsimile and Counterpart Signatures. This First Amendment may be
executed in any number of counterparts, each of which shall be deemed an original, but all
of which together shall be one in the same instrument. For purposes of executing this First
Amendment, any signed copy of this First Amendment may be transmitted by facsimile
machine or electronically and the signature of any Party hereon shall, for purposes of
execution hereof, be considered an original signature. Neither Party shall raise the use of
a facsimile machine or electronic mail or the fact that any signature was transmitted
thereby, as a defense to the effectiveness of this First Amendment. Any facsimile or
electronic mailing of this First Amendment shall, at the request of either Party, be re-
executed by the other Party in an original form, and neither Party shall raise the use of a
facsimile machine or electronic mail or the fact that any signature was transmitted thereby,
as a defense to the effectiveness of this First Amendment.

5. Ratification. In all other respects, the Redevelopment Agreement, as
amended, is hereby ratified and affirmed and shall remain in full force and effect.

(SIGNATURES APPEAR ON THE FOLLOWING PAGE)
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IN WITNESS WHEREOF, Village and Developer have executed this First
Amendment as of the date and year first above written.

VILLAGE:

VILLAGE OF PALATINE, ILLINOIS,
an lllinois municipal corporation

By: Lo LR bt

Name:__ —Siu Scirwsd72
s ‘AAAQ-}I Vi) U

Date of Execution: A’P/Zf/ 15,260y

Attachment E-1

DEVELOPER:

TAP HOUSE GRILL PALATINE, LLC,
an lllinois limited liability company

Name:_' Ko7 g7 (AAD
Its: /Mwo/quj /7),4&74@%

Date of Execution: /ﬁ’ff’da/ / SQ(/‘ 20/ ?

/

iy VAL

Village of Palatine
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CONSENT OF GUARANTOR

I, Robert Scott Ward, a/k/a Scott Ward (“Guarantor”), as Guarantor of the Lease,
hereby consent to and approve of the foregoing execution of this First Amendment, and
acknowledge and agree that Guarantor shall be bound by this instrument, the Lease
and the Redevelopment Agreement, which shall all apply to Guarantor with the same
force and effect as they apply to Developer, and hereby agree that the Guaranty of the
Lease | executed on June 11, 2013 is hereby ratified and affirmed and shall be and

remain in full force and effect. )/ M

ROBERT SCOTT WARD)|

Date: /%‘7@(‘7?"/ )fl 20/7
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EXHIBIT “A”

LEGAL DESCRIPTION AND SITE PLAN
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Exhibit A

Property Description

Lot 3 except the north 66.05 feet, Lot 4 except the north 66.05 feet, Lot 5 and Lot 6 in Block B in the
Town of Palatine in the East Half of the Southeast Quarter of Section 15, Township 42 North, Range 10
East of the Third Principal Meridian in Cook County, lllinois.
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REDEVELOPMENT AGREEMENT

THIS AGREEMENT (“Agreement”), made and entered into as of this E day of June,
2013 (“ Agreement Date”), by and between the Village of Palatine, Illinois, an Illinois municipal
home rule corporation located in Cook County, Illinois (“Village”) and Tap House Grill Palatine,
LLC,, an Illinois Limited Liability Company (sometimes referred to as “Tap House Grill” and/or
“Developer”). The Village and Tap House Grill are sometimes referred to individually as a
“Party” and collectively as the “Parties”.

WITNESSETH:

WHEREAS, the Village is a home rule unit of government in accordance with Article VII
Section 6 of the Constitution of the State of Illinois, 1977; and

WHEREAS, the Village is authorized, under the provisions of the Tax Increment Allocation
Redevelopment Act 65 ILCS 5/74.4-1 et seq., as amended (“the Act”) to finance redevelopment in
accordance with the conditions and requirements set forth in the Act; and

WHEREAS, to stimulate and induce redevelopment in the Downtown, pursuant to the Act,
the Village adopted the necessary ordinances, after giving all notices required and after conducting
the public hearings required by law, and created the Village of Palatine Downtown TIF District.

WHEREAS, Tap House Grill has expressed a willingness to locate its Restaurant business
to 56 W. Wilson Street, Palatine, Illinois (“Property”), the legal description of which is described on
Exhibit “A”; and

WHEREAS, Tap House Grill desires to lease and remodel the Property; and
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WHEREAS, Tap House Grill will be the tenant of the Restaurant at the Property under the
terms of a lease agreement entered into by and between the Parties hereto, dated M, 2013; and

WHEREAS, Developer has been and continues to be unwilling to remodel the Restaurant
at the Property but for certain tax increment financing (“TIF”) incentives from Village, which
Village is willing to provide under the terms and conditions contained herein; and

WHEREAS, this Agreement has been submitted to the Members of the Tap House Grill
Palatine, LLC for consideration and review, the Members have taken all actions required to be
taken prior to the execution of this Agreement in order to make the same binding upon Tap House
Grill according to the terms hereof, and any and all actions of Tap House Grill Manager precedent
to the execution of this Agreement have been undertaken and performed in the manner required
by law.

WHEREAS, the Village finds that the Agreement set forth below serves the public interest,
assisting Tap House Grill in locating and operating its Restaurant within the Village, while at the
same time furthering the Village’s purposes for Downtown redevelopment.

WHEREAS, the financial assistance to be provided by the Village pursuant to this
Redevelopment Agreement shall be in compliance with all applicable regulations of the Act.

NOW, THEREFORE, in consideration of the foregoing and of the mutual covenants and
agreements herein contained, and other good and valuable consideration, the receipt and
sufficiency which are hereby acknowledged, the Parties do hereby agree as follows:

ARTICLE ONE

INCORPORATION OF RECITALS.

Village of Palatine
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The findings, representations and agreements set forth in the above Recitals are material to
this Agreement and are hereby incorporated into and made a part of this Agreement as though
fully set out in this Article One, and constitute findings, representations and agreements of the
Village and of Tap House Grill.

ARTICLE TWO

TIK ASSISTANCE FOR TAP HOUSE GRILL RESTAURANT AT
36 W. WILSON STREET, PALATINE, ILLINOIS

2.1 Maximum Amount of TIF Benefit. The total amount of financial assistance to be

provided by the Village shall not exceed seven hundred fifty thousand ($750,000) dollars as well as
the terms and assistance outlined in the lease, Because Tap House Grill is willing to remodel the
Property in order to open its Restaurant operation, the Village agrees to provide financial assistance
to Tap House Grill in the form of a loan and cash reimbursement(s) to assist Tap House Grill in the
expense of remodeling and opening a restaurant in the Property. This financial assistance shall be
only for TIF eligible expenses under the Act which include but are not limited to costs of
rehabilitation, reconstruction, repair, or remodeling of the existing fixtures and leasehold
improvements.

2.2 Payment of TIF Benefit Subject to Tap House Grill establishing that its costs are TIF

eligible expenses under the Act and this Agreement, and subject to Tap House Grill providing the
Village with proof of payment in a form satisfactory to the Village as set forth in Section 2.2 (d)
below, barring uncontrollable circumstances, the Village shall pay to Tap House Grill a total

amount not to exceed seven hundred fifty thousand ($750,000) dollars as follows:

Village of Palatine
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(a) The initial TIF reimbursement payments made by the Village to Tap House Grill which
shall total an amount not to exceed two hundred fifty thousand ($250,000) dollars shall be provided
by the Village to Developer in the form of a loan to be repaid by Developer. The Loan Agreement
shall be substantially in the form of the Note attached as Exhibit “B” to this Agreement. The Village
shall make its TIF reimbursable payments to Tap House Grill within thirty (30) days after
Developer provides to the Village complete documentation as set forth in Section 2.2 (d).

(b) The remaining up to five hundred thousand (8500,000) dollars shall be paid by the
Village to Tap House Grill as a TIF reimbursement for TIF eligible expenses (and not as a loan)
within thirty (30) days after Developer provides documentation from time to time as set forth in
Section 2.2(d).

(c) As additional TIF assistance the Village agrees to lease the Premises pursuant to the
terms of the Lease Agreement between the Parties dated Jussy 2013. The lease shall provide
Developer with an option to purchase the Property.

(d) All of the payments identified in Section 2.2 (a) and (b) shall be subject to the following
conditions prior to any payment being made by the Village to Tap House Grill:

(i) The expenses are eligible for TIF Reimbursement under the Act and this Agreement as

determined by the Village;

(ii) Tap House Grill shall submit to the Village copies of all financial information requested

by the Village including, but not limited to actual paid invoices and receipts evidencing

payment, associated waivers of liens, cancelled checks, and other proof of remodeling
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payments incurred by Tap House Grill or related information as may be requested by the
Village;

(iii)  Within sixty (60) days after completion of all of Tap House Grill’s Work, Tap House
Grill shall submit to Village (a) a sworn affidavit from Tap House Grill and its general
contractor (if Tap House Grill is not acting as its own general contractor) in form and
substance reasonably acceptable to Village stating (1) in reasonable detail the actual costs
paid by Tap House Grill for construction and completion of Tap House Grill’s Work and the
actual TIF Eligible Expenses claimed by Tap House Grill, (2) the names and addresses of all
architects, consultants, contractors, subcontractors or suppliers in respect of Tap House
Grill’s Work, and (3) that all of the persons identified in the sworn affidavit required
pursuant to clause (a)(2) have been paid in full; (b) full and final mechanic’s lien waivers, in
form and substance reasonably acceptable to Village from each person identified in the
sworn affidavit required pursuant to clause (a)(2); and (c) any and all further documentation

reasonably required by Village, if any.

(iv)  In the event that Village shall receive notice of impending liens, legal actions, or
disputes relating to Tap House Grill’s Work, Village shall not be obligated to pay the TIF
Eligible Expenses, or any part thereof, until said matter is resolved to Village’s satisfaction,

in Village’s sole but reasonable discretion.

(v) No payment will be made by the Village unless Tap House Grill is up to date on any
and all applicable Village fees, taxes, and payments, including, but not limited to, business

license, liquor license, and food and beverage taxes.

Village of Palatine
Downtown TIF
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(vi) Tap House Grill shall complete all of the planned interior and exterior improvements
and remodeling work within one hundred fifty (150) days after the commencement date of
the Lease.
(vi)) Approval by the Village of an ordinance granting a Special Use for the Property for
use as a restaurant with a liquor license. Failure of the Village to approve a Special Use
ordinance for a restaurant shall result in termination of this Agreement without further
action or notice.
(e) In the event that this Agreement is terminated after Tap House Grill has installed
fixtures and/or equipment in the building, at any time prior to the expiration of this
Redevelopment Agreement for any reason, all fixtures and equipment for which Tap House
Grill has been reimbursed shall remain on the Property and remain the property of the
Village.
2.3 Agreement Does Not Constitute a Debt of the Village. This Agreement shall not constitute a
debt of the Village within the meaning of any constitutional statutory provision or limitation.
Because the Special Tax Allocation Fund is a special fund, the aforesaid deposits into the Special
Tax Allocation Fund shall not be subject to the appropriation process of the Corporate Authorities
of the Village and the amounts deposited therein shall be disbursed in accordance with this
Agreement without further action of the Corporate Authorities,
2.4 Uncontrollable Circumstances. For purposes of this Agreement, Uncontrollable

Circumstances shall be defined to mean any event which:
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(a) is beyond the reasonable control of and without the fault of Tap House Grill;
and
(b) is one or more of the following events:

(1) a Change in Law;

(if) insurrection, riot, civil disturbance, sabotage, act of the public enemy,
explosion, nuclear incident, war or naval blockade;

(iii)  epidemic, hurricane, tornado, landslide, earthquake, lightning, fire,
windstorm, other extraordinary weather conditions or other similar
Act of God;

(iv)  governmental condemnation or taking other than by the Village;

(v) strikes or labor disputes, other than those caused by the acts of Tap
House Grill;

(vi)  unreasonable delay in the issuance of building or other permits or
approvals by the Village or other governmental authority having
jurisdiction;

(vii)  shortage or unavailability of essential materials for a period not in
excess of sixty (60) days and which materially change the ability of
Tap House Grill to carry out its obligations under this Agreement;

Uncontrollable Circumstance shall not include: (1) economic hardship or impracticability of

performance, (2) commercial or economic frustration of purpose, (3) unavailability of materials,
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strikes or labor disputes caused by the acts of Tap House Grill, or (4) a failure of performance by a
contractor.

ARTICLE THREE

REMEDIES FOR DEFAULT

In the case of default by either Party, hereunder:

A, The defaulting Party shall, upon written notice from the non-defaulting
Party, take action to cure or remedy such default. If, in case any monetary default is not
cured or, if in the case of a non-monetary default, action is not taken or not diligently
pursued, or if action is taken and diligently pursued but such default or breech shall not be
cured or remedied within a reasonable time, but in no event more than thirty (30)
additional days unless extended by mutual agreement, the non-defaulting Party may
institute such proceedings as may be necessary or desirable, in its opinion, to cure or
remedy such default or breech, including but not limited to, proceedings to compel specific
performance of the defaulting Party’s obligations under this Agreement.

B. In the case of default by Tap House Grill, in addition to any other remedies
at law or equity, the Village shall be relieved of its obligations under this Agreement,
including but not limited to, its obligations to make any payment to Tap House Grill.
Payments shall resume in the event that Tap House Grill cures the default within the
applicable cure period.

C. In the event a default is not cured within the applicable cure period, and the

Parties employ an attorney or attorneys or incur other expenses for the collection of the
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payments due under this Agreement or the enforcement of performance or observance of
any obligations or agreements herein contained, the non-prevailing Party shall pay, on
demand but in no event more than forty-five (45) days after such demand, the prevailing
Party’s reasonable fees of such attorneys and such other reasonable expenses in connection
with such enforcement action.

D. Any delay by either Party in instituting or prosecuting any actions or
proceedings or otherwise asserting its rights under this Agreement, shall not operate, to act
as a waiver of such rights or to deprive it of or, limit such rights in any such way, it being
the intent of this provision that neither Party shall be deprived of or limited in the exercise
of the remedies provided in this Agreement because of concepts of waiver, laches or
otherwise nor shall any waiver in fact made with respect to any specific Event of Default be
considered or treated as a waiver of the rights by the waiving party of any future Event of
Default hereunder, except to the extent specifically waived in writing. No waiver made
with respect to the performance, nor the manner or time thereof, of any obligation or any
condition under the Agreement shall be considered a waiver of any rights except if
expressly waived in writing.

Section 3.1 Rights and Remedies Cumulative. The rights and remedies of the Parties

to this Agreement, whether provided by law or by this Agreement, shall be cumulative, and the
exercise of any one or more of such remedies shall not preclude the exercise by such Party, at that

time or different times, of any other such remedies for the same Event of Default.
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Section3.2  Notices. All notices, certificates, approvals, consents or other

communications desired or required to be given hereunder shall be given in writing at the

addresses set forth below, by any of the following means: (a) personal service, (b) overnight

courier, or (c) registered or certified first class mail, postage prepaid, return receipt requested.

If to Village:

With a copy to:

With a copy to:

Tap House Grill:

With a copy to:

Village of Palatine
200 E Wood Street
Palatine, IL 60067

Attn: Village Clerk

Village of Palatine
200 E Wood Street
Palatine, IL 60067
Attn: Village Manager

Schain, Burney, Banks & Kenny
70 W. Madison Street, Suite 4500
Chicago, IL 60602

Attn: Robert C. Kenny

Tap House Grill Palatine, LLC

¢/ o Tap House Management Group
708 S Vermont

Palatine, IL 60067

Metrou & Associates, PC

123 W Washington Street, Suite 216
Oswego, IL 60543

Attn: Peter Metrou

The Parties, by notice hereunder, may designate any further or different addresses to which

subsequent notices, certificates, approvals, consents or other communications shall be sent. Any

notice, demand or request sent pursuant to clause (a) shall be deemed received upon such personal

service or upon dispatch by electronic means. Any notice, demand or request sent pursuant to

FY 2014
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clause (b) shall be deemed received on the day immediately following deposit with the overnight
courier, and any notices, demands or requests sent pursuant to clause (c) shall be deemed received
forty-eight (48) hours following deposit in the mail.

Section3.3  Time of the Essence. Time is of the essence of this Agreement.

Section34  Integration. This Agreement supercedes all prior agreements, negotiations
and discussions relative to the subject matter hereof and is a full integration of the agreement of
the Parties. The Parties acknowledge that they have executed a Lease for the subject premises and
wherever the terms and conditions of this Redevelopment Agreement conflict with the terms and
conditions of the Lease, the Village and Tap House Grill agree the terms and conditions of this
Redevelopment Agreement shall govern and control over the terms and conditions of the Lease.

Section 3.5  Execution. This Agreement may be executed in counterparts, each of
which shall be an original and all of which will constitute one and the same Agreement,

Section 3.6  Severability. If any provision of this Agreement, or any Section, sentence,

clause, phrase or word, or the application thereof, in any circumstance, is held to be invalid, the
remainder of this Agreement shall be construed as if such invalid part were never included herein,
and this Agreement shall be and remain valid and enforceable to the fullest extent permitted by

law.

Section3.7  Choice of Law. This Agreement shall be governed by and construed in

accordance with the laws of the State of Illinois.

Section 3.8  Entire Contract And Amendments. This Agreement (together with the

exhibits attached hereto) is the entire contract between the Village and Tap House Grill relating to
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the subject matter hereof, supersedes all prior and contemporaneous negotiations, understandings
and agreements, written or oral, between the Village and Tap House Grill, and may not be
modified or amended except by a written instrument executed by the Parties hereto.

Section3.9  Third Parties. Nothing in this Agreement, whether expressed or implied,

is intended to confer any rights or remedies under or by reason of this Agreement on any other
persons other than the Village and Tap House Grill, nor is anything in this Agreement intended to
relieve or discharge the obligation or liability of any third persons to either the Village or Tap
House Grill, nor shall any provision give any third parties any rights of subrogation or action over
or against either the Village or Tap House Grill. This Agreement is not intended to and does not
create any third party beneficiary rights whatsoever.

Section 3.10 Waiver. Any party to this Agreement may elect to waive any right or

remedy it may enjoy hereunder, provided that no such waiver shall be deemed to exist unless such
waiver is in writing. No such waiver shall obligate the waiver of any other right or remedy
hereunder, or shall be deemed to constitute a waiver of other rights and remedies provided
pursuant to this Agreement.

Section 3.11 No Assignment. Tap House Grill may not assign its rights under this
Agreement to any other person without the express written approval of the Village.

Section 3.12 No Joint Venture, Agency or Partnership Created. Nothing in this

Agreement, or any actions of the Parties to this Agreement, shall be construed by the Parties or any
third person to create the relationship of a partnership, agency or joint venture between or among

such parties.
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Section 3.13 No Personal Liability of Officials of Village or Tap House Grill. No

covenant or agreement contained in this Agreement shall be deemed to be the covenant or
agreement of the Mayor, Village Council member, Village Manager, any official, officer, partner,
manager, member, director, agent, employee or attorney of the Village or Tap House Grill, in his or
her individual capacity, and no official, officer, partner, member, director, agent, employee or
attorney of the Village or Tap House Grill shall be lable personally under this Agreement or be
subject to any personal liability or accountability by reason of or in connection with or arising out
of the execution, delivery and performance of this Agreement, or any failure in that connection.
Section 3.14 Compliance with Illinois Prevailing Wage Statute. Pursuant to Illinois
state statute, the Developer shall comply with the prevailing wage laws, which require all projects
that receive governmental funding to comply with the requirements, including but not limited to the
reporting requirements (including but not limited to the provision of weekly certified payroll
records), of the Illinois Prevailing Wage Act. It shall be the duty of Developer to determine whether
the Illinois Prevailing Wage Act applies to this Project. In the event Developer determines that the
llinois Prevailing Wage Act does not apply and the Illinois Department of Labor makes a contrary
determination, it shall be the duty and responsibility of the Developer to pay all underpayments,
penalties and interest, if any, assessed against the Developer, its contractors, or the Village. If the
Illinois Prevailing Wage Act is determined to apply, then payments by the Village to the Developer

shall not be made until full compliance with the Prevailing Wage Act has been achieved.
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Section 3.15 Term. This Agreement shall remain in full force and effect until effect for
twenty-three (23) years from the date the Downtown Redevelopment Project Area was created. or
until otherwise terminated pursuant to the terms of this Agreement.
ARTICLE FOUR

EFFECTIVENESS

The effective date for this Agreement shall be the day on which this Agreement is fully
executed pursuant to a duly enacted Village ordinance authorizing the execution of an adoption of
this Agreement. Tap House Grill shall execute this Agreement not later than twenty-one (21) days
after Village Council’s authorization and execution of this Agreement, or else this Agreement will
be deemed void.

IN WITNESS WHEREQOF, the parties hereto have caused this Agreement to be
executed on or as of the day and year first above written.

VILLAGE OF PALATINE, an Illinois
municipa] corporaFon 7

j /L(-f/

ATTEST: T /é/z/ \
By; /z"f'(/%/ Aef foff~

It Village Clerk- X477/

TAP HOUSE GRILL PALATINE, LLC
An Illindis limited liability co pany

oy

-
Its: ( WAe, o /” am 17(;’}’\
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STATE OF ILLINOIS )
) S8
COUNTY OF Cowk )

L_JSU2ANNE M. _BALTELS & Notary Public in and for said County, in the
State aforesaid, DO HEREBY CERTIFY, that _Ap BECT Ito T 1) AL of
, who is personally known to me to be the same person whose name is
subscribed to the foregoing instrument, appeared before me this day in person and acknowledged
that he signed and delivered the said instrument as his own free and voluntary act and as the free
and voluntary act of said Bauer Family Corporation, for the uses and purposes therein set forth.

GIVEN under my hand and Notarial Seal this_/| 1) day of "Jé p2— 2013,
;
/%{ Lb\u-/pr /) j’ ;’W
i \:’//Notary Public

My commission expires 9-/8 ')@?o [(Z
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EXHIBIT “A”

The South ¥z of Lots 3 and 4 and all of Lots 5 and 6 in Block ‘B’ in Palatine in the East % of the
Southeast ¥4 of Section 15, Township 42 North, Range 10 East of the Third Principal Meridian,
according to the Plat Thereof Recorded August 20, 1869 in Book 170 of Maps, Pages 94 and 95 as
Document 2021 and recorded April 10, 1877 in Book 13 of Plats, Pages 3 and 4 as Document 129579
in Cook County, Illinois.

Permanent Tax Index Numbers:
02-15-414-002
02-15-414-004
02-15-414-007
02-15-414-008

Property Address: 56-58 W. Wilson Street, Palatine, IL 60067
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TYPE: ORDINANCES SUBMITTED BY: ADMINISTRATION DATE: 4/14/2014

DESCRIPTION: Consider Ordinances authorizing: 1) the Village Manager to execute a First
Amendment to the Lease with Tap House Grill Palatine, LLC: and, 2) the Mayor to Execute a
First Amendment to the Redevelopment Agreement with Tap House Grill, all for the property
located at 56 W. Wilson Street  (Tap House Grill Palatine, LLC) (District: 6)

BACKGROUND:

On May 20, 2013, the Village Council approved ordinances authorizing the Village Manager to
execute a Lease and the Mayor to execute a Redevelopment Agreement with Tap House Girill,
LLC (THG) regarding the property at 56 W. Wilson Street. Due to some delays in
commencing the project, THG is now requesting approval of the following:

1) Ordinance authorizing the Village Manager to execute the First Amendment to the
Lease; and

2) Ordinance authorizing the Mayor to execute the First Amendment to the
Redevelopment Agreement.

KEY ISSUES

e The proposed amendments to the Lease and Redevelopment Agreement will not modify
the previous business terms, which included:

o An initial term of ten years, with two additional five year options. In addition to the
rent schedule contained within the proposed lease, THG is also responsible for all
property taxes associated with the property, as well as all general maintenance.

o An option to buy after 10 years (subject to appraisals to determine the property’s
value). The lease also contemplates a right of first refusal for THG, if the Village
desires to sell the property, between years seven and ten of the lease.

o Provides for TIF assistance consisting of $500,000, plus an additional $250,000 that
will be provided through a loan with a term of 10 years. The TIF assistance is
contingent upon THG providing appropriate documentation to ensure the costs for
which they are seeking reimbursement are TIF eligible expenses.

e The proposed amendments will adjust the required project completion date to August 15,
2014 and amend some definitions and terms to better reflect Tap House Girill, LLC’s
interest, use, and long term investment in the building.

ALTERNATIVES:

1. Approve the Ordinances.
2. Do not approve the Ordinances.

RECOMMENDATION:
Staff recommends approval of the Ordinances.

ACTION REQUIRED:

Motion to approve the Ordinances authorizing: 1) the Village Manager to execute the First
Amendment to the Lease with Tap House Grill Palatine, LLC: and, 2) the Mayor to Execute the
First Amendment to the Redevelopment Agreement with Tap House Grill. all for the property

located at 56 W. Wilson Street, subject to final approval by the Village Attorney.
Village of Palatine
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ORDINANCE NO. 0-45-14

AN ORDINANCE AUTHORIZING THE VILLAGE MANAGER TO EXECUTE A
FIRST AMENDMENT TO THE LEASE WITH TAP HOUSE GRILL PALATINE LLC
D/B/A TAP HOUSE GRILL FOR THE PROPERTY LOCATED AT
56 W. WILSON STREET

Published in pamphlet form by authority of the
Mayor and Village Council of the Village of Palatine
on April 14, 2014
Village of Palatine
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ORDINANCE NO._0-45-14

AN ORDINANCE AUTHORIZING THE
VILLAGE MANAGER TO EXECUTE A FIRST AMENDMENT TO THE LEASE
WITH TAP HOUSE GRILL PALATINE LLC D/B/A TAP HOUSE GRILL
FOR THE PROPERTY LOCATED AT 56 W. WILSON STREET

WHEREAS, on May 20, 2013, the Mayor and Village Council approved
Ordinance #0-57-13 Authorizing Execution of Lease and Ordinance #0-58-13
Authorizing Execution of a Redevelopment Agreement between the Village of
Palatine and Tap House Grill Palatine LLC d/b/a Tap House Grill in Downtown
Palatine; and

WHEREAS, on April 14, 2014 the Mayor and Village Council approved

Ordinance _ 0-46-14 Authorizing Execution of a First Amendment to the

Redevelopment Agreement between the Village of Palatine and Tap House Grill
Palatine LLC d/b/a Tap House Grill in Downtown Palatine; and

WHEREAS, the Village of Palatine owns the property located at 56 W. Wilson
Street; and

WHEREAS, Tap House Grill Palatine LLC D/B/A Tap House Grill has requested

a First Amendment to the Lease to adjust the required project completion date and
amend some definitions and terms in the previously approved Lease to better reflect
their interest, use, and long term investment in the building located at 56 W. Wilson
Street; and

BE IT ORDAINED, by the Mayor and Village Council of the Village of Palatine
that:
SECTION 1: The findings, representations and agreements set forth in the

above Recitals are material to this Amendment and are hereby incorporated into and
made part of this First Amendment to the Lease as though fully set out in this

Section 1.

Village of Palatine
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SECTION 2: The Village Manager of the Village of Palatine is hereby
authorized to execute a First Amendment to the Lease that substantially conforms to
the attached Exhibit “A” with Tap House Grill Palatine LLC d/b/a Tap House Grill for
the use of Village owned property at 56 W. Wilson Street.

PASSED This _'4th day of April , 2014
AYES:_ 6 NAYS:_o ABSENT:__ o PASS:_o
APPROVED by me this __14th _ day of April , 2014

/Z 2= /
‘M'gyér of the Village of P/ayﬁ'(e(

ATTESTED and FILED in the office of the Village Clerk this
14 _day of April , 2014

. Village of Palatine
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FIRST AMENDMENT TO LEASE

THIS FIRST AMENDMENT TO LEASE ("First Amendment") is made and entered
into as of this _|§” day of /{2 , 2014 (“Effective Date”), VILLAGE OF
PALATINE, ILLINOIS, an Hlinois municipal corporation (“Landlord”) and TAP HOUSE
GRILL PALATINE, LLC, an Illinois limited liability company (“Tenant”). (Landlord and
Tenant shall each sometimes hereinafter be individually referred to as “Party” or, collectively,
“Parties™)

RECITALS:

WHEREAS, Landlord and Tenant entered into that certain Lease Agreement dated June 11,
2013 (“Lease™), wherein Landlord leased to Tenant and Tenant leased from Landlord the Premises,
as defined therein. A copy of the Lease is attached hereto and incorporated herein as Exhibit “A”;

WHEREAS, pursuant to the Lease, Tenant was to obtain all required permits and
licenses and improve and build out the Premises for the Permitted Use of a mid-scale, casual sit
down restaurant and bar featuring 50 beers on tap, serving lunch and dinner, with beer infused
menu items in a family friendly and energetic atmosphere, and a portion containing
approximately 2,000 square feet to be used for general office use for Tenant, and for no other use
or purpose whatsoever;

WHEREAS, the Commencement Date under the Lease was August 13, 2013, Base Rent
was to commence on August 13, 2013 (subject to the first Lease Year Base Rent abatement as set
forth in the Lease) and the Required Opening Date for Tenant to be open for business was
January 10, 2014;

WHEREAS, possession of the Premises was delivered to Tenant on July 26, 2013;

WHEREAS, Tenant is in default under the Lease for its failure to timely improve and
build out the Premises for the Permitted Use and for its failure to be open to the public by the
Required Opening Date as set forth in the Lease;

WHEREAS, Landlord and Tenant acknowledge and agree that title to the Building only,
and not the Land, all as hereinafter defined, shall pass to Tenant for the duration of the Term,
subject to the terms and conditions of Section 5 of this First Amendment;

WHEREAS, Landlord acknowledges and agrees that, in consideration of the execution
and delivery of this First Amendment by Tenant, and Tenant’s agreement to improve and build
out the Premises for the Permitted Use and open to the public by August 15, 2014, Landlord
shall forbear from claiming any default for failure to improve and build out the Premises for the
Permitted Use and for Tenant’s failure to be open to the public by the Required Opening Date, as
set forth in the Lease;

WHEREAS, Landlord and Tenant desire to enter into this First Amendment according to
the covenants, conditions and restrictions all as hereinafter set forth.

1
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NOW, THEREFORE, for and in consideration of the sum of Ten and 00/100 Dollars
(810.00) in hand paid, and other good and valuable consideration, the receipt and sufficiency of
which are hereby acknowledged, Tenant and Landlord hereby agree as follows:

E Definitions; Conflicts. All capitalized terms used and not otherwise defined
herein shall have the meanings ascribed to them in the Lease. Wherever the terms and
conditions of this First Amendment conflict with the terms and conditions of the Lease, the terms
and conditions of this First Amendment shall control and govern. In all other respects, the terms
and conditions of the Lease are hereby restated as if set forth fully herein.

2, Revision to Section 1.1 of the Lease. Landlord and Tenant understand,
acknowledge and agree that sub Section 1.1 of the Lease shall be deleted in its entirety and the
following sub Section 1.1 shall be inserted in its place:

“I.1  Premises (Section 2.1): The space legally described on and cross hatched on the
site plan attached hereto as Exhibit A. The Premises is improved with and contains a
10,080_square foot building (“Building™) which is to contain the restaurant and bar and a
portion containing approximately 2,000 square feet to be used for general office use for
Tenant.”

Landlord and Tenant acknowledge and agree that this Section 2 of this First Amendment shall
survive the cancellation and termination of this First Amendment pursuant to Section 7
hereunder.

3. Revision to Section 1.3 of the Lease. Landlord and Tenant understand,
acknowledge and agree that Section 1.3 of the Lease shall be deleted in its entirety and the
following Section 1.1 shall be inserted in its place:

“1.3  Square Footage of Premises (Section 2.1): Approximately 26,136 square feet of
which 10,080 square feet is the Building located on the Premises.”

Landlord and Tenant acknowledge and agree that this Section 3 of this First Amendment shall
survive the cancellation and termination of this First Amendment pursuant to Section 7
hereunder.

4. Revision to Section 1.5 of the Lease. Landlord and Tenant understand,
acknowledge and agree that Section 1.5 of the Lease shall be deleted in its entirety and the
following Section 1.5 shall be inserted in its place:

“1.5 Commencement Date (Section 3.1): Tenant shall pay all utilities, Real Estate
Taxes and Leasehold Taxes and Rent commencing August 13, 2013 (“Commencement
Date”), Tenant shall open for business to the public on or before August 15, 2014 (“New
Required Opening Date™).”

. Village of Palatine
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Landlord and Tenant acknowledge and agree that, subject to Paragraph 6 of this First
Amendment, wherever the term “Required Opening Date shall be found in the Lease, it shall be
replaced by the term “New Required Opening Date”, as defined in this First Amendment.

5. Addition of Article IV to the Lease. The following shall be inserted as
Article IV of the Lease:
“ARTICLE 1V
TITLE TO THE BUILDING

Section 4.1  Title to the Building. Landlord and Tenant acknowledge and agree that
legal title to the Building shall be in the name of Tenant for the duration of the Term. Landlord and
Tenant acknowledge and agree that, notwithstanding title to the Building being in the name of the
Tenant for the duration of the Term, Landlord has fee simple title to land underneath the Building
making up the Premises (“Land”) and owns and shall continue to own the Land. Tenant’s interest in
the Land is solely a possessory interest as a tenant and occupant pursuant to the terms and
conditions of this Lease. Notwithstanding anything contained herein to the contrary, Tenant shall
not voluntarily or by operation of law transfer, assign, sublet, license, concession, mortgage,
hypothecate, pledge, encumber or otherwise transfer any interest in the Building, or any portion
thereof, without first procuring the written consent of Landlord, which consent may be withheld in
the sole, exclusive judgment and discretion of Landlord. Any attempt to so transfer, assign, sublet,
license, concession, mortgage, hypothecate, pledge, encumber or otherwise transfer any interest in
the Building, or any portion thereof, without first obtaining the Landlord's written consent, shall be
void and confer no rights upon any third person and/or any transferee and shall be an automatic
default under the Lease and Landlord may exercise any and all remedies for such default as set forth
in the Lease or under applicable law, including, but not limited to the recording of the Quit Claim
Deed, defined below.

Section 4.2  Re-conveyance of Title to the Building Back to Landlord. At the
termination of this Lease by lapse of time or otherwise or upon termination of Tenant's rights of
possession of the Premises without termination of this Lease, Tenant shall surrender possession
of the Building to Landlord and make known to the Landlord the combination of all locks or
vaults then remaining in the Premises, and shall return the Building, Premises and all fixtures
therein to Landlord in as good of a condition as when Tenant originally took possession, ordinary
wear, loss or damage by fire or other insured casualty excepted. Title to the Building shall then
revert back to Landlord and the Building shall be Landlord's property and shall remain upon the
Premises, without compensation, allowance or credit to Tenant. All obligations of Tenant
hereunder shall survive the expiration or sooner termination of the Term of this Lease.
Simultaneous with the execution and delivery of this Lease, Tenant shall execute and deliver a
Quit Claim Deed (“Quit Claim Deed”) conveying legal title to the Building from Tenant back to
Landlord, using the legal description attached to the Lease as Exhibit “A”. Such Quit Claim
Deed shall be held by Landlord’s counsel, and such Quit Claim Deed shall be delivered to
Landlord at the termination of this Lease by lapse of time or otherwise or upon termination of
Tenant's rights of possession of the Premises without termination of this Lease.”
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6. Revision to Section 8.1 of the Lease. Landlord and Tenant understand,
acknowledge and agree that the first sentence of Section 8.1 of the Lease shall be deleted in its
entirety and the following the first sentence shall be inserted into Section 8.1 in its place:

“Landlord agrees to and shall, at Landlord’s sole cost and expense, perform and
complete the work on the improvements described as Landlord's Work in Exhibit B, in
cooperation and in coordination with Tenant’s contractors performing Tenant’s Work, and in no
event later than August 15, 2014, subject to events and delays beyond Landlord's reasonable
control, and Landlord shall notify Tenant in writing when such work is substantially completed.”

& Addition of Article X to the Lease. The following shall be inserted as Article X
of the Lease:

“ARTICLE X
FORBEARANCE BY LANDLORD

Section 10.01 Forbearance by Landlord - Defaults by Tenant under the Lease.

Landlord and Tenant understand, acknowledge and agree that Tenant has defaulted under the
Lease. By execution and delivery of this First Amendment, Landlord and Tenant understand,
acknowledge and agree that Landlord has not waived and is not now waiving any defaults of
Tenant under the Lease and, subject to the amendments and modifications contained herein, the
Lease is and remains in full force and affect. Landlord acknowledges and agrees that, in
consideration of the execution and delivery of this First Amendment and Tenant’s agreement to
improve and build out the Premises for the Permitted Use and open to the public by the New
Required Opening Date, Landlord shall forbear from claiming any default for failure to improve
and build out the Premises for the Permitted Use and for Tenant’s failure to be open to the public
by the Required Opening Date, as set forth in the First Lease. In the event this First Amendment
is not fully executed and Tenant fails to improve and build out the Premises for the Permitted
Use and open to the public by the New Required Opening Date, upon five (5) days prior written
notice from Landlord to Tenant, Landlord’s may cancel and terminate this First Amendment
except as otherwise set forth herein, and such Landlord’s forbearance shall cease and be null and
void, and Landlord may exercise any and all remedies for any Tenant default as set forth in the
Lease or under applicable law.”

8. Revision to Section 20.1 of the Lease. Landlord and Tenant understand,
acknowledge and agree that Section 20.1 of the Lease shall be deleted in its entirety and the
following Section 20.1 shall be inserted in its place:

“Section 20.1 No Landlord Repair or Replacement Obligations.

Tenant shall keep or cause to be kept the foundations and structural portions of the walls of the
Premises in good order, repair and condition including damage thereto due to the act or omissions of
Tenant, its employees, agents, contractors or invitees. Tenant shall commence required repairs as
soon as reasonably practicable after notice of any need of repair or replacement. Landlord shall not
be obligated to make repairs, replacements or improvements of any kind upon the Premises and/or
the Entire Area; or to any equipment, merchandise, stock in trade, facilities or fixtures therein, all of
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which shall be Tenant's responsibility, but Tenant shall give Landlord prompt written notice of any
accident, casualty, damage or other similar occurrence in or to the Premises and the Entire Area of
which Tenant has knowledge.”

9, Binding Effect. This First Amendment shall be binding upon and inure to the
benefit of the Landlord and Tenant and their respective successors and assigns.

10.  Facsimile and Counterpart Signatures. This First Amendment may be executed
in any number of counterparts, each of which shall be deemed an original, but all of which together
shall be one in the same instrument. For purposes of executing this First Amendment, any signed
copy of this First Amendment may be transmitted by facsimile machine or electronically and the
signature of any Party hereon shall, for purposes of execution hereof, be considered an original
signature. Any facsimile or electronic mailing of this First Amendment shall, at the request of either
Party, be re-executed by the other Party in an original form, and neither Party shall raise the use of a
facsimile machine or electronic mail or the fact that any signature was transmitted thereby, as a
defense to the effectiveness of this First Amendment.

11.  Authority. Tenant and each person signing this First Amendment on behalf of
Tenant represents to Landlord as follows: (i) Tenant is duly formed and validly existing under the
laws of the State of Illinois, (ii) Tenant has and is qualified to do business in Illinois, (iii) Tenant has
the full right and authority to enter into this First Amendment, and (iv) each person signing on
behalf of Tenant was and continues to be authorized to do so.

12.  Ratification. In all other respects, the Lease, as amended and subject to Paragraph 7
of this First Amendment, is hereby ratified and affirmed and shall remain in full force and effect.

(SIGNATURES APPEAR ON THE FOLLOWING PAGE)
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IN WITNESS WHEREOQF, Landlord and Tenant have executed this First Amendment as
of the date and year first above written.
LANDLORD:

VILLAGE OF PALATINE, ILLINOIS, an
Illinois municipal corporation

Yol ], p7aEd)
Its: I l”ﬁ/ﬁ{f /,MA/I/@{G(

Date of Execution: @ZZ f [ / S / 2(!( 2

TENANT:

TAP HOUSE GRILL PALATINE, LLC, an
Illinois limited liability company

@
A S
yﬁv J28%
Name:%%ﬂﬂ_
Its: ANA 1/404 Cmlog

s A
Date of Execution: /g“/ Dd‘/ /( / 24 {y
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CONSENT OF GUARANTOR

I, Robert Scott Ward, a/k/a Scott Ward (“Guarantor™), as Guarantor of the Lease, hereby
consent to and approve of the foregoing execution of the First Amendment, and acknowledge
and agree that Guarantor shall be bound by this instrument and the Lease, which shall all apply
to Guarantor with the same force and effect as they apply to Tenant, and hereby agree that the
Guaranty of the Lease I executed on June 11, 2013 is hereby ratified and affirmed and shall be

and remain in full force and effect. kJ
[f\ A /( ~ \

| ROBERT SCOTT WARD

Date: A‘PQ’/ /S J 20/[/
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Joint Review Board Minutes

DRAFT
Village of Palating

Rand'Dundes Tax Increment Financing District

Dundese Road Tax Increment Financing District

Rand Comidor Tax Incremant Financing Disirict
Rand/Lake Cook Tax Imcremeant Financing District
Downiown Area Tax Incremant Financimg District

Meeting of the Joint Raview Board
Monday, Movembear 10, 2014 - 3:00 p.m.
Minutes
l. JOINT REVIEW BOARD CALL T2 ORDER
Raid Ottesan, Village Representative, called the mesting to order at 3:01 p.m.
IL. ROLL CALL OF TAX DISTRICT MEMBERS

Prasant:
Palatine Public Library District
Anthomy Auston, Exacutve Diractor
Regina Siapleton, Finance Managar
Township High School District 211
Lawvran Hummeal, Chisf Oparating Officar
Village of Palatina
Reid Otiosen, Village Manager
Mike Jacobs, Dapuly Village Manager
Paul Mahring, Finance Diracior
Bob Kenny, Village Attorney
Samantha Pelers, Management Analyst
William Rainer Harpar Community College District 512
Patrick Bauer, Chiaf Information Officear

Abs=aont:
Community Consolidated School Disirict 15
Cook County
Forast Presarva District of Cook County
Niirois Depariment of Commerce and Ecomnomic Cpporiumnity
Long Grova Fire Profection District
Metropolitan Watar Reclamation District of Greatar Chicago
Morthwee st Mosquito Abatement District
Palating Park District
Township of Palatineg
Ray Franczak, Public Meambar

M. MOMINATION FOR AND SELECTICN OF PUBLIC MEMEER

Raid Ottezan indicated that Bay Franczak, who praviously servad as the Public Memibear, was
nofified of the meeting and planned on attiending. Mr. Franczak contacted the Village on
Thursday , Movambar &, 2014, and indicated he had o leave town due to an emergaency and
would not be able to attend. Reid Ottesen noted that due to thesa crcumstances there was no
naed to nominata him as the public mambar.
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N. NOMINATION FOR CHAIR OF THE JOINT REVIEW BOARD

Anthony Auston, saconded by Lauren Hummeel, nominated Raid Ottesan as the Chair of the
Joint Beview BEoard meating for Monday, Movamber 10, 2014. The motion was approvad
unanimoushy

V. APPROVAL OF THE SEPTEMBER 30, 2013 MINUTES OF THE JOINT REVIEW
BEOARD

Raid Ottesan, ssconded by Patrick Bawer, moved to approve the Septamber 30, 2013 minutas
of tha Joint Review Board. The motion was approved unanimoushy.

Vi.  ANNUAL REVIEW OF PERFORMANCE

Raid Ottesan explained that all taxing bodies are required fo get ogather onca a yoar to discuss
thea status of the TIF districts. Baid Cttesen indicated that ha would review the projected sumplus
to be declared from the Dundee Road TIF and Rand/Dundee TIF and that Mike Jacobs would
provide an overview of developmeant activity within the Villaga's TIF Districts ovar the past year.

A. DUNDEE ROAD TIF DISTRICT

B. RANDVDUMNDEE TIF DISTRICT

. RAND ROAD CORRIDOR TIF DISTRICT
0. DOWNTOWMN AREA TIF DISTRICT

E. RANDVLAKE COOK TIF DISRICT

Mika Jacobs provided a brief ovarview of the developmeant activity that occurrad last year, is
curmently underway, and is anticipated in the coming year.

Reid Ottesan distriouted summary charts for both TIF Districts that ocutlined the projactad
surplus disfribution by agency for 2015 through 2018, He noted that 2015 includas a projecied
20% payoul of all surplus funds and thie projecied distribution for future years is also based on a
30% payoul as the Village is looking fo set aside some money for polential projects within the
TIF District. He noted that future year projections will be reconsidered each year as part of the
Village's annual budget reviow and approval process.

Raid Cttesan also distributed a chart summarizing the trend of decreasing EAVs from 2008 —
2013 im the Village, both as a whola and within the various TIF Districts. He noted that tha

reduction in the EAV, and associatad reduction in increment within the TIF Districts, is what has
resulted in the Village reducing the amount of TIF sumplus to be paid out next year, thus
ansuring the Village's ability to maet axisting obligations and faciliiate additional projects.

Vil. ADJOURMMENT

Anthony Auston, seconded by Patrick Bawar, moved to adjourn the Joint Review Board Mooting
at 213 p.m. Tha motion was approvad unanimoushy.

Raspectiully submittad,

Michaal W . Jacobs
Village of Palating
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New Issue . Investment Rating:
Standard & Poor’s ...AA +/Stable

Final Official Statement Dated November 17, 2014

Subject to compliance by the Village with certain covenants, in the opinion of Koten Muchin Rosenman LLP, Bond Counsel, under present law, interest on the Series 20144
Bonds is excludable from gross income of the owners thereof for federal income tax purposes and is not included as an item of tax preference in computing the federal alternative minimum
tax for individuals and corporations, but such interest is taken into account in computing an adjustment used in determining the federal alternative minimum tax for certain corporations.
Interest on the Series 2014A Bonds is not exempt from present State of llinois income taxes. See “TAX EXEMPTION - THE 2014A BONDS " herein for a more complete discussion. The
Series 2014A Bonds are “qualified tax-exempt obligations” under Section 265(b)(3) of the Internal Revenue Code of 1986, as amended. See “QUALIFIED TAX-EXEMPT OBLIGATIONS
- THE SERIES 2014A BONDS" herein. Interest on the Series 2014B Bonds IS subject to federal taxation. See “CERTAIN FEDERAL INCOME TAX CONSIDERATIONS - THE
SERIES 2014B BONDS” herein for a more complete discussion. Interest on the Series 2014B Bonds is not exempt from Illinois income taxes.

VILLAGE OF PALATINE
Cook County, Illinois
- $7,345,000 General Obligation Refunding Bonds, Series 2014A
$7,265,000 Taxable General Obligation Refunding Bonds, Series 2014B

Dated Date of Delivery Book-Entry Bank Qualified-Series 2014A Bonds Due Serially on December 1 as Detailed Herein

The $7,345,000 General Obligation Refunding Bonds, Series 2014A (the “Series 2014A Bonds”), and the $7,265,000 Taxable General
Obligation Refunding Bonds, Series 2014B (the “Series 2014B Bonds”, and together with the Series 2014A Bonds, the “Bonds”) are being issued by the
Village of Palatine, Cook County, Illinois (the “Village”). Interest is payable semiannually on June 1 and December 1 of each year, commencing
June 1, 2015. Interest is calculated based on a 360-day year of twelve 30-day months. The Bonds will be issued using a book-entry system. The
Depository Trust Company (“DTC”), New York, New York, will act as securities depository for the Bonds. The ownership of one fully
registered Bond for each series and maturity will be registered in the name of Cede & Co., as nominee for DTC and no physical delivery of
Bonds will be made to purchasers. The Bonds will mature on December 1 as detailed herein.

OPTIONAL REDEMPTION

Series 2014A Bonds due December 1, 2014-2022, inclusive, are non-callable. Series 2014A Bonds due on or after due December 1,
2023 are callable in whole or in part on any date on or after December 1, 2022, at a price of par and accrued interest. If less than all the Series
2014A Bonds are called, they shall be redeemed in such principal amounts and from such maturities as determined by the Village and within any
maturity by lot. See “OPTIONAL REDEMPTION - THE SERIES 2014A BONDS” herein.

The Series 2014B Bonds are not subject to optional redemption prior to maturity.

PURPOSE, LEGALITY AND SECURITY

The Series 2014A Bond proceeds will be used: (i) to advance refund a portion of the Village’s outstanding General Obligation Bonds,
Series 2008, (ii) to currently refund a portion of the Village’s outstanding General Obligation Refunding Bonds, Series 2004D, and (iii) to pay the
costs of issuance of the Series 2014A Bonds. The Series 2014B Bond proceeds will be used to currently refund a portion of the Village’s
outstanding Taxable General Obligation Bonds, Series 2009B, and to pay the costs of issuance of the Series 2014B Bonds. See “PLAN OF
FINANCING?” herein.

The Bonds are valid and legally binding general obligations of the Village and the Village is obligated to levy ad valorem taxes upon all
the taxable property within the Village for the payment of the Bonds and the interest thereon without limitation as to rate or amount. However,
the enforceability of rights or remedies with respect to the Bonds may be limited by bankruptcy, insolvency or other laws affecting creditors’
rights and remedies heretofore or hereafter enacted.

This Final Official Statement is dated November 17, 2014, and has been prepared under the authority of the Village. An electronic copy
of this Final Official Statement is available from the www.speerfinancial.com web site under “Debt Auction Center/Competitive Final Official
Statement Sales Calendar”. Additional copies may be obtained from Mr. Paul D. Mehring, Finance Director, Village of Palatine, 200 East Wood
Street, Palatine, Illinois 60067, or from the Independent Public Finance Consultants to the Village:

Established 1954
Speer Financial, Inc.
INDEPENDENT PUBLIC FINANCE CONSULTANTS ’/‘
ONE NORTH LASALLE STREET, SUITE 4100 * CHICAGO, ILLINOIS 60602
Telephone: (312) 346-3700; Facsimile: (312) 346-8833
www. speerfinancial.com
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No dealer, broker, salesman or other person has been authorized by the Village to give any information or to
make any representations with respect to the Bonds other than as contained in the Official Statement or the Final
Official Statement and, if given or made, such other information or representations must not be relied upon as having
been authorized by the Village. Certain information contained in the Official Statement and the Final Official Statement
may have been obtained from sources other than records of the Village and, while believed to be reliable, is not
guaranteed as to completeness. THE INFORMATION AND EXPRESSIONS OF OPINION IN THE OFFICIAL
STATEMENT AND THE FINAL OFFICIAL STATEMENT ARE SUBJECT TO CHANGE, AND NEITHER THE
DELIVERY OF THE OFFICIAL STATEMENT OR THE FINAL OFFICIAL STATEMENT NOR ANY SALE
MADE UNDER EITHER SUCH DOCUMENT SHALL CREATE ANY IMPLICATION THAT THERE HAS BEEN
NO CHANGE IN THE AFFAIRS OF THE VILLAGE SINCE THE RESPECTIVE DATES THEREOF.

References herein to laws, rules, regulations, ordinances, resolutions, agreements, reports and other documents
do not purport to be comprehensive or definitive. All references to such documents are qualified in their entirety by
reference to the particular document, the full text of which may contain qualifications of and exceptions to statements
made herein. Where full texts have not been included as appendices to the Official Statement or the Final Official
Statement, they will be furnished on request. This Official Statement does not constitute an offer to sell, or solicitation
of an offer to buy, any securities to any person in any jurisdiction where such offer or solicitation of such offer would

be unlawful.

(¥
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Village of Palatine, Cook County, Iliinois
General Obligation Refunding Bonds, Series 20144

Taxable General Obligation Refunding Bonds, Series 20148

BOND ISSUE SUMMARY

This Bond Issue Summary is expressly qualified by the entire Final Official Statement, which is provided for

the convenience of potential investors and which should be reviewed in its entirety by potential investors.
following descriptions apply equally to each series of the Bonds.

separately herein.

Issuer:
Dated Date:
Interest Due:

Authorization:

Security:

Investment Rating:

Bond Registrar/Paying Agent
Escrow Agent:
Verification Agent:

Delivery:

Book-Entry Form:

Denomination:

Financial Advisor:

FY 2014

The
Other terms specific to each series are provided

Village of Palatine, Cook County, Ilinois.
Date of delivery, expected to be on or about December 9, 2014.
Each June 1 and December 1, commencing June 1, 2015.

The Village is a home rule unit under the 1970 Illinois Constitution, has no
statutory debt limit, and is not required to seek referendum approval to issue the
Bonds.

The Bonds are valid and legally binding general obligations of the Village and the
Village is obligated to levy ad valorem taxes upon all the taxable property within
the Village for the payment of the Bonds and the interest thereon without limitation
as to rate or amount. However, the enforceability of rights or remedies with
respect to the Bonds may be limited by bankruptcy, insolvency or other laws
affecting creditors’ rights and remedies heretofore or hereafter enacted.

The Bonds have been rated “AA +/Stable” from Standard & Poor's, a Division of
the McGraw-Hill Companies, New York, New York (“S&P”).

Wells Fargo Bank, N.A., Chicago, Illinois.
Dunbar Breitweiser & Company, LLP, Bloomington, Illinois.

The Bonds are expected to be delivered on or about December 9, 2014.

The Bonds will be registered in the name of Cede & Co. as nominee for The
Depository Trust Company (“DTC”), New York, New York. DTC will act as
securities depository of the Bonds. See APPENDIX B herein.

$5,000 or integral multiples thereof.

Speer Financial, Inc., Chicago, Illinois.

Village of Palatine

Attachment | Downtown TIF



Village of Palatine, Cook County, lllinois

General Obligation Refunding Bonds, Series 2014A

Taxable General Obligation Refunding Bonds, Series 2014B

Issue:

Principal Due:

Optional Redemption:

Purpose:

Tax Exemption:

Bank Qualified:

Principal Due
Amount

$640,000
820,000 ....
855,000 ....
870,000 ....
875,000 ...
910,000 ....
265,000

THE SERIES 2014A BONDS
$7,345,000 General Obligation Refunding Bonds, Series 2014A.

Serially each December 1, commencing December 1, 2015, through December 1, 2028, as
detailed below.

Series 2014A Bonds maturing on or after December 1, 2023, are callable at the option of
the Village on any date on or after December 1, 2022, at a price of par plus accrued
interest. See “OPTIONAL REDEMPTION - THE SERIES 2014A BONDS” herein.

The Series 2014A Bond proceeds will be used: (i) to advance refund a portion of the
Village’s outstanding General Obligation Bonds, Series 2008, (ii) to currently refund a
portion of the Village’s outstanding General Obligation Refunding Bonds, Series 2004D,
and (iii) to pay the costs of issuance of the Series 2014A Bonds. See “PLAN OF
FINANCING” herein.

Katten Muchin Rosenman LLP, Chicago, Illinois, will provide an opinion as to the tax
exemption of the Series 2014A Bonds as discussed under “TAX EXEMPTION - THE
SERIES 2014A BONDS” in this Final Official Statement. Interest on the Series 2014A
Bonds is not exempt from present State of Illinois income taxes.

The Series 2014A Bonds are “qualified tax-exempt obligations” under Section 265(b)(3) of
the Internal Revenue Code of 1986, as amended.

AMOUNTS, MATURITIES, INTEREST RATES, YIELDS AND CUSIP NUMBERS

Interest

Rate

2.000%
2.000%
2.000%
2.000%
2.000%
2.000%
2.000%

CUSIP(1) Principal Due Interest CUSIP(1)
Yield Number - _Amount Dec.1 Rate Yield Number
0.400% 696089 A35  $270,000............... 2022 2.100% 2.130% 696089 B26
0.600% 696089 A43 280,000............... 2.250% 2.280% 696089 B34
0.950% 696089 A50 290,000..... 2.400% 2.410% 696089 B42
1.200% 696089 A6G8 300,000. 2.500% 2.520% 696089 B59
1.500% 696089 A76 310,000. 2.700% 2.700% 696089 B67
1.790% 696089 A84 325,000 2.850% 2.850% 696089 B75
1.970% 696089 A92 335,000 3.000% 3.000% 696089 B83

(1) CUSIP numbers appearing in this Final Official Statement have been provided by the CUSIP Service Bureau, which is managed on behalf of the American Bankers Association by
Standard & Poor's, a division of the McGraw-Hill Companies, Inc. The Village is not responsible for the selection of CUSIP numbers and makes no representation as to their
correctness on the Bonds or as set forth on the cover of this Final Official Statement.

FY 2014

Village of Palatine
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Village of Palatine, Cook County, Illinois
General Obligation Refunding Bonds, Series 20144

Taxable General Obligation Refunding Bonds, Series 20148

Issue:

Principal Due:

No Optional Redemption:

Purpose:

No Tax Exemption:

THE SERIES 2014B BONDS

$7,265,000 Taxable General Obligation Refunding Bonds, Series 2014B.

Serially each December 1, commencing December 1, 2015, through December 1, 2025, as
detailed below.

The Series 2014B Bonds are not subject to optional redemption prior to maturity.

The Series 2014B Bond proceeds will be used to currently refund a portion of the Village’s
outstanding Taxable General Obligation Bonds, Series 2009B, and to pay the costs of
issuance of the Series 2014B Bonds. See “PLAN OF FINANCING” herein.

None. Interest on the Series 2014B Bonds is includible in gross income for federal income
tax purposes. Interest on the Series 2014B Bonds is not exempt from Illinois income taxes.
See “CERTAIN FEDERAL AND ILLINOIS INCOME TAX CONSIDERATIONS -
THE SERIES 2014B BONDS” herein.

AMOUNTS, MATURITIES, INTEREST RATES, YIELDS AND CUSIP NUMBERS

Principal Due Interest

Amount. Dec1  _Rate_

$550,000.............. 2.000%
570,000 .... 2.000%
585,000 .... 2.000%
605,000 .... 2.000%
630,000 .... 3.000%
655,000 3.000%

Yield
0.500%
0.900%
1.400%
1.750%
2.100%
2.300%

CUSIP(1) Principal

Number Amount
696089 B91 $680,000...............
696089 C25 705,000...
696089 C33 735,000...
696089 C41 760,000...
696089 C58 790,000
696089 C66

Interest

Rate
3.000%

3.000%
3.000%
3.125%
3.300%

Yield
2.500%
2.750%
2.950%
3.125%
3.300%

CUSIP(1)
Number
696089 C74
696089 C82
696089 C90
696089 D24
696089 D32

(1) CUSIP numbers appearing in this Fina] Official Statement have been provided by the CUSIP Service Bureau, which is managed on behalf of the American Bankers Association by Standard & Poor's, a division of
ible for the selection of CUSIP bers and makes no representation as to their correctniess on the Bonds or as set forth on the cover of this Final

the McGraw-Hill Companies, Inc. The Village is not

Official Statement.

FY 2014
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Village of Palatine, Cook County, Illinois
General Obligation Refunding Bonds, Series 20144
Taxable General Obligation Refunding Bonds, Series 2014B

VILLAGE COUNCIL

Jim Schwantz

Mayor
Jim Clegg Kollin Kozlowski
Tim Millar Scott Lamerand
Brad Helms Gregory J. Solberg
OFFICIALS
Margaret R. Duer Reid T. Ottesen Paul D. Mehring
Village Clerk Village Manager Finance Director

Robert C. Kenny, Esq.
Village Attorney

THE VILLAGE

Overview

The Village of Palatine (the “Village”) is located in northwestern Cook County approximately 31 miles from
downtown Chicago and was incorporated in 1866. Neighboring communities include the Village of Arlington Heights
to the east, the City of Rolling Meadows and the Village of Schaumburg to the south, the Village of Deer Park to the
north, and the Village of Inverness to the west. The Village encompasses approximately 13.11 square miles.

According to the 1990 Census, the Village’s population was 39,655, a 23% increase from the 1980 Census
population of 32,166. At the 2000 Census, the Village’s population increased 65% over the 1990 Census to 65,479.
At the 2010 Census, the Village’s population increased 4.7% over the 2000 Census to 68,557.

Organization and Services

In 1970, by virtue of a population above 25,000 people, the Village achieved home rule status. As a home rule
community, the Village has the authority to exercise any power or perform any function pertaining to its government
and affairs including, but not limited to, the powers to regulate for the protection of the public health, safety, morals,

and welfare, and to license, tax, and incur debt.

The Village operates under the Council-Manager form of government. The Village Council is comprised of
seven members: a Mayor is elected at large, while the Council Members are elected within one of six districts. The
length of each term is four years. With overlapping election terms, only one half of the Village Council is elected every
two years. The professional Village Manager is responsible for the administration of policy set by the Village Council

and the day-to-day operation of the Village.

Village of Palatine
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Village of Palatine, Cook County, lllinois
General Obligation Refunding Bonds, Series 2014A
Taxable General Obligation Refunding Bonds, Series 2014B

The Village employs 343 full-time and 45 part-time/seasonal employees. This represents a reduction of 32
employees since January 1, 2009. The Palatine Police Department is comprised of 110 sworn officers and 30 civilian
personnel. The police officers have a three-year contract that expires December 31, 2016. The Palatine Fire
Department operates from five stations and is comprised of 91 sworn fire fighters and 5 civilian personnel. The fire
fighters have a three-year contract expiring December 31, 2014. The Village operates a water distribution and sewage
collection system, consisting of approximately 200 miles of mains and a storage capacity of 21.5 million gallons. The
public works department is staffed by 50 employees of which 39 are unionized and has a three-year contract that
expires on December 31, 2015. Lake Michigan water is obtained from the Northwest Water Commission and sewerage
treatment is the responsibility of the Metropolitan Water Reclamation District, each a separate unit of government or

agency.

Community Life

The Palatine Park District maintains over 40 parks, including the beautiful 195-acre, 18-hole championship
Palatine Hills Golf Course with pro shop, clubhouse, and driving range. The Family Aquatic Center features two 180-
foot slides, two tot water slides, sand play area, 6-lane lap pool, and a large lawn area. Palatine Horse Stables provide
English Riding lessons and boarding. The Community Center has an indoor track, gymnasium, gymnastics facilities,
locker rooms, weight room and classrooms. Birchwood Park Recreation Center offers a gymnasium, a 50 meter pool,
plus fitness, dance, preschool, and babysitting areas. The 15 mile Palatine Trail winds scenically through neighborhood
parks, the Palatine Hills Golf Course, Deer Grove Forest Preserve, and Harper College. Cutting Hall is a 430-seat
auditorium where residents enjoy all aspects of theatrical entertainment throughout the year, while the Fred P. Hall
Amphitheatre is the summertime venue for outdoor concerts. The Palatine Park District also oversees and operates the
George Clayson Historical Museum and Library. A small portion of the Village is served by the Salt Creek Rural Park

District.

Library Services are provided by the Palatine Public Library District which operates a main library in the
Village and a branch in the Village of Hoffman Estates. Hennen’s American Public Library Rating Index named the
Palatine Public Library among the top five libraries in the nation serving populations between 50,000 and 100,000
people. The Palatine Public Library’s excellent ranking is due in part to the high per capita use of library services by
the community.

Education

Elementary and secondary education is provided by Palatine Community Consolidated School District Number
15 and Palatine Township High School District Number 211. District 15 is the third largest elementary school district
in Illinois, serves a population of approximately 112,700 and has an enrollment of approximately 12,200. District 15
has fifteen elementary schools, four junior high schools, and one alternative school. Township High School District
211 is the largest high school district in Illinois with approximately 12,800 students in its five high schools, two of

which are located in the Village.

A number of private and parochial schools service the Village, including St. Thomas of Villanova School, St.
Theresa School and Immanuel Lutheran School. Quest Academy is an accredited independent day school for gifted and
talented students from preschool to eighth grade, educating children from over 40 Chicago area communities.

Village of Palatine
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Village of Palatine, Cook County, Illinois
General Obligation Refunding Bonds, Series 20144
Taxable General Obligation Refunding Bonds, Series 2014B

William Rainey Harper College -is a comprehensive community education college dedicated to providing
excellent education at a reasonable cost, enlightening the community, and meeting the needs of a changing world.
Harper offers two-year degrees, as well as a wide range of certificate programs. In addition, Harper offers a variety of
special interest, vocational and continuing education classes. The variety of programs and services offered by Harper
answers the needs of a diverse student body of approximately 25,000 students.

Transportation

Village residents have easy access to the Northwest Tollway (I-90), which is two miles south of the Village,
and the Tri-State Tollway (I-294), which is eight miles east of the Village. The Village is located approximately 14
miles from O’Hare International Airport and 12 miles from the Chicago Executive Airport. Commuter rail service to
downtown Chicago is provided by the Metra northwest line. Travel time to downtown Chicago is approximately 40
minutes.

SOCIOECONOMIC INFORMATION
Following are lists of large employers located in the Village and in the surrounding area.

Major Village Employers(!)

Approximate
Name Product/Service Employment
Community Unit School District 15.........ccccccovvivceviniiinninciinnnns SCROOI DISICE......coeeviveeieeieeeet et ster s e see s sstenns 2,200(2)
Township High School District 211 .... ... School District.......cccovrennnnee .. 2,057(2)
United Parcel Service..................... ... Product and Document Delivery .. 1,000
United States Postal Service...... ... Product and Document Delivery .. . 1,000
William Rainey Harper College ... ...Community COllege ..o 980
The intec Group, Inc. .............. ... Plastic Insert & Injection Molding............cccoovnvvivnnnccccnnencicnenne 425
Village of Palatine ..... ... Municipality ........c.ccooeeirnvnnnencns . 355
Schneider Electric, North America Operating Div. .. ... Electrical Circuit Breakers & Panel Boards Company Headquarters . 355
Weber-Stephen Products Co. .......ccccecrvvinnnene ... Barbecue Grills & Accessories Company Headquarters ................coeeueunne 200
Arlington Plating Co. ... Metal Plating, Polishing & Buffing.............ccoceeinmeenntneccieniiiene 110
Notes: (1) Source: 2014 illinois Manufacturers Directory, 2014 lllinois Services Directory and a selective telephone survey.
(2) Includes employees at facilities outside the Village.
Major Area Employers(!)
Approximate
ion Name Business/Service Employment
Northbrook ................... Allstate Insurance COmpany............ccceveveerececcenecereencnnns Insurance Corporate Office ...........cocovcenicnvcniencnnneiiecnne 8,000
Arlington Heights ... Arlington Heights International Race Course ... Horse Racing...........ocoeeeeee .. 4,500(2)
Park Ridge ..............eees Advocate Lutheran General Hospital............. ... Health Care Institution.. .. 4,200
Arlington Heights........... Northwest Community Healthcare....... ... General Hospital........ 4,000
Elk Grove Village Alexian Brothers Medical Center ... ... Regional Medical Center....................... 3,100
Schaumburg....... ... Zurich North America.........cc.c..... ... Life Insurance Corporate Headquarters .. 2,500
Northbrook ......... ... Underwriter Laboratories .. ... Independent Non-Profit Testing...........c.coceoevvrviniciiicnnnn, 2,000
Rolling Meadows Northrop Grumman Corp. .........c.cccuivinienneniniennnes Divisional Headquarters and Search and
Navigation EQUIPMENt ..........ccooecenvcnncnimnienescsennnenenens 1,900
Buffalo Grove .. ... Siemens Building Technologies, InC..........c.cccvvvvereenes Corporate Headquarters and Building Control Systems ....... 1,800
Barrington........ ... Advocate Good Shepard Hospital ............. ... HOSPItAl Care...........coveievmminnicni s 1,700
Arlington.............. ... Arlington Heights High School District 214 ........... ... Public School..........ccoveeennicninnnns .. 1,657
Elk Grove Village.......... Automatic Data Processing, Employer Services .. ... Data Processing and Payroll Services ... .. 1,800
Des Plaines......... W OP LLC et ... Chemical Engineering Services.......... .. 1,500
Northbrook ...... ... CVS Caremark ... Intermediate Health Facilities ...... .. 1,400
Buffalo Grove ..... LRSI ... Management Consulting....... .. 1,200
Buffalo Grove .. .. Rexam Mold Manufacturing.. ... Plastic Injection Molding .............cccccoevviiiniincinannne .. 1,200
Northbrook ...... .. Astellas Pharma US, Inc....... ... Corporate Headquarters, Pharmaceutical Products. . 1,150
Des Plaines.......... .. Holy Family Medical Center.. ... General Hospital.............coccorvenennieinnnreenes .. 1,036
Elk Grove Village. .. Swissport USA, Inc. .............. ... Intemational Airline Cargo Services .. 1,000
Des Plaines ........ .. Oakton Community College.. ... Public Community College ..............cccoorvcnrirncnnnnnnnes 990
Schaumburg..... .. Motorola Solutions, INC. .......ccoeiveniniinnicnie Communications Equipment, Corporate Headquarters......... 970

Notes: (1) Source: 2014 lllinois Manufacturers Directory, 2014 lllinois Services Directory and a selective telephone survey.
(2) Employment is seasonal.
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Village of Palatine, Cook County, Illinois
General Obligation Refunding Bonds, Series 20144
Taxable General Obligation Refunding Bonds, Series 20148

The following tables show employment by industry and by occupation for the Village, Cook County (the
“County”) and the State of Illinois (the “State”) as reported by the U.S. Census Bureau 2008-2012 American

Community Survey 5-year estimated values.

Employment By Industry(/)
The Village The County The State

Classification Number Percent Number Percent Number  Percen
Agriculture, Forestry, Fishing and Hunting, and Mining ..................... 49 0.1% 4,338 0.2% 63,512 1.1%
COoNSEUCHON ...ttt .. 1,305 3.6% 115,364 4.8% 324,722 5.4%
Manufacturing ...... ... 5,041 13.8% 262,106 10.8% 767,822 12.7%
Wholesale Trade .. .. 1,750 4.8% 69,217 2.9% 189,003 3.1%
Retail Trade......cccococeveiroreeneeeirceirnieneenes .. 4,190 11.5% 240,271 9.9% 658,236 10.9%
Transportation and Warehousing, and Utilities .................cccccccoee. 1,637 4.2% 151,762 6.3% 352,325 5.8%
INFOMMALION .....cooviviiiiircie et 1,161 3.2% 59,488 2.5% 130,769 2.2%
Finance and Insurance, and Real Estate and Rental and Leasing.... 3,220 8.8% 204,563 8.4% 457,654 7.6%
Professional, Scientific, and Management, and Administrative and

Waste Management SErvices .............covveoiniicneinieienecenicenisennns 4,893 13.4% 326,261 13.5% 668,506 11.1%
Educational Services and Health Care and Social Assistance........... 6,656 18.3% 542,361 22.4% 1,362,901 22.6%
Arts, Entertainment and Recreation and Accommodation and

Food SErviCes .........c.covuvvervreeerirnirnenrerecrns .. 4,051 1.1% 233,937 9.6% 532,147 8.8%
Other Services, Except Public Administration. .. 1,825 5.0% 123,518 51% 292,913 4.9%
Public Administration..........cc.ccoccoeverirrercennneen, w134 2.0% 1.7 3.8% 234,916 3.9%
TOAI ...ttt et 36412 100.0% 2424917 100.0% 6,035,426 100.0%
Note: (1) Source: U.S. Bureau of the Census, American Community Survey 5-year estimates 2008 to 2012.
Employment By Occupation(/)
The Village The County

Classification Number Percent _Number  Percent _Number  Percent
Management, Business, Science and Arts ..............ccceecvveeevrenennnn. 16,102 44.2% 908,106 37.4% 2,181,574 36.1%
SOIVICR ..oeiviiiiicccicsiece et sttt ene 5,393 14.8% 433,308 17.9% 1,028,655 17.0%
Sales and OffiCe .......ccoviicciircre s e eans 9,565 26.3% 606,960 25.0% 1,526,612 25.3%
Natural Resources, Construction, and Maintenance ............c..c.u...... 1,763 4.8% 156,856 6.5% 462,090 7.7%
Production, Transportation, and Material Moving .............ccoecvvueeenns _3.589 99 319.687 132% 836,495 Y

TOMAL ..ottt et 36,412 100.0% 2,424,917 100.0% 6,035426 100.0%

Note: (1) Source: U.S. Bureau of the Census, American Community Survey 5-year estimates 2008 to 2012.

Annual Average Unemployment Rates(/)

Calendar The
Year Village
2003 ... 5.5%
2004 .... .. 4.9%
2005 .... ... 45%
2006 .... .. 3.3%
2007 ... o 3.8%
2008 .... . 4.9%
2009 ... .. 83%
2010 ... .. 8.5%
2011 ... .. 7.9%
2012 ... ... 6.6%
2013 ... . 71%
2014(2) 5.2%

Cook

County

7.4%
6.7%
6.4%
4.8%
5.2%
6.5%
10.3%
10.5%
10.4%
9.3%
9.6%
7.6%

State_ of

Winois

6.7%
6.2%
5.8%
4.6%
5.0%
6.5%
10.1%
10.5%
9.8%
8.9%
9.2%
7.2%

Notes: (1) Source: lllinois Department of Employment Security.

(2) Through May 2014.
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Village of Palatine, Cook County, Illinois

General Obligation Refunding Bonds, Series 2014A
Taxable General Obligation Refunding Bonds, Series 20148

Building Permits

Residential building permits have averaged $44,314,821 annually over the last four years in the Village,

excluding the value of land.

Calendar
Year

Notes: (1)

2

Housing

Village Building Permits(/)

Single-Family

Units Valuye

113 $23,300,509
55 15,768,970
80 18,546,230
63 17,345,680
26 10,777,526
18 7,429,494
9 3,727,067
18 7,395,441
24 9,267,046
20 6,524,575
39 14,752,712

Source: The Village.

Multi-Family
Units —Value _
118 $17,029,345
36 20,011,375
29 17,732,285
15 11,365,480
66 13,511,410
3 1,644,545
3 817,241
0 o]
7 1,644,545
3 342,000
8 710,000

All Other
Value(2)
$40,319,655
93,141,740
58,587,850
60,464,985
34,929,093
49,449,471
25,480,723
56,169,566
29,073,097
21,821,461
29,558,842

Total

Value
$ 80,649,509
128,922,085

94,866,365
89,176,145
59,218,029
58,523,510
30,025,031
63,565,007
39,984,688
28,688,036
45,021,554

Includes additions/remodeling of existing single family and multiple family residences,
additions/remodeling of commercial and industrial buildings, additions/remodeling of
public buildings, and other miscellaneous building permits.

The U.S. Census Bureau 5-year estimated values reported that the median value of the Village’s owner-
occupied homes was $254,600. This compares to $244,900 for the County and $190,800 for the State. The following
table represents the five year average market value of specified owner-occupied units for the Village, the County and

the State at the time of the 2008-2012 American Community Survey.

Specified Owner-Occupied Units(7)

The Village The County

Value Number Percent Number P
Under $50,000.........c...ccccoeeen. 1,067 6.6% 36,548 3.2%
$50,000t0 $99,999.................. 1,496 9.2% 71,355 6.3%
$100,000 to $149,999............. 2,018 12.4% 128,827 11.3%
$150,000 to $199,999.............. 909 5.6% 186,900 16.4%
$200,000 to $299,999.............. 4,910 30.2% 300,856 26.4%
$300,000 to $499,999. .. 4,145 25.5% 272,528 23.9%
$500,000 to $999,999. . 1,715 10.5% 114,947 10.1%
$1,000,000 or more.................. 0 _0.0% 74 _25%
Total.eoiiceeiececec e 16,260 100.0% 1,140,135 100.0%

The State_
Number Percent
224,361 6.9%
468,659 14.4%
482,500 14.9%
531,538 16.4%
712,975 21.9%
563,122 17.3%
214,681 6.6%
68 1.6%
3,248,521 100.0%

Note: (1) Source: U.S. Bureau of the Census, American Community Survey 5-year estimates 2008 to 2012.

Value

Housing Units with a Mortgage
Housing Units without a Mortgage ..

Total

Mortgage Status(!)

The Village The County
Number Percent Number Percent
11,644 71.6% 810,192 71.1%

4,616 28.4% 329,943 28.9%
16,260  100.0% 1,140,135 100.0%

The State
Number Percent
2,238,082 68.9%
1,010,439 31.1%
3,248,521 100.0%

Note: (1) Source: U.S. Bureau of the Census, American Community Survey 5-year estimates 2008 to 2012.
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Village of Palatine, Cook County, filinois

General Obligation Refunding Bonds, Series 20144
Taxable General Obligation Refunding Bonds, Series 2014B

Income

Per Capita Personal Income

for the Ten Highest Income Counties in the State(7)
2008-2012

DuPage County ................
.... Lake County.........
.... McHenry County ..
.... Monroe County ....
.... Kendall County ....
... Will County..........
Woodford County.

Cook County ......
McLean County....

Source: U.S. Bureau of the Census. 2008-2012 American

Community 5-Year Estimates.

Kane County .............c......

The following shows a ranking of median family income for the Chicago metropolitan area from the 2008-2012

American Community Survey.

Ranking of Median Family Income(J)

Family
County Income
DuPage County................ $95,204
Kendall County................. 93,153
Lake County ...........cciveaie. 92,952
McHenry County .............. 88,370
Will County .......ccocovervnnnene. 86,953
Karie County ........ccoovueenn. 78,892
Cook County ....coeusrencanse 66,124

g

NODBHLWN -

2

Note: (1) Source: U.S. Bureau of the Census 2008-2012
American Community Survey 5-Year Estimates.

The U.S. Census Bureau 5-year estimated values reported that the Village had a median family income of
$88,834. This compares to $66,124 for the County and $70,144 for the State. The following table represents the
distribution of family incomes for the Village, the County and the State at the time of the 2008-2012 American

Community Survey.

Income

Family Income(])

Under $10,000...........c.c.c.......

$10,000 to $14,999...
$15,000 to $24,999...
$25,000 to $34,999...
$35,000 to $49,999...
$50,000 to $74,999...

$75,000 to $99,999

$100,000 to $149,999...
$150,000 to $199,999...

The Village The County
_Number ~ Percent _Number  Percent
404 2.3% 64,046 5.4%
.. 346 2.0% 40,067 3.4%
... 1,032 5.9% 98,689 8.3%
. 920 5.3% 104,896 8.8%
. 1,918 11.0% 145,383 12.2%
e 2,635 15.2% 209,624 17.6%
... 2,368 13.6% 162,429 13.7%
.. 3,875 22.3% 191,314 16.1%
. 2,158 12.4% 81,238 6.8%
.._1.720 9.9% 91.635 7.7%
17,376 100.0% 1,189,321 100.0%

The State
Number  Percent
133,818 4.3%

86,974 2.8%
223,395 7.1%
257,777 8.2%
382,988 12.2%
593,133 18.9%
477,963 15.2%
553,659 17.6%
218,124 6.9%
214616 6.8%

3,142,347 100.0%

Note: (1) Source: U.S. Bureau of the Census, American Community Survey 5-year estimates 2008 to 2012.
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Village of Palatine, Cook County, Hlinois
General Obligation Refunding Bonds, Series 2014A
Taxable General Obligation Refunding Bonds, Series 2014B

The U.S. Census Bureau 5-year estimated values reported that the Village had a median household income of
$73,811. This compares to $54,648 for the County and $56,853 for the State. The following table represents the
distribution of household incomes for the Village, the County and the State at the time of the 2008-2012 American

Community Survey.

Household Income(!)
The Village The County The State

Income Number Percent Number Percent Number Percent
Under $10,000...........cccceeenenee. 776 3.0% 160,478 8.3% 329,319 6.9%
$10,000 to $14,999.................. 743 2.9% 95,450 4.9% 223,692 4.7%
$15,000 to $24,999.................. 1,881 7.3% 200,336 10.4% 481,833 10.1%
$25,000 t0 $34,999.................. 1,890 7.4% 186,866 9.7% 460,909 9.7%
$35,000 to $49,999.................. 3,272 12.7% 249,606 12.9% 622,840 13.0%
$50,000 to $74,999.. v 4,495 17.5% 339,402 17.6% 870,399 18.2%
$75,000 to $99,999...... e 3,500 13.6% 235,745 12.2% 622,617 13.0%
$100,000 to $149,999.............. 4,810 18.7% 253,222 13.1% 665,711 13.9%
$150,000 to $199,999.............. 2,418 9.4% 101,113 5.2% 250,681 5.3%
$200,000 or more ..........coeerveene 1,900 7.4% 111,452 5.8% 246,274 5.2%

Total....cvoeeecrce 25,685 100.0% 1,933,670 100.0% 4,774,275 100.0%

Note: (1) Source: U.S. Bureau of the Census, American Community Survey 5-year estimates 2008 to 2012.

Retail Activity
Following is a summary of the Village’s sales tax receipts as collected and disbursed by the State of Illinois.

Retailers’ Occupation, Service Occupation and Use Tax(/)

State Fiscal Year State Sales Tax Home Rule Sales Annual Percent
Ending June 30 Distributions(2) Tax Distributions Total Change + (-)
$7,506,043 $4,375,663 $11,881,706 23.03%(3)
8,001,451 4,687,599 12,689,050 6.79%
7,951,481 4,570,553 12,522,034 (1.32%)
8,307,192 4,836,382 13,143,574 4.96%
7,724,639 4,519,643 12,244,282 (6.84%)
7,005,809 3,938,998 10,989,807 (10.25%)
7,245,268 4,138,020 11,383,288 3.58%
8,197,117 4,292,394 12,489,511 9.72%
7,931,726 4,152,875 12,084,601 (3.24%)
8,205,897 4,319,283 12,525,180 3.64%
541%

Notes: (1) Source: lllinois Department of Revenue.

(2) Tax distributions are based on records of the lllinois Department of Revenue relating to the 1%
municipal portion of the Retailers’ Occupation, Service Occupation and Use Tax, collected on
behalf of the Village, less a State administration fee. The municipal 1% includes tax receipts from
the sale of food and drugs which are not taxed by the State.

3) The 2005 percentage is based on a 2004 sales tax of $9,657,703.
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Village of Palatine, Cook County, Hlinois
General Obligation Refunding Bonds, Series 20144
Taxable General Obligation Refunding Bonds, Series 2014B

PLAN OF FINANCING
A portion of the Series 2014A Bond proceeds will be used to advance refund a portion of the Village’s
outstanding General Obligation Bonds, Series 2008, and to currently refund a portion of the Village’s outstanding
General Obligation Refunding Bonds, Series 2004D, as listed below (the “Series 2014A Refunded Bonds”):

Outstanding General Obligation Bonds, Series 2008

Maturity or

Outstanding Amount Redemption Redemption
Maturities Amount Refunded Price(s) Date
12/1/2014............ $ 175,000 $ 0 N/A 12/1/2014
12/1/2015............ 185,000 0 N/A 12/1/2015
12/1/2016............ 195,000 195,000 100.00% 12/1/2015
12/1/2017............ 205,000 205,000 100.00% 12/1/2015
12/1/2018............ 215,000 215,000 100.00% 12/1/2015
12/1/2019............ 225,000 225,000 100.00% 12/1/2015
12/1/2020............ 235,000 235,000 100.00% 12/1/2015
12/1/2021............ 250,000 250,000 100.00% 12/1/2015
12/1/2022............ 260,000 260,000 100.00% 12/1/2015
12/1/2023............ 275,000 275,000 100.00% 12/1/2015
12/1/2024............ 290,000 290,000 100.00% 12/1/2015
12/1/2025............ 305,000 305,000 100.00% 12/1/2015
12/1/2026............ 320,000 320,000 '100.00% 12/1/2015
12/1/2027............ 340,000 340,000 100.00% 12/1/2015
12/1/2028............ 355,000 355,000 100.00% 12/1/2015
Total................ $3,830,000 $3,470,000 :

Outstanding General Obligation Bonds, Series 2004D
Maturity or

Outstanding Amount Redemption Redemption
Maturities Amount Refunded Price(s) Date
12/1/2014............ $ 535,000 $ 0 N/A 12/1/2014
12/1/2015............ 580,000 580,000 100.00% 1/13/2015
12/1/2016............ 575,000 575,000 100.00% 1/13/2015
12/1/2017............ 620,000 620,000 100.00% 1/13/2015
12/1/2018............ 635,000 635,000 100.00% 1/13/2015
12/1/2019............ 650,000 650,000 100.00% 1/13/2015
12/1/2020............ 690,000 690,000 100.00% 1/13/2015

Total ............... $4,285,000 $3,750,000

The remaining portion of the Series 2014A Bond proceeds will be used to pay the costs of issuance of the
Series 2014A Bonds.
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Village of Palatine, Cook County, Illinois
General Obligation Refunding Bonds, Series 2014A
Taxable General Obligation Refunding Bonds, Series 2014B

A portion of the Series 2014B Bond proceeds will be used to currently refund the Village’s outstanding Taxable
General Obligation Bonds, Series 2009B, as listed below (the “Series 2014B Refunded Bonds”, and together with the
Series 2014A Refunded Bonds, the “Refunded Bonds”) and the remaining proceeds will be used to pay the costs of
issuance of the Series 2014B Bonds.

Outstanding General Obligation Bonds, Series 2009B

Maturity or
Outstanding Amount Redemption Redemption
Maturities Amount Refunded Price(s) Date
12/1/2014............ $ 450,000 $ 0 N/A 12/1/2014
12/1/2015............ 475,000 475,000 102.00% 1/13/2015
12/1/2016............ 505,000 505,000 102.00% 1/13/2015
12/1/2017............ 535,000 535,000 102.00% 1/13/2015
12/1/2018............ 565,000 565,000 102.00% 1/13/2015
12/1/2019............ 600,000 600,000 102.00% 1/13/2015
12/1/2020............ 635,000 635,000 102.00% 1/13/2015
12/1/2021............ 675,000 675,000 102.00% 1/13/2015
12/1/2022............ 715,000 715,000 102.00% 1/13/2015
12/1/2023............ 760,000 760,000 102.00% 1/13/2015
12/1/2024............ 805,000 805,000 102.00% 1/13/2015
12/1/2025............ 855,000 855,000 102.00% 1/13/2015

Total................ $7,575,000 $7,125,000

Series 2014A Bond proceeds used to refund the Series 2014A Refunded Bonds will be used to purchase direct
full faith and credit obligations of the United States of America (the “Government Securities”), the principal of which
together with interest to be earned thereon will be sufficient (i) to pay when due the interest on the Series 2014A
Refunded Bonds as stated above, and (ii) to pay principal of and call premium, if any, on the Series 2014A Refunded

Bonds on their respective redemption dates.

The Government Securities will be held in an escrow account created pursuant to an escrow agreement (the
“Escrow Agreement”) between the Village and Wells Fargo Bank, N.A., Chicago, Illinois, as Escrow Agent (the

“Escrow Agent”).

Series 2014B Bond proceeds used to refund the Series 2014B Refunded Bonds will be held in cash in an amount
sufficient (i) to pay when due the interest on the Series 2014B Refunded Bonds as stated above, and (ii) to pay principal
of and call premium on the Series 2014B Refunded Bonds on their respective redemption dates.

The mathematical calculations of the adequacy of the deposit made pursuant to the Escrow Agreement to
provide for the payment of certain interest, principal and call premiums on the Refunded Bonds, will be verified by
Dunbar Breitweiser & Company, LLP, Bloomington, Illinois, at the time of delivery of the Bonds. All moneys and
Government Securities deposited for the payment of Refunded Bonds, including interest thereon, are required to be
applied solely and irrevocably to the payment of the Refunded Bonds.
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Village of Palatine, Cook County, {llinois
General Obligation Refunding Bonds, Series 20144
Taxable General Obligation Refunding Bonds, Series 2014B
DEBT INFORMATION

After issuance of the Bonds and the refunding of the Refunded Bonds, the Village will have outstanding $104,402,790 principal amount of general obligation debt. The Village also has outstanding $5,835,000
of special service area (SSA) bonds and $111,664 of tax i financing (TIF) bonds and notes, both as of December 31, 2013. The SSA bonds and TIF bonds and notes are not obligations of the Village,
but of a SSA area and TIF districts within the Village, respectively. The Village does not expect to issue additional general obligation debt in 2014.

General Obligation Bonded Debt(J)
(Principal Only)

Calendar Series Series Series Series Series Series Series Series Series Series Series Series
20008

$ 317473 $ 535,000 $ 1,160,000 $ 175,000 $ 50,000 $ 450,000 $ 0 $ 395,000 $ 0 $ 0 $ 300,000 $ 510,000

523,137 580,000 1,305, 185,000 ,000 475,000 0 410,000 0 [ 675,000 530,000

302,180 675,000 1,360,000 195,000 50,000 505,000 0 425,000 0 0 0 560,000

0 620,000 1,485,000 ,000 55,000 635,000 4] 440,000 750,000 0 ] 565,000

0 635,000 1,185,000 216,000 55,000 665,000 0 455,000 1,150,000 0 0 590,000

0 650,000 1,256,000 225,000 60,000 ,000 500,000 0 1,260,000 [} 0 615,000

0 690,000 1,315,000 235,000 60,000 635,000 520,000 0 1,250,000 0 0 650,000

0 0 1,390,000 250,000 60,000 675,000 560,000 0 2,000,000 0 [} 675,000

[+] ] 1,345,000 260,000 65,000 715,000 575,000 0 2,100,000 0 0 705,000

0 0 700,000 276,000 70,000 760,000 600,000 "] 0 500,000 (1] 0

[} 0 740,000 290,000 70,000 805,000 625,000 [} 0 500,000 [ 0

0 0 780,000 305,000 75,000 856,000 665,000 0 0 500,000 1} [}

0 0 820,000 320,000 80,000 0 700,000 0 0 0 0 ]

0 0 0 340,000 80,000 0 725,000 1] 0 0 0 0

0 0 [} 355,000 85,000 [} 775,000 1] [ 0 0 0

0 0 [¢] ] 90,000 ] 800,000 0 ] 0 0 0

0 0 0 1] 1} 4 0 0 0 0 0 0

0 0 0 0 0 0 [ 0 0 0 0 0

0 0 0 1) 0 0 0 0 0 0 1] 0

(1] 0 0 4 0 0 0 0 0 "] 0 (]

0 0 1] (4] 0 0 0 0 0 [} o} 0

$1,142,790 $4,285,000 $14,850,000 $3,830,000 $1,055,000 $7,575,000 $7,035,000 $2,125,000 $8,500,000 $1,500,000 $975,000 $5,390,000

- Less: Series Less: Series Total Cumulative

Calendar Series Series Serles Series Series Series The 2014A Reft d 20148 O Principal Retired
2014 . $2,195,000 $ a $145,000 $ 475,000 $180,000 $ 505,000 $ 0 $ 0 $ 0 $ 7392473 $ 7302473 .08%
2015. 2,300,000 0 380,000 25,000 180,000 510,000 1,190,000 (680,000) (475,000 8,738,137 16,130,610 15.45%
2016 ., 500,000 0 0 825,000 175,000 515,000 1,380,000 (770,000) {506,000) 6,597,180 22,727,190  21.77%
2017. 1,790,000 0 0 875,000 175,000 525,000 440, (825,000) (535,000) 8,635,000 31,362,790  30.04%
2018 . [ 0 ] 900,000 (1] 540,000 1,475,000 (850,000) (665,000) 6,925,000 38,287,780 36.67%
0 0 0 1 0 655,000 1,505,000 (875,000 (600,00 X 45,521,790 43.61%
0 0 1] 900,000 0 570,000 1,565,000 (925,000 {635,000} 7,485,000 52,802,790  50.76%
0 0 1] 1,000,000 [ 595,000 945,000 (250, (675,000) 7,890,000 60,882,790  58.32%
0 [ 0 1,000,000 Q 615,000 975,000 (260,000 (715,000 8,085,000 68,977,780 66.07%
0 0 0 100,000 0 0 1,015,000 (276,000) (760,000, 3,745,000 72,722,790  69.66%
1] 725,000 0 0 0 0 1,050,000 (290,000) {805,000) 4,515,000 77,237,790  73.98%
0 735,000 0 0 D) 0 1,080,000 (305,000) (855,000) 4,700,000 81,937,790 78.48%
0 1,275,000 (] 0 0 0 310,000 (320,000) ] 3,185,000 86,122,790  81.53%
0 1,325,000 [4 0 1] 0 326,000 (340,000) 0 455, 87,677,790  83.88%
0 1,340,000 [4 ] 1] 0 335,000 (355,000) 0 2,635,000 90,112,790  86.31%
0 1,400,000 0 0 0 4] 0 0 2,290,000 92,402,780 88.51%
0 2,200,000 0 [ 0 0 0 0 2,200,000 94,602,780 90.61%
0 2,300,000 0 0 [4 4 0 0 2,300,000 96,002,790  92.82%
0 2,400,000 0 0 0 1] 0 0 2,400,000 99,302,790  95.12%
0 2,500,000 0 0 0 0 0 0 2,500,000 101,802,790 97.51%
el 2:600.000 — 0 PR g 9 0 2600000 104,402,790 100.00%
.. $6,785000  $18,800,000 $526,000 $7,000,000 $710,000 $4,930,000 $14,610,000 $(7.220,000) $(7,125,000) $104,402,790
(1) Source: the Village.
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Village of Palatine, Cook County, Illinois
General Obligation Refunding Bonds, Series 20144
Taxable General Obligation Refunding Bonds, Series 2014B

Detailed Overlapping Bonded Debt(])
(As of July 23, 2014)

Outstanding Applicable to Village
Debt Percent(2) Amount
Schools:
School District NUMDBEr 15 .........ccccccoviiinvnnmninneneenns $ 22,338,440 50.50% $ 11,280,912
High School District Number 211 ..o 16,430,000 23.57% 3,872,551
High School District Number 214 ..............coviiicncens 44,695,000 0.02% 8,939
Community College District Number 512...........c...ccoeenees 175,310,000 10.25% 17,969,275
TOUAI SCROOIS ..ottt ettt ae et ebs s e s seb b r s b ea s e bre e ea e b e b e R s R e R esbe e a8 ar e bbbt $ 33,131,677
Others:
COOK COUNLY ..vvrrcecrceieninnieennner st snvsssesre e $3,572,060,000 1.25% § 44,650,750
Cook County Forest Preserve District................cccoeeene 124,455,000 1.25% 1,555,688
Metropolitan Water Reclamation District.................cccooe. 2,481,972,000 1.27% 31,521,044
Arlington Heights Park District .............ccooocevcieiiininnnnnes 14,790,000 0.06% 8,874
Palatine Park District.............ccooiiiiiinnincee 10,600,000 76.23% 8,080,380
Salt Creek Park District.........cccccoviniiiiniiiinninnniecienn, 645,000 50.23% 323,984
TOMAI ONEES ...coveiiiieeceeeeeeetr et e e et eeera e e e e e shesbe s b s s a s es b e s e e b e ek b e b e e e s e b et b e e b b er e E s R sk $ 86,140,719
Total School and Others Overlapping Bonded Debt...............covvmiiiiiccniiinn $119,272,396
Notes: (1) Source: Cook County Clerk.
(2) Excludes general obligation alternate revenue source bonds.
(3) Overlapping debt percentages based on 2013 EAV, the most current available.
Statement of Bonded Indebtedness(7)
Ratio To Per Capita
Amount Equalized Estimated (2010 Special
Applicable Assessed Actual Census 68,557)
Village's EAV of Taxable Property, 2013 ........cccooccovicenne $1,589,762,203 100.00% 33.33% $23,188.91
Estimated Actual Value, 2013 .........cccooovvviennenniiniennne $4,769,286,609 300.00% 100.00% $69,566.73
Total General Obligation Bonded Debt $ 104,402,790 6.57% 2.19% $ 1,522.86
Less: Self-Supporting........coccoveveerecanns 69.4 (4.37%) (1.46%) (1.012.66)
Net General Obligation Bonded Debt $ 34,977,790 2.20% 0.73% $ 51020
Overtapping Bonded Debt(1):
SCHOOIS ...ocvveeereeecreree et st se s sae b anes $ 33,131,677 2.08% 0.69% $ 48327
Others .......ovverviiivenenne 86,140.719 5.42% 1.81% 1,256.48
Total Overlapping Bonded Debt..................... $ 119,272,396 _1.50% _2.50% $ 1.739.76
Total Net Direct and Overlapping Bonded Del $ 154,250,186 9.70% 3.23% $ 2,249.96

Note: (1) Overlapping bonded debt as of July 23, 2014.

PROPERTY ASSESSMENT AND TAX INFORMATION

For the 2013 levy year, the Village’s EAV was comprised of approximately 77% residential, 7% industrial,
16% commercial, less than 1% railroad property valuations.

Equalized Assessed Valuation(!)

Levy Years

Property Class 2009 2010 2011 2012 2013
Residential .........c..cccccenet $1,900,562,138 $1,696,347,388 $1,563,334,770 $1,448,021,095 $1,218,389,388
Commercial ... e 367,743,939 324,004,088 278,224,339 266,901,767 248,664,150
Industrial...... 163,125,019 161,098,825 144,705,730 133,253,208 121,589,125
Railroad...........ccconvereinnne 604,343 754,870 801,943 906,811 1,119,540

Total ...ccocveecrereereeeeeone $2,432,035,439 $2,182,205,171 $1,987,066,782 $1,849,082,881 $1,589,762,203
Percent Change + (-) 4.43%(2) (10.27%) (8.94%) (6.94%) (14.02%)

Notes: (1) Source: Cook County Clerk.
(2) Percentage change based on a levy year 2008 EAV of $2,328,895,469.
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Village of Palatine, Cook County, lllinois
General Obligation Refunding Bonds, Series 20144
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Village Rates:

Corporate ...

Bonds and Interest.
Police Pension .......
Fire Pension....
IMRF. ...
Fire Protection.
Social Security ..............

Total Village Rates(2) ..........c.ccoceveeen

Cook County .......cocoeeeereeiinierecriecinenns
Cook County Forest Preserve District....
Metropolitan Water Reclamation District....
Northwest Mosquito Abatement District

Consolidated Elections ......................
Palatine Township(3) ....
Palatine Park District................
Palatine Public Library District.
School District Number 15 ..............
High School Township District 211 .
Community College District 512......

Total Rates(4) .......ccovvervevreneevenienennns

Representative Tax Rates(/)

Notes: (1) Source: Cook County Clerk.

(2) The Village is a home-rule municipality and based on the 1970 Hllinois Constitution has no statutory tax

rate limits.

(3) Includes township, general assistance, and road and bridge.
(4) Representative tax rates for other govemmental units are from Palatine Township tax code 29007, which

(Per $100 EAV)
Levy Years

2009 2010 2011
........... $0.215 $0.239 $0.233
0.113 0.126 0.184
0.112 0.149 0.154
0.085 0.110 0.147
0.054 0.060 0.060
0.215 0.239 0.233
0.087 0.097 0.109
........... $0.882 $1.022 $1.121
........... 0.394 0.423 0.462
. 0.049 0.051 0.058
0.261 0.274 0.320
..... 0.008 0.009 0.010
. 0.021 0.000 0.025
0.103 0.119 0.135
0.408 0.468 0.517
0.229 0.198 0.222
2.307 2.603 2,943
1.916 2.204 2.482
0.258 _0.295 0.334
........... $6.836 $7.666 $8.629

represents approximately 78% of the Village's levy year 2013 EAV.

Tax Extensions and Collections(/)
—Total Collections

Levy Collection

Note: (1) Source: Cook County Cierk.

FY 2014

Attachment |

Taxes
ende

$18,187,861

19,077,679
19,798,961
20,692,509
21,282,714
21,435,198
22,288,003
22,266,256
22,182,440
22,097,694

15

2012 2013
$0.267 $ 0.305
0.153 0.168
0.163 0.187
0.163 0.196
0.065 0.081
0.267 0.305
0.122 0.148
$1.200 $ 1.390
0.594 0.560
0.062 0.069
0.370 0.417
0.011 0.013
0.000 0.031
0.145 0.167
0.574 0.680
0.248 0.293
3.269 3.849
2.772 3.197
0.373 0.444
$9.618 $11.110

Amount Percent
$17,633,661 96.95%
18,584,711 97.42%
19,384,824 97.91%
20,055,053 96.92%
21,101,129 99.15%
21,437,624 100.01%
22,512,863 101.01%
22,409,844 100.64%
22,069,618 99.49%
--------In Collection-—--------
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Village of Palatine, Cook County, Illinois
General Obligation Refunding Bonds, Series 2014A
Taxable General Obligation Refunding Bonds, Series 2014B

Principal Taxpayers(/)

Taxpayer Name Type of Property 2012 EAV(2)
McCaffery Interests............c.covvevereeccnncnenene. Commercial Real Estate ...........cc..occcovvevevcenieecviecieenenns $13,505,909
Weber Stephen Products...... ....... Corporate Headquarters ..............ccccocoecvciiinniccinnne. 12,452,232
Renaissance Residential ..............cccooovvinninnne, ApatMENtS.........co.eviveiiniiin e 12,056,643
Wal Mart Prop Tax Dept .........ccovnvininiiinnninne Retail StOre ..........ccveverriiriice e 11,978,195
Bourbon Square Apartments ..................ccceeae. APARMENES.....coovoiiiiiiiie 11,438,998
Brookind Corporate Tax Dept ............ccoeveninnnne. United Parcel Service ..........ccoovvveveiniinvnin e 9,419,348
ThOmSON PAS. ..ot Commercial Real Estate ................cocooeervinnivnnncinn 9,026,171
Village Park Palatine 300...........c..c.coerviivnniinnen APArtMENES..........oceiriiiin 8,167,778
Arlington Toyota...........covvvevneninincnicnninneen Automobile Dealership...........c...ccceevicininiiincinnne. 8,111,882
Highland Management Properties ...................... Commercial Real Estate ...............cccocovviiiniiiinns 6,928 283

TOMAL...cucoireiereteernerers e sabesee e et ebesesespsassa bt ses shesbsioasaesesstvaem e R e bR R R A R bR e bbb bbb st ba s e $103,085,439

Ten Largest Taxpayers as a Percent of the Village's 2012 EAV ($1,849,082,881)...........ccccccevvinniinnnns 5.57%

Notes: (1) Source: Cook County Clerk.
@) Every effort has been made to seek out and report the largest taxpayers. However, many of the
taxpayers listed contain multiple parcels and it is possible that some parcels and their valuations have

been overlooked.

REAL PROPERTY ASSESSMENT, TAX LEVY AND COLLECTION PROCEDURES

Real Property Assessment

The County Assessor (the “Assessor”) is responsible for the assessment of all taxable real property within Cook
County (the “County”), including that in the Village, except for certain railroad property and pollution control
facilities, which are assessed directly by the Illinois Department of Revenue (the “Department of Revenue”). For
triennial reassessment purposes, Cook County is divided into three districts: west and south suburbs (the “South Tri”),
north and northwest suburbs (the “North Tri”), and the City of Chicago (the “City Tri”). The Village is located in the
North Tri and was reassessed for the 2013 tax levy year.

Real property in the County is separated into classes for assessment purposes. After the County Assessor
establishes the fair market value of a parcel of property, that value is multiplied by the appropriate classification
percentage to arrive at the assessed valuation (the “Assessed Valuation”) for the parcel. Prior to the 2009 tax levy year,
the classification percentages ranged from 16% for certain residential, commercial and industrial property to 36% and
38%, respectively, for other industrial and commercial property. On September 17, 2008, the Cook County Board of
Commissioners approved changes to the property classification ordinance. The changes reduced the percentages used
to calculate the assessed value of real property in the County for real estate tax purposes. These reductions take effect
in the 2009 tax levy year. Such new classification percentages range from 10% for certain residential, commercial and
industrial property to 25% for other industrial and commercial property.
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Village of Palatine, Cook County, Illinois
General Obligation Refunding Bonds, Series 20144
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Property is classified for assessment into six basic categories, each of which is assessed (beginning with the
2009 tax levy year) at various percentages of fair market value as follows: Class 1) unimproved real estate - 10%;
Class 2) residential - 10%; Class 3) rental-residential - 16%, in tax year 2009, 13% in assessment year 2010, and 10%
in assessment year 2011 and subsequent years; Class 4) not-for-profit - 25%; Class 5a) commercial - 25%; Class 5b)
industrial - 25%. There are also seven additional categories. Newly constructed industrial properties or substantially
rehabilitated sections of existing industrial properties within the County may qualify for a Class 6b assessment level,
which assessment level is 10% for the first 10 years and for any subsequent 10-year renewal periods. However, if the
incentive is not renewed, the 6b assessment level is 15% in year 11 and 20% in year 12, hereafter reverting to Class
5b. Real estate, which is to be used for industrial or commercial purposes where such real estate has undergone
environmental testing and remediation, may be eligible for a Class C assessment level. The Class C assessment level
for industrial properties is 10% for the first 10 years, 15% in year 11 and 20% in year 12, thereafter reverting to Class
5b. Class C commercial properties are assessed at 10% for the first 10 years, 15% in year 11 and 20% in year 12,
thereafter reverting to Class 5a. Commercial properties that are newly constructed or substantially rehabilitated and are
within an area determined to be an area in need of commercial development may be classified as Class 7a or 7b
property, and will then be assessed at a level of 10% for the first 10 years, 15% in year 11 and 20% in year 12,
thereafter reverting to Class 5a. Certain commercial and industrial properties located in zones determined to be in need
of substantial revitalization or in an enterprise community could be eligible for Class 8 assessments. The Class 8
assessment level for industrial properties is 10% for the first 10 years and for any subsequent 10-year renewal periods.
If the incentive is not renewed, the Class 8 assessment level for industrial properties is 15% in year 11 and 20% in year
12, thereafter reverting to Class 5b. The Class 8 assessment level for commercial properties is 10% for the first 10
years, 15% in year 11 and 20% in year 12, thereafter reverting to Class 5a. Substantially rehabilitated or new
construction multi-family residential properties within certain target areas, empowerment or enterprise zones may be
eligible for Class 9 categorization. The Class 9 assessment level is 10% for an initial 10-year period, renewable upon
application for additional 10-year periods. When the Class 9 assessment level expires, the assessment level reverts to
the applicable classification. Rental-residential (Class 3) properties subject to a Section 8 contract that has been
renewed under the “Mark Up To Market” option may qualify for a Class S assessment level. The Class S assessment
level is 10% for the term of the Section 8 contract renewal under the Mark Up To Market option, and for any
additional terms of renewal of the Section 8 contract under the Mark Up To Market option. When the Class S
assessment level expires, the assessment level reverts to Class 3. Substantially rehabilitated properties which are
designated as Class 3, Class 4, Class 5a or Class 5b and which qualify as Landmark or Contributing buildings may
qualify for a Class L assessment level. The Class L assessment level for Class 3, 4 or 5b properties is 10% for the first
10 years and for any subsequent 10-year renewal periods. If the incentive is not renewed, the Class L assessment level
is 15% in year 11 and 20% in year 12, thereafter reverting to Class 3, 4 or 5b. Class L commercial properties are
assessed at 10% for the first 10 years, 15% in year 11 and 20% in year 12, thereafter reverting to Class 5a.

The Assessor has established procedures enabling taxpayers to contest their proposed Assessed Valuations.
Once the Assessor certifies its final Assessed Valuations, a taxpayer can seek review of its assessment by appealing to
the Cook County Board of Review, which consists of three commissioners elected by the voters of the County. The
Board of Review has the power to adjust the Assessed Valuations set by the Assessor.

Owners of both residential property having six or fewer units and owners of real estate other than residential
property with six or fewer units are able to appeal decisions of the Board of Review to the Illinois Property Tax Appeal
Board (the “PTAB”), a statewide administrative body. The PTAB has the power to determine the Assessed Valuation
of real property based on equity and the weight of the evidence. Taxpayers may appeal the decision of PTAB to either
the Circuit Court of Cook County or the Illinois Appellate Court under the Illinois Administrative Review Law.
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As an alternative to seeking review of Assessed Valuations by PTAB, taxpayers who have first exhausted their
remedies before the Board of Review may file an objection in the Circuit Court of Cook County similar to the previous
judicial review procedure but with a different standard of proof than that previously required. In addition, in cases
where the Assessor agrees that an assessment error has been made after tax bills have been issued, the Assessor can
correct any factual error, and thus reduce the amount of taxes due, by issuing a Certificate of Error. Certificates of
Error are not issued in cases where the only issue is the opinion of the valuation of the property.

Equalization

After the County Assessor has established the Assessed Valuation for each parcel for a given year, and
following any revisions by the Board of Review or PTAB, the Illinois Department of Revenue is required by statute to
review the Assessed Valuations. The Illinois Department of Revenue establishes an equalization factor (the
“Equalization Factor”), commonly called the “multiplier,” for each county to make all valuations uniform among the
102 counties in the State. Under State law, the aggregate of the assessments within each county is to be equalized at
33-1/3% of the estimated fair cash value of real property located within the county prior to any applicable exemptions.
One multiplier is applied to all property in Cook County, regardless of its assessment category, except for some
farmland property which is not subject to equalization.

Once the Equalization Factor is established, the Assessed Valuation, as revised by the Board of Review or
PTAB, is multiplied by the Equalization Factor to determine the equalized assessed valuation (the “EAV”) of that
parcel. The EAV for each parcel is the final property valuation used for determination of tax liability. The aggregate
EAV for all parcels in any taxing body’s jurisdiction, plus the valuation of property assessed directly by the State,
constitutes the total real estate tax base for the taxing body and is the figure used to calculate tax rates (the “Assessment
Base”). The following table sets forth the Equalization Factor for Cook County for the last 10 tax levy years.

TAX LEVY YEAR EQUALIZATION FACTOR
2004 2.5757
2005 2.7320
2006 2.7076
2007 2.8439
2008 2.9786
2009 3.3701
2010 3.3000
2011 2.9706
2012 2.8056
2013 2.6621

Exemptions

Public Act 95-644, effective October 17, 2007, made changes to and added a number of property tax
exemptions taken by residential property owners. Public Act 98-0007, effective April 23, 2013, (together with Public
Act 95-644, (the “Acts”)) increased certain exemptions. The changes made by the Acts are discussed below.

An annual General Homestead Exemption provides that the EAV of certain property owned and used for
residential purposes (“Residential Property”) may be reduced up to a maximum reduction of $5,000 for assessment
years 2004 through assessment year 2007. The maximum reduction is $5,500 for assessment year 2008, and $6,000
for assessment years 2009 through 2011. For assessment years 2012 and thereafter, the maximum reduction is $7,000.
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The Alternative General Homestead Exemption caps EAV increases for homeowners (who also reside on the
property as their principal place of residence) at 7% a year, up to a certain maximum each year as defined by the
statute. Any amount of increase that exceeds the maximum exemption as defined is added to the 7% increase and is
part of that property’s taxable EAV. Homes that do not increase by at least 7% a year are entitled, in the alternative, to
the General Homestead Exemption as discussed above.

The Base Year for purposes of calculation of the Alternative General Homestead Exemption is 2002 for -
properties located in the City Tri, 2003 for properties located in the North Tri and 2004 for properties located in the
South Tri. The Base Homestead Value is the EAV of the homestead property minus the General Homestead Exemption
for that year: $4,500 for years prior to 2004; $5,000 for 2004 through 2007; $5,500 for 2008 and $6,000 for the year

2009 and thereafter.

For properties in the City Tri, the Alternative General Homestead Exemption cannot exceed $33,000 for
assessment year 2006 (except as noted below), $26,000 for assessment year 2007, $20,000 for assessment year 2008
and $6,000 thereafter. For properties in the North Tri, the Alternative General Homestead Exemption cannot exceed
$20,000 for assessment year 2006, $33,000 for assessment year 2007, $26,000 for assessment year 2008, $20,000 for
assessment year 2009 and $6,000 thereafter. For properties in the South Tri, the Alternative General Homestead
Exemption cannot exceed $20,000 for assessment years 2006 and 2007, $33,000 for assessment year 2008, $26,000 for
assessment year 2009, $20,000 for assessment year 2010 and $6,000 thereafter.

Furthermore, only in the City Tri and only for assessment year 2006, the maximum exemption amount may be
increased to: (i) $40,000, provided that the EAV of the property for assessment year 2006 exceeds the EAV of that
property for assessment year 2002 by an amount equal to or greater than 100%, or (ii) $35,000 provided that the EAV
of the property for assessment year 2006 exceeds the EAV of that property for assessment year 2002 by an amount
greater than 80% but not more than 100%.

Finally, the Long-Time Occupant Homestead Exemption applies to those counties subject to the Alternative
General Homestead Exemption, including Cook County. Beginning with assessment year 2007 and thereafter, the EAV
of homestead property of a taxpayer who has owned the property for at least 10 years (or 5 years if purchased with
certain government assistance) and who has a household income of $100,000 or less (“Qualified Homestead Property”)
may increase by no more than 10% per year. If the taxpayer’s annual income is $75,000 or less, the EAV of the
Qualified Homestead Property may increase by no more than 7% per year. There is no exemption limit for Qualified
Homestead Properties. Individuals applying for this exemption must comply with the following guidelines: (i)
continuously occupy their property for 10 years, as of January 1% of the assessment year, and occupy such property as
their principal residence or, (ii) continuously occupy their property as their principal place of residence for 5 years, as
of January 1% of the assessment year, provided that the property was purchased with certain government assistance.

In addition, the Homestead Improvement Exemption applies to residential properties that have been improved
and to properties that have been rebuilt in the two years following a catastrophic event. The exemption is limited to
$45,000 through December 31, 2003, and $75,000 per year beginning January 1, 2004, and thereafter, to the extent the
assessed value is attributable solely to such improvements or rebuilding.
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Additional exemptions exist for senior citizens. The Senior Citizens Homestead Exemption operates annually to
reduce the EAV on a senior citizen’s home for assessment years prior to 2004 by $2,500 in counties with 3,000,000
inhabitants or more. For assessment years 2004 through 2005, the maximum reduction is $3,000 in all counties. For
assessment years 2006 and 2007, the maximum reduction is $3,500 in all counties. For assessment years 2008 through
2011, the maximum reduction is $4,000 for all counties. For assessment year 2012, the maximum reduction is $5,000
in counties with 3,000,000 or more inhabitants. For the assessment years 2013 and thereafter, the maximum reduction
is $5,000 in all counties. Furthermore, property that is first occupied as a residence after January 1 of any assessment
year by a person who is eligible for the Senior Citizens Homestead Exemption must be granted a pro rata exemption for
the assessment year based on the number of days during the assessment year that the property is occupied as a residence
by a person eligible for the exemption.

A Senior Citizens Assessment Freeze Homestead Exemption freezes property tax assessments for homeowners
who are 65 and older, reside in their property as their principal place of residence and receive a household income not
in excess of the maximum income limitation. The maximum income limitation is $50,000 for assessment years 2006
and 2007; for assessment years 2008 and after, the maximum income limitation is $55,000. In general, the exemption
grants qualifying senior citizens an exemption based upon a “freeze” of their home’s assessed valuation.

Another exemption, available to disabled veterans, may be applied annually to exempt up to $70,000 of the
Assessed Valuation of property owned and used exclusively by such veterans or their spouses for residential purposes.
However, individuals claiming exemption under the Disabled Persons’ Homestead Exemption or the hereinafter defined
Disabled Veterans Standard Homestead Exemption cannot claim the aforementioned exemption.

Also, certain property is exempt from taxation on the basis of ownership and/or use, such as public parks, not-
for-profit schools and public schools, churches, and not-for-profit hospitals and public hospitals.

Furthermore, beginning with assessment year 2007, the Disabled Persons’ Homestead Exemption provides an
annual homestead exemption in the amount of $2,000 for property that is owned and occupied by certain persons with a
disability. However, individuals claiming exemption as a disabled veteran or claiming exemption under the Disabled
Veterans Standard Homestead Exemption cannot claim the Disabled Persons’ Homestead Exemption.

In addition, the Disabled Veterans Standard Homestead Exemption provides disabled veterans an annual
homestead exemption starting with assessment year 2007 and thereafter. Specifically, (i) those veterans with a service-
connected disability of 75% are granted an exemption of $5,000 and (ii) those veterans with a service-connected
disability of less than 75%, but at least 50%, are granted an exemption of $2,500. Furthermore, the veteran’s
surviving spouse is entitled to the benefit of the exemption, provided that the spouse has legal or beneficial title of the
homestead, resides permanently on the homestead and does not remarry. Moreover, if the property is sold by the
surviving spouse, then an exemption amount not to exceed the amount specified by the current property tax roll may be
transferred to the spouse’s new residence, provided that it is the spouse’s primary residence and the spouse does not
remarry. However, individuals claiming exemption as a disabled veteran or claiming an exemption under the Disabled
Persons’ Homestead Exemption cannot claim the aforementioned exemption.

Also, beginning with assessment year 2007, the Returning Veterans’ Homestead Exemption is available for
property owned and occupied as the principal residence of a veteran in the assessment year the veteran returns from an
armed conflict while on active duty in the United States armed forces. This provision grants a homestead exemption of
$5,000, which is applicable in all counties. In order to apply for this exemption, the individual must pay real estate
taxes on the property, own the property or have either a legal or an equitable interest in the property, subject to some
limitations. Those individuals eligible for this exemption may claim the exemption in addition to other homestead
exemptions, unless otherwise noted.
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Tax Levy

As part of the annual budgetary process of governmental units (the “Units”) with power to levy taxes in the
County, proceedings are adopted by the designated body for each Unit each year in which it determines to levy real
estate taxes. The administration and collection of real estate taxes is statutorily assigned to the County Clerk and the
County Treasurer. After the Units file their annual tax levies, the County Clerk computes the annual tax rate for each
Unit. The Cook County Clerk uses the prior year’s EAV to compute the taxing district’s maximum allowable levy.
The maximum levy that can be raised for a Unit is the maximum tax rate for that Unit multiplied by the prior year,
EAV for all property currently in the district. The prior year’s EAV includes the prior year’s EAV plus the EAV of
any new property, the current year value of any annexed property, and any recovered tax increment value, minus any
disconnected property for the current year under the Property Tax Extension Limitation Law (“Limitation Law”). The
tax rate for a Unit is computed by dividing the lesser of the maximum allowable levy or the actual levy by the current

year’s EAV.

Property Tax Extension Limitation Law

The Property Tax Extension Limitation Law (the “Limitation Law”) limits the amount of the annual increase in
property taxes to be extended for certain Illinois non-home rule units of government. In general, the Limitation Law
restricts the amount of such increases to the lesser of 5% or the percentage increase in the Consumer Price Index during
the calendar year preceding the levy year. Currently, the Limitation Law applies only to and is a limitation upon all
non-home rule taxing bodies in Cook County, the five collar counties (DuPage, Kane, Lake, McHenry and Will) and

several downstate counties.

Home rule units, including the Village, are exempt from the limitations contained in the Limitation Law. If the
Limitation Law were to apply in the future to the Village, the limitations set forth therein will not apply to any taxes
levied by the Village to pay the principal of and interest on the Bonds.

Extensions

The County Clerk then computes the total tax rate applicable to each parcel of real property by aggregating the
tax rates of all of the Units having jurisdiction over the particular parcel. The County Clerk extends the tax by entering
the tax (determined by multiplying the total tax rate by the EAV of that parcel for the current assessment year) in the
books prepared for the County Collector (the “Warrant Books™”) along with the tax rates, the Assessed Valuation and
the EAV. The Warrant Books are the County Collector’s authority for the collection of taxes and are used by the

County Collector as the basis for issuing tax bills to all property owners.

Collections

Property taxes are collected by the County Collector, who is also the County Treasurer, who remits to each
Unit its share of the collections. Taxes levied in one year become payable during the following year in two
installments, the first due on March 1 and the second on the later of August 1 or 30 days after the mailing of the tax
bills. A payment due is deemed to be paid on time if the payment is postmarked on the due date. The first installment
is equal to one-half of the prior year’s tax bill; beginning in collection year 2010, this estimated amount was raised to
55% of the prior year’s tax bill. However, if a Certificate of Error is approved by a court or certified on or before
November 30 of the preceding year and before the estimated tax bills are prepared, then the first installment is instead
equal to one-half of the corrected prior year’s tax bill. The second installment is for the balance of the current year’s
tax bill, and is based on the then current tax year levy, assessed value and Equalization Factor, and reflects any changes
from the prior year in those factors. The following table sets forth the second installment penalty date for the last 10
tax levy years in Cook County; the first installment penalty date has been March 1 for all such years.
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SECOND INSTALLMENT
TAX LEVY YEAR PENALTY DATE
2004 November 2, 2005
2005 September 1, 2006
2006 December 3, 2007
2007 November 3, 2008
2008 December 1, 2009
2009 December 13, 2010
2010 November 1, 2011
2011 August 1, 2012
2012 August 1, 2013
2013 August 1, 2014

It is possible that the changes to the assessment appeals process described above will cause delays similar to
those experienced in past years in preparation and mailing of the second installment in future years. The County may
provide for tax bills to be payable in four installments instead of two. However, the County has not required payment
of tax bills in four installments. During the periods of peak collections, tax receipts are forwarded to each Unit on a
weekly basis. Upon receipt of taxes from the County Collector, the Village promptly credits the taxes received to the
funds for which they were levied.

At the end of each collection year, the County Collector presents the Warrant Books to the Circuit Court and
applies for a judgment for all unpaid taxes. The court orders resulting from the application for judgment provides for
an Annual Tax Sale (the “Annual Tax Sale”) of unpaid taxes shown on that year’s Warrant Books. A public sale is
held, at which time successful tax buyers pay the unpaid taxes plus penalties. In each such public sale, the collector can
use any “automated means.” Unpaid taxes accrue penalties at the rate of 1.5% per month from their due date until the
date of sale. Taxpayers can redeem their property by paying the amount paid at the sale, plus a maximum of 12% for
each six-month period after the sale. If no redemption is made within the applicable redemption period (ranging from
six months to two and one-half years depending on the type and occupancy of the property) and the tax buyer files a
petition in the Circuit Court, notifying the necessary parties in accordance with the applicable law, the tax buyer
receives a deed to the property. In addition, there are miscellaneous statutory provisions for foreclosure of tax liens.

If there is no sale of the tax lien on a parcel of property at the Annual Tax Sale, the taxes are forfeited and the
property becomes eligible to be purchased at any time thereafter at an amount equal to all delinquent taxes and interest
accrued to the date of purchase. Redemption periods and procedures are the same as applicable to the Annual Tax

Sale.

The Scavenger Sale (the “Scavenger Sale”), like the Annual Tax Sale, is a sale of unpaid taxes. The Scavenger
Sale is held every two years on all property on which two or more years’ taxes are delinquent. The sale price of the
unpaid taxes is the amount bid at such sale, which may be less than the amount of delinquent taxes. Redemption
periods vary from six months to two and a half years depending upon the type and occupancy of the property.

Truth in Taxation Law

Legislation known as the Truth in Taxation Law (the “Law”) limits the aggregate amount of certain taxes which
can be levied by, and extended for, a taxing district to 105% of the amount of taxes extended in the preceding year
unless specified notice, hearing and certification requirements are met by the taxing body. The express purpose of the
Law is to require published disclosure of, and hearing upon, an intention to adopt a levy in excess of the specified

levels.
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FINANCIAL INFORMATION

Budget Policies

The Village Manager has implemented the following polices for the development of the annual budget.

o All budget requests should be predicated upon providing our core services. Recognizing the economic
environment, there was to be no program expansion or personnel expansion.
° All non-personnel operating expenditures including commodities and contractual services were to receive no

collective increase. Fixed costs or areas with contractual obligations or outside influences such as salt and
motor fuel must be funded through reprioritization of other expenditures.

) Departments were to continue to explore public/private partnerships and intergovernmental cooperation
opportunities wherever possible.

. Benefit related expenditures would meet all statutory requirements for funding.

) The Capital Investment Plan must continue to address the needs of our residents and a systematic replacement
of our aging infrastructure, roads and facilities.

. All expenditures should be evaluated as to timing of expense to identify potential projects that could be delayed

to address the uncertain economic climate.

Investment Policy

The Village's investment policy authorizes the Village to invest in all investments allowed by Illinois Compiled
Statutes. These include deposits/investments in insured commercial banks, savings and loan institutions, obligations of
the U.S. Treasury and U.S. agencies, insured credit union shares, money market mutual funds with portfolios of
securities issued or guaranteed by the United States or agreements to repurchase these same obligations, repurchase
agreements, short-term commercial paper rated within the three highest classifications by at least two standard rating
services and Illinois Funds (created by the Illinois State Legislature under the control of the State Comptroller that
maintains a $1 per share value which is equal to the participants fair value). The Village's investment policy does limit
their deposits to financial institutions that are members of the FDIC system and are capable of posting collateral for
amounts in excess of FDIC insurance. Additionally, the Village will not invest in any institution in which the Village's
funds on deposit are in excess of 75% of the institutions capital stock and surplus.
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It is the policy of the Village to invest its funds in a manner which will provide the highest investment return
with the maximum security while meeting the daily cash flow demands of the Village and conforming to all state and
local statutes governing the investment of public funds, using the "prudent person” standard for managing the overall
portfolio. The primary objectives of the policy. are, in order of priority, safety of principal, liquidity and rate of
return.

The Village maintains a cash and investment pool that is available for use by all funds, except the pension trust
funds. In addition, investments are separately held by several of the Village's funds. The deposits and investments of
the pension trust funds are held separately from those of other funds.

In accordance with its investment policy, the Village limits its exposure to interest rate risk by structuring the
portfolio to provide liquidity for short and long-term cash flow needs while providing a reasonable rate of return
based on the current market.

The Village limits its exposure to credit risk, the risk that the issuer of a debt security will not pay its par value
upon maturity, by primarily investing in external investment pools. Illinois Funds is rated AAA.

Custodial credit risk for investments is the risk that, in the event of the failure of the counterparty to the
investment, the Village will not be able to recover the value of its investments that are in possession of an outside
party. To limit its exposure, the Village's investment policy requires all security transactions that are exposed to
custodial credit risk to be processed on a delivery versus payment basis with the underlying investments held in a
custodial account with the trust department of an approved financial institution. Illinois Funds is not subject to

custodial credit risk.

Concentration of credit risk is the risk that the Village has a high percentage of their investments invested in
one type of investment. The Village's investment policy requires diversification of investment to avoid unreasonable
risk but only has set percentage limits on investments by institution.

Financial Reports

The Village’s financial statements are audited annually by certified public accountants. The Village’s financial
statements are completed on a modified accrual basis of accounting consistent with generally accepted accounting
principles applicable to governmental entities. See APPENDIX A for more detail.

No Consent or Updated Information Requested of the Auditor

The tables and excerpts (collectively, the “Excerpted Financial Information”) contained in this “FINANCIAL
INFORMATION? section and in APPENDIX A are from the audited financial statements of the Village, including the
audited financial statements for the fiscal year ended December 31, 2013 (the “2013 Audit”), which was approved by
formal action of the Village Board. The Village has not requested the Auditor to update information contained in the
Excerpted Financial Information; nor has the Village requested that the Auditor consent to the use of the Excerpted
Financial Information in this Final Official Statement. Other than as expressly set forth in this Final Official Statement,
the financial information contained in the Excerpted Financial Information has not been updated since the date of the
2013 Audit. The inclusion of the Excerpted Financial Information in this Final Official Statement in and of itself is not
intended to demonstrate the fiscal condition of the Village since the date of the 2013 Audit. Questions or inquiries
relating to financial information of the Village since the date of the 2013 Audit should be directed to the Village.
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Summary Financial Information

The following tables are summaries and do not purport to be the complete audits, copies of which are available
upon request. The Village is currently operating under a balanced budget for its 2014 fiscal year. To date, revenues
and expenditures have been generally within budgeted amounts. See APPENDIX A for excerpts of the Village’s 2013

fiscal year audit.

ASSETS:
Cash and INVesStmMents ............cccccurvicniencninnnine
Receivables, Net:

Property TAXES ......cccoieireireeericiinicestsies s sesssins
Other......ooceemvivnnene .
Accrued Interest .....

Due From Other Governments..
Prepaid Expenses.............c.ccec..
Inventories.............cecinne
Due From/To Other Funds ..
Advance to Fudiciary Fund .
Land Held For Resale .........
Deferred Charges..........ccovviveevennniccninncscnisnnssenns
Capital Assets Not Being Depreciated.......................
Capital Assets Being Depreciated............c.cocouvvneeene.

Total ASSEES .....ccvveieiiiicerir et e snine

LIABILITIES:
Accounts Payable ...,
Accrued Payroll ................ .
Accrued Interest Payable................
Due to Fiduciary and Other Funds.
Deposits Payable...................cuue
Claims Payable ...... "
Other Payables ...,
Deferred or Unearned Property Tax Revenue...........
Other Deferred of Unearned Revenues ....................
Noncurrent Liabilities:
Due Within One Year .........cccccoevnivnenecenenreninnnnnns
Due In More Than One Year..
Total Liabifities ..........cceceviviirieiececenneseneene e

DEFERRED INFLOWS OF RESOURCES:
Unavailable Property Tax Revenue .............ccoeveeeeee

NET ASSETS/POSITION:

Invested in Capital Assets, Net of Related Debt.......

Restricted For:

Streets and Highways ............c.ccoiviiinicniiiiinnenn.
Economic Development ..............cccovcevcnnninnnncnn.
Debt SEIVICa........ccvvieriererrece e
Special and Capital Purposes..........ccooeceiiniennnins
Public Safety .........cccerreercanns

Unrestricted........cccooeviiininiiinccens
Total Net Assets/Positio

FY 2014

Statement of Net Assets/Position

Governmental Activities

Audited As of December 31
2009 2010 2011 2012 2013
$ 41,002,478 $ 46,588,210 § 44,490,923 $ 45,002,152 $ 48,396,130
22,126,014 25,644,551 22,421,878 22,051,022 21,972,674
646,583 523,569 681,205 685,223 695,088
0 3,015 27,426 62,170 7,590
4,529,386 8,543,980 8,775,151 5,634,513 4,574,956
167,045 97,016 56,645 55,787 60,650
198,530 203,515 168,865 185,000 166,005
88,369 0 0 0 0
41,965 12,208 2,289 0 0
22,554,647 24,636,780 24,636,780 23,110,440 16,867,257
1,046,585 1,416,295 1,401,380 0 ]
154,200,245 160,770,751 148,498,551 149,383,825 151,415,325
_ 25755678 _ 24801596 _ 47,358.869 47.273.74 47,186,250
$272,546,525 . $293,241,486 . $298,519,962  $203,443,877 $291,341,925
$ 1038801 § 2890974 $ 4,497,647 $ 1,953,842 $ 1,480,187
1,975,442 602,920 781,435 705,601 949,423
398,350 640,110 377,325 360,770 327,330
175,675 564,971 126,380 29,272 35,877
424,148 352,410 361,021 729,128 877,706
661,059 633,976 489,984 1,375,060 1,610,635
234,020 64,487 0 0 0
21,400,906 22,014,359 21,975,387 0 0
4,030 130,771 143,099 39,086 14,291
5,804,005 6,002,564 6,775,865 7,212,528 6,512,347
80,946,614 94,716,022 __ 94.993697 80.179.798 _ 83,820,738
$113,963,050 $128,712,564 $130,521,840 $101,585,985 § 95,637,534
$ 0 3 0 $ 0 $ 21,900,345 $ 21,814,343
$133,517,262  $133,599,587 $120,862,356  $134,215,974 $140,609,666
162,852 287,280 767,930 848,331 994,753
0 0 3,159,695 0 0
6,861,017 6,960,461 3,608,198 2,064,208 1,865,098
35,375,963 32,999,035 2,059,481 0 0
0 394,467 358,814 321,038 740,936
7.33 711.90 27,281,648 33,174,261 30.210.005
$158,583475 $164,528,922 $167,998,122 $170,623,812 $174,420,458
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Statement of Activities
Governmental Activities
Net (Expense) Revenue and Changes in Net Assets

Audited for the Fiscal Year Ending December 31

2010

2011 2012

2013

$ (2,834866) $ 10,969,243 § 7,101,507

(31,360,990)
(7,606,137)
(4,425,099)

(32,030,506)  (34,685,326)
(8,347,869)  (6,263,539)
(6,684,905)  (7,650,251)

(3.861,232) (4,197.037) (4,106,440)

$(50,088,324)  §$(40,291,074) § (45,604,049)

$ 33,436,650 § 33,563,321 $ 32,904,361

7,583,128
4,100,988
889,533
2,796,032
5,307,674
1,043,856
237,067
305,545
333,398

0

0

2009
EXPENSES:
General Government.............cocceevveecnieciiennns $ (1,399,413)
Public Safety ............. (30,320,809)
Public Works .............ccc.... (10,215,678)
Economic Development ....... (479,994)
Interest and Fiscal Charges . (3,411,066)
Total EXPENnses ........cocorvurrmrecernnieeinnenans $ (45,826,960)
GENERAL REVENUES:
Taxes:
PrOperty.....ccourmrienmincccieniesiiierenenene $ 34,470,637
Sales ......coverrevinen 11,063,069
Home Rule Sales Tax 0
USE..oeericininiriiiicens 834,769
Telecommunications . 2,834,118
Income.......ccoerveennninens 5,476,622
Food and Beverage... 1,045,860
Other......c.cccoveevinie 240,351
Investment Income..... 400,701
Miscellaneous .........ccocervecerenreninneas 403,633
Gain on Disposal of Capital Assets. 50,333
Transfers .........oveeererecramvcenenionenns 0
Total General Revenues .............coccceeevevenene $ 56,820,093
Change in Net ASSets ..........cccovceniiininenens $ 10,993,133
Net Assets, January 1(1)......cccovevmnicniniennnns $147,227,782
Prior Period Adjustment . 362,560
Net Assets, December 31 $158,583,475

Note: (1) As restated.

() @
4,232,849 4,199,803
@ @)
2,462,499 2,550,703
0] 6,023,925

(3) (3)
2,677,464 3,018,992
285,881 321,140
285,260 164,057
0 0

53 339,657

$ 9,928,310

(34,452,050)

(9,906,988)

(5,789,208)
3.712,1

$ (43,932,082)

$ 31,515,066
(2)

4,305,118

(2)

2,239,240
6,532,135

3

2,964,703
300,305
193,597

0
250.000

——253.000
$ 56,033,771 § 43,760,274 §$ 49,522,538

$ 5945447 § 3,469,200 $ 3,918,489

$158,583,475 $164,528,922  $166,705,323
0

$ 48,300,164
$ 4,368,082
$170,052,376

0

0 0
$164,528,922 $167,998,122  $170,623,812

$174,420,458

(2) Effective January 1, 2011, this revenue source is being accounted for as Intergovernmental Revenue and is included in

the General Government net expense category.

(3) Effective January 1, 2011, this revenue is included in the Other Taxes category.

FY 2014
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General Fund
Balance Sheet

Audited as of December 31

2009 2010 2011 2012 2013
ASSETS:
Cash and Investments ... e, $ 8,684,369 $ 3,642,204 $ 8,086,602 $11,790,228 $14,703,048
Receivables, Net:
Property TAXES.......co.cvivvirmieesenerereneiesieseereseeseeaessene e 19,008,383 21,569,355 18,680,223 19,240,191 19,344,267
OFhET ..ottt e s b e 492,897 498,339 642,072 665,701 670,240
Due From Other Governments.. 3,714,502 5,152,404 5,098,543 4,248,491 3,623,068
Accrued INterest ...........ooceevvcverienenienin e 0 0 0 4,255 1,106
INVENLOHIBS........ccovineieciienrcnieirir e et 3,445 2,610 0 0 0
Prepaid HemS .........cccovveeivrerierieinncntrceererscnese e esenenns 116,643 0 0 0 0
Due From Other FUNAS ..........cccovccerevnniniiencrieeescnennne 77,318 6,022,920 42,586 23,281 18,532
Advance to Other FUunds .........cc..cccceniiiicncciincnncnnn. 5,777,920 0 ..6.267.920 5,772,920 5,277,920
TOMAI ASSLS ....ovovverierceseieserinss st eens s cseseneerees $37,875.477 $36.887.832  $38.817.946 $41.745067  $43.638.180
LIABILITIES AND FUND BALANCE:
Liabilities:
Accounts Payable ... $ 344,057 $ 205776 $ 230,321 § 311,396 $ 408,168
Accrued Payroll .... . 1,954,127 590,410 763,061 686,150 931,909
Deposits Payable ...........ccccvvveeineinicninerenescsncenineenne 424,148 352,410 361,021 729,128 877,706
Other Payabiles ........ " 65,091 64,487 0 0 0
Deferred Revenues .. 18,494,720 19,339,080 18,419,595 0 ) 0
Due To Other Funds 87,306 0 1,676 29,272 35,877
All Other Liabilities ... 1] 564.971 126.380 0 0
Total Liabilities ............cooceveveeneiivinirieccniie s $21,369,449 $21,117,134 $19,892,054 $1,755,946 $ 2,253,660
DEFERRED INFLOWS OF RESOURCES:
Unavailable Property Tax Revenue ...........ccccorevenvennne $ 0 $ 0 $ 0  $19,151,250 $19,225,850
Fund Balance:
Nonspendabie in Form - Inventories ............cccccveeeveeee. $3,445 $2,610 $ 0 $ 0 $ 0
Nonspendable in Form - Advances............cc.ccoocereueenn. 5,777,920 6,022,920 6,267,920 5,772,920 5,277,920
Nonspendable in Form - Prepaid Items 116,643 0 0 0 0
Unrestricted - Unassigned..................... e 210,608,020 9.745.168 12657972  _15.064.951 _16.880.750
Total Fund Balance........................ .. $16,506.028 $15,770,698 $18,025892 $20.837.871 $22.158.670
Total Liabilities and Fund Balance .................ccovvrervenee. $37,875.477 $36,887.832 $38.817.946 $41.745.067 $43,638,180
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REVENUES:
Taxes:
Property TaX......cccocoriirniininiinrinnnenissssnns
Personal Property Replacement Tax(1).............
State Sales Tax(1) .....ococevervvveviineeennns
Home Rule Sales Tax..
Local Use Tax(1).............. .
Motel Occupancy TaX .......c.cccoeeermerernieerncininens
Food and Beverage TaX.........cccecvnvevinnnnievecnnns
Other TAXES ......ocvvciereenenrieeerenecresrenee e eennons
Licenses and Permits..............cceevennnnnennnnnenns
Intergovernmental .............cccoooveniininnicennnnn
Charges for Services...............ocovvirernnraeinneninnns
Fines and FOM@its ...........c..cccevecnenincnecncneins
Investment INCOME .........ccooceiciiniinniiiiennn
MISCRHANEOUS ......oeeveerrierieireeereereeriinie e
Total ReVENUES ........covvierei e cneecrcesiinane e

EXPENDITURES:

General GoOVernMENt..........cccevvevrinesseivenssesisiinens

Public Safety .........ccccooviiivnvni e

Public Works ..........
Total EXpenditures ...........ooeiiininivcrenniivnnnnns

Excess (Deficiency) of Revenues
Over (Under) Expenditures ............cooeeecuicninee

OTHER FINANCING SOURCES (USES):
Proceeds from Sale of Capital Assets.................
Transfers N ...
Transfers (Out).....c...ccovvieniniinienicnnieresiaenns
Total Other Financing Sources (Uses)..............

Excess (Deficiency) of Revenues and Other
Financing Sources Over (Under) Expenditures
and Other Financing USes ...........cccccevevvivennnnn

Fund Balance, January 1 .........cceeviivnnnennnnnnn.
Fund Balance, December 31 .........ccccoiieeivienns

General Fund
Revenues and Expenditures

Audited for the Fiscal Year Endin cember 31
2009 2010 2011 2012 2013
$18,500,462 $19,254,593  $19,099,371 $18,829,013  $19,260,384
111,489 117,220 0 0 0
7,070,406 7,583,128 0 0 0
3,992,663 4,100,988 4,232,849 4,181,600 4,150,950
834,769 889,533 0 0 0
229,454 230,478 197,893 219,300 160,000
1,045,860 1,043,856 1,050,717 1,058,700 1,100,000
10,897 6,588 1,428,854 1,300,000 1,400,000
3,081,984 3,112,015 2,695,124 2,612,185 2,822,149
6,750,546 6,675,206 16,891,419 17,742,034 18,176,446
1,812,561 1,768,925 3,106,138 3,075,790 3,380,429
1,856,800 1,239,105 922,119 1,361,163 1,336,226
307,689 248,896 250,177 260,139 257,429
1 78,982 285,258 139.661 152.334
$45,069,734 $46,649,513  $50,159,919 $50,779,585  $52,186,347
$ 8,507,772 $ 7,713,816 § 6,296,980 $ 5,448,017 § 5,532,910
31,678,221 33,445,430 36,211,371 36,298,800 36,975,266
6360644 _ 6200507 _ 5865054 _ 5850899 _ 6.228622
$46,546,637 $47,449,843  $48,373,405 $47,597,716  $48,736,798
$_(586903) $ (800.330) § 1786514 §$ 3.181.869 § 3.440.549
0 S 0 $1,115,680 $ 0 $ 0
0 65,000 253,000 0 0
(84,456) ] Q0 _(1.269.890) _ (1848000
$ (84456) § 65000 $ 1.368680 $(1,269.890) $(1.848000)
$ (671,359) $ (735,330) $ 3,155,194 $ 1,911,979 § 1,601,549
$17.177.387 $16,506.028 15,771 (2) $20.5567,121(2)
$16,506,028 $15,770,698 $18,925,802 $20,837,871  $22,158,670

Notes: (1) Effective January 1, 2011, this revenue is being accounted for under the Intergovernmental category.

(2) As restated.

FY 2014
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EMPLOYEE RETIREMENT AND OTHER POSTEMPLOYMENT BENEFITS OBLIGATIONS

See APPENDIX D herein for a discussion of the Village’s employee retirement and other postemployment
benefits]obligations.

REGISTRATION, TRANSFER AND EXCHANGE

Registration and Record Date

The registered owner of a Bond will be deemed and regarded as the absolute owner thereof for the purpose of
receiving payment of, or on account of, the principal of, premium, if any, or interest theron and for all other purposes
whatsoever, and all such payments so made to such registered owner or upon his order shall be valid and effectual to
satisfy and discharge the liability upon such Bond to the extent of the sum or sums so paid, and neither the Village nor
the Bond Registrar will be affected by any notice to the contrary.

Interest on the Bonds will be paid to the registered owners of the Bonds appearing on the registration books of
the Bond Registrar as of the close of business on the 15" day of the calendar month next preceding an interest payment

date (the “Record Date”).

Transfers and Exchanges

The transfer of Bonds will be registrable only upon the registration books maintained by the Village for that
purpose at the principal corporate trust office of the Bond Registrar, by the registered owner thereof or by his attorney
duly authorized in writing, upon surrender thereof together with an instrument of transfer satisfactory to the Bond
Registrar and duly executed by the registered owner or his duly authorized agent. Upon such surrender for registration
of transfer, the Village will execute and the Bond Registrar will authenticate and deliver a new Bond or Bonds of any
authorized denominations, registered in the name of the transferee, and of the same aggregate principal amount,
maturity and interest rate as the surrendered Bond.

Bonds may be exchanged for an equal aggregate principal amount of Bonds of the same maturity and interest
rate and of any authorized denominations, upon surrender thereof as the principal corporate trust office of the Bond
Registrar with a written instrument of transfer satisfactory to the Bond Registrar, duly executed by the registered owner

or his duly authorized agent.

For every such exchange or registration of transfer of Bonds, the Village or the Bond Registrar may make a
charge sufficient to reimburse it for any tax or other governmental charge required to be paid with respect to such
exchange or registration of transfer. No charge will be made in connection with such exchange or registration of
transfer to pay the cost of preparing each new Bond issued upon such exchange or registration of transfer.
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TAX EXEMPTION - THE SERIES 2014A BONDS

Summary of Bond Counsel Opinion

Katten Muchin Rosenman LLP, Bond Counsel, is of the opinion that under existing law, interest on the Series
2014A Bonds is not includible in the gross income of the owners thereof for Federal income tax purposes. If there is
continuing compliance with the applicable requirements of the Internal Revenue Code of 1986 (the “Code™), Bond
Counsel is of the opinion that interest on the Series 2014A Bonds will continue to be excluded from the gross income of
the owners thereof for Federal income tax purposes. Bond Counsel is further of the opinion that the Series 2014A
Bonds are not “private activity bonds” within the meaning of Section 141(a) of the Code. Accordingly, interest on the
Series 2014A Bonds is not an item of tax preference for purposes of computing individual or corporate alternative
minimum taxable income. However, interest on the Series 2014A Bonds is includible in corporate earnings and profits
and therefore must be taken into account when computing corporate alternative minimum taxable income for tax
purposes of the corporate alternative minimum tax. Interest on the Series 2014A Bonds is not exempt from State of

Illinois income taxes.

The Code contains certain requirements that must be satisfied from and after the date of issuance of the Series
2014A Bonds. These requirements relate to the use and investment of the proceeds of the Series 2014A Bonds, the
payment of certain amounts to the United States, the security and source of payment of the Series 2014A Bonds and the
use of property financed with the proceeds of the Series 2014A Bonds. The Village has covenanted in the Series 2014A
Bond Ordinance to comply with these requirements.

Bonds Purchased at a Premium or a Discount

The difference (if any) between the initial price at which a substantial amount of each maturity of the Series
2014A Bonds is sold to the public (the “Offering Price”) and the principal amount payable at maturity of such Series
2014A Bonds is given special treatment for Federal income tax purposes. If the Offering Price is higher than the
maturity value of a Series 2014A Bond, the difference between the two is known as “bond premium”; if the Offering
Price is lower than the maturity value of a Series 2014A Bond, the difference between the two is known as “original

issue discount”.

Series 2014A Bond premium and original issue discount are amortized over the term of a Series 2014A Bond
on the basis of the owner’s yield from the date of purchase to the date of maturity, compounded at the end of each
accrual period of one year or less with straight line interpolation between compounding dates, as provided more
specifically in the Income Tax Regulations. The amount of bond premium accruing during each period is treated as a
reduction in the amount of tax-exempt interest earned during such period and is subtracted from the owner’s tax basis in
the Series 2014A. The amount of original issue discount accruing during each period is treated as interest that is
excludable from the gross income of the owner of such Series 2014A for Federal income tax purposes, to the same
extent and with the same limitations as current interest, and is added to the owner’s tax basis in the Series 2014A. A
Series 2014A’s adjusted tax basis is used to determine whether, and to what extent, the owner realizes taxable gain or
loss upon disposition of the Series 2014A (whether by reason of sale, acceleration, redemption prior to maturity or
payment at maturity of the Series 2014A).

Owners of Series 2014A Bonds should consult their own tax advisors with respect to the state and local tax
consequences of owning the Series 2014A Bonds. It is possible that under the applicable provisions governing the
determination of state or local income taxes, accrued interest on the Series 2014A Bonds may be deemed to be received
in the year of accrual even though there will not be a corresponding cash payment until a year later.
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Exclusion From Gross Income Requirements

The Code sets forth certain requirements that must be satisfied on a continuing basis in order to preserve the
exclusion from gross income for Federal income tax purposes of interest on the Series 2014A Bonds. Among these
requirements are the following:

Limitations on Private Use. The Code includes limitations on the amount of Series 2014A Bonds proceeds
that may be used in the trade or business of, or used to make or finance loans to, persons other than

governmental units.

Investment Restrictions. Except during certain “temporary periods,” proceeds of the Series 2014A Bonds and
investment earnings thereon (other than amounts held in a reasonably required reserve or replacement fund, if
any, or as part of “minor portion”) may generally not be invested in investments having a yield that is
“materially higher” (1/8 of one percent) than the yield on the Series 2014A Bonds.

Rebate of Arbitrage Profit. Unless the Village qualifies for one of several exemptions, earnings from the
investment of the “gross proceeds” of the Series 2014A Bonds in excess of the earnings that would have been
realized if such investments had been made at a yield equal to the yield on the Series 2014A Bonds are required
to be paid to the United States at periodic intervals. For this purpose, the term “gross proceeds” includes the
original proceeds of the Series 2014A Bonds, amounts received as a result of investing such proceeds, and
amounts to be used to pay debt service on the Series 2014A Bonds.

Covenants to Comply. The Village has covenanted in the Series 2014A Ordinance to comply with the
requirements of the Code relating to the exclusion from gross income for Federal income tax purposes of
interest on the Series 2014A Bonds.

Risks of Non-Compliance

In the event that the Village fails to comply with the requirements of the Code, interest on the Series 2014A
Bonds may become includible in the gross income of the owners thereof for Federal income tax purposes retroactive to
the date of issue. In such event, the Series 2014A Ordinance requires neither acceleration of payment of principal of,
or interest on, the Series 2014A Bonds nor payment of any additional interest or penalties to the owners of the Series
2014A Bonds.

Federal Income Tax Consequences

Pursuant to Section 103 of the Code, interest on the Series 2014A Bonds is not includible in the gross income
of the owners thereof for Federal income tax purposes. However, the Code contains a number of other provisions
relating to the treatment of interest on the Series 2014A Bonds which may affect the taxation of certain types of owners,
depending on their particular tax situations. Some of the potentially applicable Federal income tax provisions are
described in general terms below. PROSPECTIVE PURCHASERS SHOULD CONSULT THEIR TAX ADVISORS
CONCERNING THE PARTICULAR FEDERAL INCOME TAX CONSEQUENCES OF THEIR OWNERSHIP OF

THE SERIES 2014A Bonds.
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QUALIFIED TAX EXEMPT OBLIGATIONS - THE SERIES 2014A BONDS

Section 265(b)(3)(B) of the Code provides that certain issues designated or deemed as “qualified tax-exempt
obligations” and purchased by financial institutions (either from the issuer or in a secondary market transaction) may be
disregarded in computing the proportional disallowance of interest expense provided in such Section. In the Series
2014A Ordinance, the Village has designated the Series 2014A Bonds as “qualified tax-exempt obligations”. In
addition, as required by Section 265 of the Code, the Village has represented that the reasonably anticipated amount of
“tax-exempt obligations” that are required to be taken into account under Section 265 of the Code and will be issued by
the Village and all subordinate entities of the Village during 2014 does not exceed $10,000,000 except to the extent that
refunding bonds may be deemed as “qualified tax-exempt obligations” in excess of $10,000,000, and has covenanted
that it will not designate and issue more than $10,000,000 aggregate principal amount of “tax-exempt obligations”
during 2014. For purposes of the foregoing sentence, the term “tax-exempt obligations” includes “qualified 501(c)(3)
bonds” (as defined in Section 145 of the Code) but does not include other “private activity bonds” (as defined in
Section 141(a) of the Code).

CERTAIN FEDERAL INCOME TAX CONSIDERATIONS - THE SERIES 2014B BONDS

THE SERIES 2014B BONDS WILL BE TREATED AS OBLIGATIONS NOT DESCRIBED IN
SECTION 103(A) OF THE INTERNAL REVENUE CODE OF 1986, AS AMENDED, EXCLUDING FROM
FEDERAL GROSS INCOME THE INTEREST ON AN OBLIGATION OF A POLITICAL SUBDIVISION OF
A STATE. THE HOLDERS OF THE SERIES 2014B BONDS SHOULD TREAT THE INTEREST ON THE
SERIES 2014B BONDS AS SUBJECT TO FEDERAL INCOME TAXATION.

CONTINUING DISCLOSURE

In the Bond Ordinance, the Village has covenanted and agreed, for the benefit of the beneficial owners of the
Bonds, to provide certain financial information and operating data relating to the Village within 210 days after the close
of the Village’s fiscal year (the “Annual Report”); and, in a timely manner not in excess of ten business days after the
event, to provide notices of the occurrence of certain enumerated events. The Annual Report will be filed by the
Village with the Municipal Securities Rulemaking Board (the “MSRB”) for disclosures on its Electronic Municipal
Market Access (‘EMMA”) system. The information to be contained in the Annual Report will consist of the annual
audited financial statement of the Village, and updated information with respect to the statements in the Final Official
Statement contained under the captions “Retailers’ Occupation, Service Occupation and Use Tax”, “DEBT
INFORMATION”, “PROPERTY ASSESSMENT AND TAX INFORMATION” and “FINANCIAL
INFORMATION” (Excluding Budget and Interim Financial Information). Each annual audited financial statement
will conform to generally accepted accounting principles applicable to governmental units and will be prepared in
accordance with standards of the Governmental Accounting Standards Board. If the audited financial statement is not
available, then an unaudited financial statement will be included in the Annual Report and the audited financial
statement will be filed promptly after it becomes available. The notices of enumerated events and timely notice of any
failure of the Village to file its Annual Report within the 210 day period will be filed by the Village with the MSRB for
disclosures on EMMA. The Village’s undertaking with respect to enumerated events includes timely notice of the
occurrence of any of the following events with respect to the Bonds.
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Principal and interest payment delinquencies

Non-payment related defaults, if material

Unscheduled draws on debt service reserves reflecting financial difficulties

Unscheduled draws on credit enhancements reflecting financial difficulties

Substitution of credit or liquidity providers, or their failure to perform

Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final determinations

of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other material notices or

determinations with respect to the tax status of the security, or other material events affecting the tax

status of the security

7. Modifications to the rights of security holders, if material

8. Debt calls, if material

9. Defeasances

10. Release, substitution or sale of property securing repayment of the securities, if material

11. Rating changes

12. Tender offers

13. Bankruptcy, insolvency, receivership or similar event of the Village*

14. The consummation of a merger, consolidation, or acquisition involving the Village or the sale of all or
substantially all of the assets of the Village, other than in the ordinary course of business, the entry into
a definitive agreement to undertake such an action or the termination of a definitive agreement relating
to any such actions, other than pursuant to its terms, if material

15. Appointment of a successor or additional trustee or the change of name of a trustee, if material.

N

The Village has agreed to the foregoing undertakings in order to assist participating underwriters of the Bonds
and brokers, dealers and municipal securities dealers in complying with Securities and Exchange Commission Rule
15¢2-12(b)(5) promulgated under the Securities Exchange Act of 1934. The Village will provide the foregoing
information for so long as Rule 15¢2-12(b)(5) is applicable to the Bonds and the Village remains an “obligated person”
under the Rule with respect to the Bonds. No provision of the bond ordinance limits the remedies available to any
beneficial owner of the Bonds with respect to the enforcement of the continuing disclosure covenants of the Village
described above. Failure to comply with the continuing disclosure covenants will not constitute an event of default

under the Bond Ordinance.

The Village may amend the continuing disclosure undertakings contained in the Bond Ordinance upon a change
in circumstances provided that (a) the change in circumstances arises from a change in legal requirements, law, or
change in the identity, nature or status of the Village or the type of business conducted by the Village, (b) the
undertakings, as amended, would have complied with the requirements of Rule 15¢2-12(b)(5) at the time of this
offering, after taking into account any amendments or interpretations of the Rule, as well as any change in
circumstances and (c) in the opinion of nationally recognized bond counsel selected by the Village, the amendment does
not materially impair the interests of the beneficial owners of the Bonds.

#This event is considered 1o occur when any of the following occur: the appointment of a receiver, fiscal agent or similar officer for the Village in a proceeding
under the U.S. Bankruptcy Code or in any other proceeding under state or federal law in which a court or governmental authority has assumed jurisdiction over
substantially all of the assets or business of the Village, or if such jurisdiction has been assumed by leaving the existing governing body and officials or officers in
possession but subject 10 the supervision and orders of a court or governmental authority, or the entry of an order confirming a plan of reorganization,
arrangement or liguidation by a court or governmental authority having supervision or jurisdiction over substantially all of the assets or business of the Village.
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OPTIONAL REDEMPTION - THE SERIES 2014A BONDS

Series 2014A Bonds due December 1, 2014-2022, inclusive, are not subject to optional redemption. Series
2014A Bonds due on or after December 1, 2023, are callable in whole or in part on any date on or after December 1,
2022, at a price of par and accrued interest. If less than all the Series 2014A Bonds are called, they shall be redeemed
in such principal amounts and from such maturities as determined by the Village and within any maturity by lot.

The Bond Registrar will give notice of redemption, identifying the Series 2014A Bonds (or portions thereof) to
be redeemed, by mailing a copy of the redemption notice by first class mail not less than thirty (30) days nor more than
sixty (60) days prior to the date fixed for redemption to the registered owner of each Series 2014A Bond (or portion
thereof) to be redeemed at the address shown on the registration books maintained by the Bond Registrar. Unless
moneys sufficient to pay the redemption price of the Series 2014A Bonds to be redeemed are received by the Bond
Registrar prior to the giving of such notice of redemption, such notice may, at the option of the Village, state that said
redemption will be conditional upon the receipt of such moneys by the Bond Registrar on or prior to the date fixed for
redemption. If such moneys are not received, such notice will be of no force and effect, the Village will not redeem
such Series 2014A Bonds, and the Bond Registrar will give notice, in the same manner in which the notice of
redemption has been given, that such moneys were not so received and that such Series 2014A Bonds will not be
redeemed. Otherwise, prior to any redemption date, the Village will deposit with the Bond Registrar an amount of
money sufficient to pay the redemption price of all the Series 2014A Bonds or portions of Series 2014A Bonds which
are to be redeemed on the date.

Subject to the provisions for a conditional redemption described above, notice of redemption having been given
as described above and in the Bond Ordinance, the Series 2014A Bonds or portions of Series 2014A Bonds so to be
redeemed will, on the redemption date, become due and payable at the redemption price therein specified, and from and
after such date (unless the Village shall default in the payment of the redemption price) such Series 2014A Bonds or
portions of Series 2014A Bonds shall cease to bear interest. Upon surrender of such Series 2014A Bonds for
redemption in accordance with said notice, such Series 2014A Bonds will be paid by the Bond Registrar at the

redemption price.

The Series 2014B Bonds are not subject to optional redemption prior to maturity.

LITIGATION

There is no litigation of any nature now pending or threatened restraining or enjoining the issuance, sale,
execution or delivery of the Bonds, or in any way contesting or affecting the validity of the Bonds or any proceedings
of the Village taken with respect to the issuance or sale thereof. There is no litigation now pending, or to the
knowledge of the Village, threatened against the Village that is expected to materially impact the financial condition of

the Village.

LEGAL MATTERS

Legal matters incident to the authorization, issuance and sale of the Bonds are subject to the unqualified
approving opinion of Katten Muchin Rosenman LLP, Chicago, Illinois, Bond Counsel, whose approving opinion will
be delivered with the Bonds. Bond Counsel has reviewed the statements in this Final Official Statement appearing
under the heading “TAX EXEMPTION - THE SERIES 2014A BONDS” and is of the opinion that the statements
contained under such heading are accurate statements or summaries of the matters set forth therein and fairly present
the information purported to be shown. Except for the foregoing, however, Bond Counsel has not independently
verified the accuracy or completeness of statements and information contained in the Final Official Statement and does
not assume any responsibility of the accuracy or completeness of such statements and information.
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The opinion of Bond Counsel and the descriptions of the tax law contained in this Final Official Statement are
based on statutes, judicial decisions, regulations, rulings and other official interpretations of law in existence on the date
the Bonds are issued. There can be no assurance that such law or the interpretation thereof will not be changed or that
new provisions of law will not be enacted or promulgated at any time while the Bonds are outstanding in a manner that
would adversely affect the value or the tax treatment of ownership of the Bonds.

FINAL OFFICIAL STATEMENT AUTHORIZATION

This Final Official Statement has been authorized for distribution to prospective purchasers of the Bonds. All
statements, information, and statistics herein are believed to be correct but are not guaranteed by the consultants or by
the Village, and all expressions of opinion, whether or not so stated, are intended only as such.

INVESTMENT RATING

The Bonds have been rated “AA+/Stable” from Standard & Poor's, a Division of the McGraw-Hill
Companies, New York, New York (“S&P”). The Village has supplied certain information and material concerning the
Bonds and the Village to S&P, including certain information and materials which may not have been included in this
Final Official Statement, as part of its application for an investment rating on the Bonds. A rating reflects only the
views of the rating agency assigning such rating and an explanation of the significance of such rating may be obtained
from such rating agency. Generally, such rating service bases its rating on such information and material, and also on
such investigations, studies and assumptions that it may undertake independently. There is no assurance that such
rating will continue for any given period of time or that it may not be lowered or withdrawn entirely by such rating
service if, in its judgment, circumstances so warrant. Any such downward change in or withdrawal of such rating may
have an adverse effect on the secondary market price of the Bonds. An explanation of the significance of the
investment rating may be obtained from the rating agency: Standard & Poor’s Corporation, 55 Water Street, New
York, New York 10041, telephone 212-438-2000.

DEFEASANCE AND PAYMENT OF BONDS

If the Village shall pay or cause to be paid to the registered owners of the bonds, the principal, premium, if
any, and interest due or to become due thereon, at the times and in the manner stipulated therein and in this ordinance,
then the pledge of taxes, securities and funds hereby pledged and the covenants, agreements and other obligations of the
Village to the registered owners and the beneficial owners of the bonds shall be discharged and satisfied.

Any bonds or interest installments appertaining thereto, whether at or prior to the maturity or the redemption
date of such bonds, shall be deemed to have been paid if (1) in case any such bonds are to be redeemed prior to the
maturity thereof, there shall have been taken all action necessary to call such bonds for redemption and notice of such
redemption shall have been duly given or provision shall have been made for the giving of such notice, and (2) there
shall have been deposited in trust with a bank, trust company or national banking association acting as fiduciary for
such purpose either (i) moneys in an amount which shall be sufficient, or (ii) “Federal Obligations” as defined below,
the principal of and the interest on which when due will provide moneys which, together with any moneys on deposit
with such fiduciary at the same time for such purpose, shall be sufficient, to pay when due the principal of, redemption
premium, if any, and interest due and to become due on said bonds on and prior to the applicable redemption date or

maturity date thereof.
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The term “Federal Obligations” means (i) non-callable, direct obligations of the United States of America, (ii)
non-callable and non-prepayable, direct obligations of any agency of the United States of America, which are
unconditionally guaranteed by the United States of America as to full and timely payment of principal and interest, (iii)
non-callable, non-prepayable coupons or interest installments from the securities described in clause (i) or clause (ii)
which are stripped pursuant to programs of the Department of the Treasury of the United States of America, or (iv)
coupons or interest installments stripped from bonds of the Resolution Funding Corporation.

UNDERWRITING
Series 2014A Bonds

The Series 2014A Bonds were offered for sale by the Village at a public, competitive sale on November 17,
2014. The best bid submitted at the sale was submitted by Mesirow Financial, Inc., Chicago, Illinois (the “Series
2014A Underwriter”). The Village awarded the contract for sale of the Series 2014A Bonds to the Series 2014A
Underwriter at a price of $7,437,981.59. The Series 2014A Underwriter has represented to the Village that the Series
2014A Bonds have been subsequently re-offered to the public initially at the yields or prices set forth in this Final

Official Statement.

Series 2014B Bonds

The Series 2014B Bonds were offered for sale by the Village at a public, competitive sale on November 17,
2014. The best bid submitted at the sale was submitted by Robert W. Baird & Co., Inc., Milwaukee, Wisconsin (the “
Series 2014B Underwriter”). The Village awarded the contract for sale of the Series 2014B Bonds to the Series 2014B
Underwriter at a price of $7,358,940.35. The Series 2014B Underwriter has represented to the Village that the Series
2014B Bonds have been subsequently re-offered to the public initially at the yields or prices set forth in this Final

Official Statement.

FINANCIAL ADVISOR

The Village has engaged Speer Financial, Inc. as financial advisor (the “Financial Advisor”) in connection with
the issuance and sale of the Bonds. The Financial Advisor is an Independent Registered Municipal Advisor in
accordance with the rules of the Municipal Securities Rulemaking Board (the “MSRB”). The Financial Advisor will
not participate in the underwriting of the Bonds. The financial information included in the Final Official Statement has
been compiled by the Financial Advisor. Such information does not purport to be a review, audit or certified forecast
of future events and may not conform with accounting principles applicable to compilations of financial information.
The Financial Advisor is not a firm of certified public accountants and does not serve in that capacity or provide
accounting services in connection with the Bonds. The Financial Advisor is not obligated to undertake any independent
verification of or to assume any responsibility for the accuracy, completeness or fairness of the information contained in
this Final Official Statement, nor is the Financial Advisor obligated by the Village’s continuing disclosure undertaking.
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CERTIFICATION

We have examined this Final Official Statement dated November 17, 2014, for the $7,345,000 General
Obligation Refunding Bonds, Series 2014A, and the $7,265,000 Taxable General Obligation Refunding Bonds, Series
2014B, believe it to be true and correct and will provide to the purchaser of the Bonds at the time of delivery a
certificate confirming to the purchaser that to the best of our knowledge and belief information in the was at the time of
acceptance of the bid for the Bonds and, including any addenda thereto, was at the time of delivery of the Bonds true
and correct in all material respects and does not include any untrue statement of a material fact, nor does it omit the
statement of any material fact required to be stated therein, or necessary to make the statements therein, in the light of
the circumstances under which they were made, not misleading.

/s/ JIM SCHWANTZ /s/ REID T. OTTESEN
Mayor Village Manager
VILLAGE OF PALATINE VILLAGE OF PALATINE
Cook County, Illinois Cook County, Illinois
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APPENDIX B
DESCRIBING BOOK-ENTRY-ONLY ISSUANCE

1. The Depository Trust Company (“DTC”), New York, New York, will act as securities depository for
the Bonds (the “Securities”). The Securities will be issued as fully-registered securities registered in the name of Cede
& Co. (DTC’s partnership nominee) or such other name as may be requested by an authorized representative of DTC.
One fully-registered Security certificate will be issued for each issue of the Securities, each in the aggregate principal
amount of such issue, and will be deposited with DTC.

2. DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the
New York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of
the Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code,
and a “clearing agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934.
DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and
municipal debt issues, and money market instruments (from over 100 countries) that DTC’s participants (“Direct
Participants”) deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and
other securities transactions in deposited securities, through electronic computerized book-entry transfers and pledges
between Direct Participants’ accounts. This eliminates the need for physical movement of securities certificates. Direct
Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing
corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing
Corporation (“DTCC”). DTCC is the holding company for DTC, National Securities Clearing Corporation and Fixed
Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its
regulated subsidiaries. Access to the DTC system is also available to others such as both U.S. and non-U.S. securities
brokers and dealers, banks, trust companies, and clearing corporations that clear through or maintain a custodial
relationship with a Direct Participant, either directly or indirectly (“Indirect Participants”). DTC has a Standard &
Poor’s rating of AA+. The DTC Rules applicable to its Participants are on file with the Securities and Exchange
Commission. More information about DTC can be found at www.dtcc.com.

3. Purchases of Securities under the DTC system must be made by or through Direct Participants, which
will receive a credit for the Securities on DTC’s records. The ownership interest of each actual purchaser of each
Security (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records. Beneficial
Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners are, however, expected
to receive written confirmations providing details of the transaction, as well as periodic statements of their holdings,
from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of
ownership interests in the Securities are to be accomplished by entries made on the books of Direct and Indirect
Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their
ownership interests in Securities, except in the event that use of the book-entry system for the Securities is

discontinued.

4, To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC are
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an
authorized representative of DTC. The deposit of Securities with DTC and their registration in the name of Cede & Co.
or such other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the actual
Beneficial Owners of the Securities; DTC’s records reflect only the identity of the Direct Participants to whose accounts
such Securities are credited, which may or may not be the Beneficial Owners. The Direct and Indirect Participants will
remain responsible for keeping account of their holdings on behalf of their customers.

Village of Palatine
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5. Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants
to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time.
Beneficial Owners of Securities may wish to take certain steps to augment the transmission to them of notices of
significant events with respect to the Securities, such as redemptions, tenders, defaults, and proposed amendments to
the Security documents. For example, Beneficial Owners of Securities may wish to ascertain that the nominee holding
the Securities for their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative,
Beneficial Owners may wish to provide their names and addresses to the registrar and request that copies of notices be

provided directly to them.

6. Redemption notices shall be sent to DTC. If less than all of the Securities within an issue are being
redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be

redeemed.

7. Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to
Securities unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its usual
procedures, DTC mails an Omnibus Proxy to the Village as soon as possible after the record date. The Omnibus Proxy
assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose accounts Securities are credited
on the record date (identified in a listing attached to the Omnibus Proxy).

8. Redemption proceeds, distributions, and dividend payments on the Securities will be made to Cede &
Co., or such other nominee as may be requested by an authorized representative of DTC. DTC’s practice is to credit
Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from the Village or the
Paying Agent, on payable date in accordance with their respective holdings shown on DTC’s records. Payments by
Participants to Beneficial Owners will be governed by standing instructions and customary practices, as is the case with
securities held for the accounts of customers in bearer form or registered in “street name,” and will be the
responsibility of such Participant and not of DTC, the Paying Agent, or the Village, subject to any statutory or
regulatory requirements as may be in effect from time to time. Payment of redemption proceeds, distributions, and
dividend payments to Cede & Co. (or such other nominee as may be requested by an authorized representative of DTC)
is the responsibility of the Village or the Paying Agent, disbursement of such payments to Direct Participants will be
the responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility of
Direct and Indirect Participants.

9, A Beneficial Owner shall give notice to elect to have its Securities purchased or tendered, through its
Participant, to any Tender/Remarketing Agent, and shall effect delivery of such Securities by causing the Direct
Participant to transfer the Participant’s interest in the Securities, on DTC’s records, to any Tender/Remarketing Agent.
The requirement for physical delivery of Securities in connection with an optional tender or a mandatory purchase will
be deemed satisfied when the ownership rights in the Securities are transferred by Direct Participants on DTC’s records
and followed by a book-entry credit of tendered Securities to any Tender/Remarketing Agent’s DTC account.

10. DTC may discontinue providing its services as depository with respect to the Securities at any time by
giving reasonable notice to the Village or the Paying Agent. Under such circumstances, in the event that a successor

depository is not obtained, Security certificates are required to be printed and delivered.

11. The Village may decide to discontinue use of the system of book-entry-only transfers through DTC (or
a successor securities depository). In that event, Security certificates will be printed and delivered to DTC.

12, The information in this section concerning DTC and DTC’s book-entry system has been obtained from
sources that the Village believes to be reliable, but the Village takes no responsibility for the accuracy thereof.
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APPENDIX C
PROPOSED FORM OF OPINIONS OF BOND COUNSEL
[TO BE DATED CLOSING DATE]

December 9, 2014

The Mayor and Village Council
of the Village of Palatine, Illinois

Dear Members:

We have examined a record of proceedings relating to the issuance of $7,345,000 principal amount of General
Obligation Refunding Bonds, Series 2014A (the “Bonds”) of the Village of Palatine, a municipal corporation and a
home rule unit of the State of Illinois situate in the County of Cook. The Bonds are authorized and issued pursuant to
the provisions of Section 6 of Article VII of the Illinois Constitution of 1970 and the Code of Ordinances of Palatine
and by virtue of an ordinance adopted by the Mayor and Village Council of the Village on November 17, 2014 and
entitled: “Ordinance Authorizing the Issuance of General Obligation Refunding Bonds, Series 2014A and Taxable
General Obligation Refunding Bonds, Series 2014B, of the Village of Palatine, Illinois” (the “Bond Ordinance”).

The Bonds are issuable in the form of fully registered bonds in the denominations of $5,000 or any integral
multiple thereof. Bonds delivered on original issuance are dated December 9, 2014 and bear interest from their date
payable on June 1, 2015 and semiannually thereafter on each June 1 and December 1.

The Bonds mature on December 1 in each of the following years in the respective principal amount set opposite
each such year in the following table, and the Bonds maturing in each such year bear interest at the respective rate of
interest per annum set forth opposite such year:

Year Principal Amount Interest Rate
2015 $640,000 2.00%
2016 820,000 2.00
2017 855,000 2.00
2018 870,000 2.00
2019 875,000 2.00
2020 910,000 2.00
2021 265,000 2.00
2022 270,000 2.10
2023 280,000 2.25
2024 290,000 240
2025 300,000 2.50
2026 310,000 2.70
2027 325,000 2.85
2028 335,000 3.00

The Bonds maturing on or after December 1, 2023 are subject to redemption prior to maturity at the option of
the Village, in such principal amounts and from such maturities as the Village shall determine and by lot within a single
maturity, on December 1, 2022 and on any date thereafter, at a redemption price equal to the principal amount thereof
to be redeemed.

Village of Palatine
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In our opinion, the Bonds are valid and legally binding general obligations of the Village of Palatine and the
Village is obligated to levy ad valorem taxes upon all the taxable property within the Village for the payment of the
Bonds and the interest thereon without limitation as to rate or amount. However, the enforceability of rights or
remedies with respect to the Bonds may be limited by bankruptcy, insolvency or other laws affecting creditors’ rights
and remedies heretofore or hereafter enacted.

We are of the opinion that under existing law, interest on the Bonds is not includable in the gross income of the
owners thereof for Federal income tax purposes. If there is continuing compliance with the requirements of the Internal
Revenue Code of 1986 (the “Code”), we are of the opinion that interest on the Bonds will continue to be excluded from
the gross income of the owners thereof for Federal income tax purposes. We are further of the opinion that the Bonds
are not “private activity bonds” within the meaning of Section 141(a) of the Code. Accordingly, interest on the Bonds
is not an item of tax preference for purposes of computing individual or corporate alternative minimum taxable income.
However, interest on the Bonds is includable in corporate earnings and profits and therefore must be taken into account
when computing corporate alternative minimum taxable income for purposes of the corporate alternative minimum tax.

The Code contains certain requirements that must be satisfied from and after the date hereof in order to
preserve the exclusion from gross income for Federal income tax purposes of interest on the Bonds. These
requirements relate to the use and investment of the proceeds of the Bonds, the payment of certain amounts to the
United States, the security and source of payment of the Bonds and the use of the property financed with the proceeds
of the Bonds. The Village has covenanted in the Bond Ordinance to comply with these requirements.

With respect to the exclusion from gross income for Federal income tax purposes of interest on the Bonds, we
have relied on the verification report of Dunbar, Breitweiser & Company, LLP, certified public accountants, regarding
the computation of the arbitrage yield on the Bonds and of certain investments made with the proceeds of the Bonds.

Pursuant to the Bond Ordinance, the Village has designated the Bonds as “qualified tax-exempt obligations” as
defined in Section 265(b)(3)(B) of the Code.

Interest on the Bonds is not exempt from Illinois income taxes.

Very truly yours,

C-2
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December 9, 2014

The Mayor and Village Council
of the Village of Palatine, Illinois

Dear Members:

We have examined a record of proceedings relating to the issuance of $7,265,000 principal amount of Taxable
General Obligation Refunding Bonds, Series 2014B (the “Bonds”) of the Village of Palatine, a municipal corporation
and a home rule unit of the State of Illinois situate in the County of Cook. The Bonds are authorized and issued
pursuant to the provisions of Section 6 of Article VII of the Illinois Constitution of 1970 and the Code of Ordinances of
Palatine and by virtue of an ordinance adopted by the Mayor and Village Council of the Village on November 17, 2014
and entitled: “Ordinance Authorizing the Issuance of General Obligation Refunding Bonds, Series 2014A and Taxable
General Obligation Refunding Bonds, Series 2014B, of the Village of Palatine, Illinois” (the “Bond Ordinance”).

The Bonds are issuable in the form of fully registered bonds in the denominations of $5,000 or any integral
multiple thereof. Bonds delivered on original issuance are dated December 9, 2014 and bear interest from their date
payable on June 1, 2015 and semiannually thereafter on each June 1 and December 1.

The Bonds mature (without option of prior redemption) on December 1 in each of the following years in the
respective principal amount set opposite each such year in the following table, and the Bonds maturing in each such
year bear interest at the respective rate of interest per annum set forth opposite such year:

Year Principal Amount Interest Rate
2015 $550,000 2.000%
2016 570,000 2.000
2017 585,000 2.000
2018 605,000 2.000
2019 630,000 3.000
2020 655,000 3.000
2021 680,000 3.000
2022 705,000 3.000
2023 735,000 3.000
2024 760,000 3.125
2025 790,000 3.300

In our opinion, the Bonds are valid and legally binding general obligations of the Village of Palatine and the
Village is obligated to levy ad valorem taxes upon all the taxable property within the Village for the payment of the
Bonds and the interest thereon without limitation as to rate or amount. However, the enforceability of rights or
remedies with respect to the Bonds may be limited by bankruptcy, insolvency or other laws affecting creditors’ rights
and remedies heretofore or hereafter enacted.

Interest on the Bonds is not exempt from federal or Illinois income taxes.

Very truly yours,
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APPENDIX D

EXCERPTS OF FISCAL YEAR 2013 AUDITED FINANCIAL STATEMENTS
RELATING TO THE COUNTY’S PENSION PLANS

Village of Palatine
FY 2014 Attachment | Downtown TIF



“Adtjod JUBWIIS3AUL 5, pUNY UOISUS4 33104 343 YHM 2dueplodoe
ul st yolym ‘suoneslqo AsuaSe s pue Aunseasy 'S’ up palsaau ofjojpuod
{{eJan0 s JO %S ueyl sajesld pey pung uoisuad 8104 Y3 ‘Wodal syl Jo 33ep
AUl 1y "uodal siyl jo 31ep syl Je saBues 3jqe1dance JBYY UM {[B) STUDSLISBAU
Y "%T 01 %0 39 pINOYS SBUPIOY YSBD 'SIUSWISIAUI JO %58 03 %S Istiduiod pinoys
SILNI3S AWODUI PAxXi4 “AjaAdadsas ‘'saBuel %0T 01 %0 PUE %Sh 03 %SE 3yl Ut ag
PINOYs s30lin33s AUNb3 '$'N-UOU pue JISAWOP Ul STUBWISIAUY “ASH 3|qRUOSEIIUN
PicAB O1 1U3WISAAU! JO UOREdWISIDAIP SaUNbas Adlod JUBWISSAUL S pung UoiSUsd
304i0d BYL "JUBWISIAUL JO 3CA} BUO Ul PIISTAUL STUSWISIAUL B3 jo 9Feussiad
YBly & sey pung uOISUBY 3DHO4 Y1 1BYL 4SL DY St S P JO LORBSUSIUOY

‘uonRnUIsuUl jeueuy pasosdde ue o Juawiedap 1SN SYI YUM Junodde
1B1poISND B Ul p[ay sjuawisaaul FuAapun a8yl yim siseq {dAQ) uswaied snsion
Asaaap e uo passadoid aq 03 XSI 1PaLD [BIPoISND O} pasodxa aie Jeyy suondesuesy
Anoss e sasnbar Adjod 1USWISIAUL S5,puUNnd UOISUBd 83104 a2yl ‘sunsodxs
sy pwly o) -Aued apisino ue Jo UOISS3SSOd W Be JBU) SIUBUIISIAUL S JO 3NBA Ay}
13A003. 01 3G 39 J0U [|IM PUNZ UOISUB4 3DI[O4 DY} IUBWISIAU] 3y} 03 Alsedaiunocd
343 JO 3unjIe} BUI JO JUSAS BY1 U] IBY] YSIJ SY3 §) STUSUIISBAU] 10§ NS 1PaJ3 [RIpOISND)

‘geeq 03 TRY woyy 98uel spuoq 31e10d103 3y} pue zey
03 eey wou} Buites uf A8uel ‘pajel 3s0y3 104 ‘spucq jedidiunw pue suonesiqo Asuade
'S'N YL '3pesd JusWwisaAY] se pales spuoq 1esodiod pue Aduase Sugiel {euolieu e Ag
Sasse[d 331y3 dol By3 ug Pales 31k YolyM suonesiqo Jayio pue suoresyqo Ansess)
'S'n Bunsaaul Aprewnid Aq ‘Ayuniew uodn anfea sed syt Aed jou [im AJunoss 3qap
© JO J2nss] 3YT 38yl Y1 343 “4Si4 P3O 03 B1NSOAX3 S} SIUWI PUn4 UoIsUad 31jod ayy

“13)JBW JUBLIND BY] UO PBSE] UINIDI JO
3181 3jqeuocseds e Buipiacid 3jiym sluawialinbal Sunessde pajedinue Ajqeuoseas
{ie 104 Aupinbif apinoid o1 ofjojriod 3y3 BuniNgdNls Aq ysi D384 15aUD3Ul 01 Bunsodxa
SH SHWI| pung uoisudqd 3NOd syl ‘Adjod JuSWISBAUL SU yYUM Bduepsodde U|

{panuiuoD) s1UsUNSIAY|

{penunuoD) siuswasaAu} pue syisodag pung UsISUsd 22104

q

(PanuinuoD) SININISIANI GNV SLISCIT

T

€8LTOV'E S YIE'SSLL $ SIO'96T'L $ VLE'SPT'T S 68SL6U'6T S WL0L
LE6TVT 995762 £85°LLT €806 £75P08 spuog jedpiuniy
SYZ'ETE ¥58°e69'S 0£9°81S"s Ir6°1SS 01LLL0°CT spuogq jes0dio)
619'€6Y Y66'L1Z 8L2'Y9L - T68'SLY'T Igo Aouade 'Sy

TBY'ESE'T $ 006'8YS'T $ €IS°SEL  $ 0SS'TOS $ SYY'6EL’S § suonedyqo Ainsessy s

ot 01-9 ST T
BLINESTEN Y uelt ssa

BNIEA g4 adA] Juawisaau]

(Penunuo3) SININILVLS TVIINVYNIA OL STLON
SIONITH “ANILYIVd 30 3OVTHA

SJ234 Ut SIMIBIA WWBWIS3ALY

‘Hodad S1y3 JO 33ep BY3 JO Se S3NIIS 1GPP S, puUnd
UDISUBJ 331j04 Y1 JO SIIINIRL PUB SIUSWIISIAUL 3] SIuasasd Biqe} Suimojjo) ayL

SIUBLLISAAU]

"3oueinsu| Aioysodaq [e19pa4 AQ PasaA0d aue 1uodas iyl JO 31ep AY3 Je sitsodap
Hie “13A3MOH  "uoliezielaie}jod aunbas jou seop Adljod pung uoisudd 32104 Byl

"1 0} PaUIN1aL 3 JOU ABwW SIS03P §,pUn4 UOISUS 30104 B4} ‘B4n{ie} JUeq JO JUIAS
241 UL JBY] K BY) I SUCHIMINSUL [eIDURLY YUM SPSOdBp J0j XS Upald |eIpolsny

SUORINIIISU| [RIDUBULY YliMm SYSOdag

“Aupinby| pue 3sn13 2jqnd ‘uimial jo 318t ‘ledidupd o Ayaes ‘Ajiond o saplo u ‘Sse
Aorjod ay3 yo samdalqo Arewinid ay) “onjojuod jelaao syt SuiSeuew Joj piepuels
LU0s43d Juapnud,, 3yl Bussn ‘spuny a4gnd Jo JUBWISIAUL Y3 Suulancd sainiess {20y
pue 93835 (Je 01 JUIWIOJUOI PUB PUNS UCISUD 33104 3y} §6 SPUBWISP MOJY Ysed ayl
Sul13aW Bjym A11INDBS WINLWIXeL BUT YUIM LINR. JUBWISIALY I53YSiy 3Y1 spiacsd
JEM UM JoUUBUE B U SPUN} S 3SBAUS O} PUNL UOISUS4 331|104 @yl Jo Ad1od 3yl s1 3

“(anfen Jiey s quediiied ay3 o1 jenba s] YdIYM 3nfeA aieys
1ad 1S e suieluiew eyl s3)jodwio) S1LIS BUT 4O {010 BY] Japun ainie|sie
81e15 Sioulf 8yl AG palessd) spung SIOUN} pue ¥203s paliaeid pueR UOWWIOD
‘spuny [eninw ‘sajuedwiod souensu a4 Aq pafeuew syunocode sjesedas ‘sardusie
'S’ 40 Aunsesut “$'f Syl 40 Suo11eSi|go 40 ISISUGD SUBLUISIAUL BSOYM SPUN; [enInw
1peuw Asuows ‘spuoq 331e10d102 ‘j3eISE JO 23835 BY) 4o suopedigo 18P ‘slout))
40 23815 3yl Jo uopetodiod jedpiunit JO diysumoy ‘Aunod Aue 1o sioutlj JO 23e1s
9Y3 jo spuoq Suueaq-1sa4aiul ‘sapuale s pue Ainsesiy ‘§'n ay3 jo suonesigo
Suleaq-1S3ialul ‘SUOHNUISUL UBO] pue SEUABS ‘Siueq  [BRISWIWOI  PaInsul
Ul SJUBWIISBAUL/SISOGDR BPNOUL 8S3Y | "SOT AQ PAMO|[e SIUDWISDAUL [{8 Ul 1SIAUY
01 pung uBisuaq 3d1j0d BYY SIZHOYINE AJ[Od JUBWISAAUL §,PUN4 UOISUA 304 ay)

SUBWISIAU| pue syisodag puny Uoisusy 331404

q

{Panunuod) SINIWISIANI ANV $41S043a

T

(Panunuos) SININILYIS TYIINYNIA OL SILON

SIONITH ‘INILYIVd 40 IDVTHA

D-1

Village of Palatine

Downtown TIF

Attachment |

FY 2014



“Adijod JuatulsaAul s, pung uoIsuag s1aySyany
Yyl yum 2duepiodse ur st ydAYm ‘suonediigo Asuade ‘g pue Ainseas] ‘s
Ul paIsaAUL O1joju0d [{BI9A0 S) JO %S ueyl J3leald pey puny uoisuad s191ySiyally
ay3 "Lodas s Jo Slep Ayl Iy wodas siyl jo azep a3yl 1e safued 3jqerdadde
J19Y3 UIYUM |[B) SIUBIISAAUL |V "%S'S 01 %0 3G pjnoys sBuipjoy yse) "Sjuswisaul
40 %£°08 O} %£°0S 9SHAWOd PpNoYys SaLNJAS BWODUl Paxld ‘AjPARdadsas
‘saues %8'TT Ol %b'6 Pue %T'8E O} %9'EE dYi UL 3G PINOYs sanLN2as Aunbs
'S'N-UOU PUB J131SBUIOP Ul SJUBWISDAU|  ")SI 2jJRUCSeaIUn PIOAB 0} JUSWIISIAUY
jo uopexnysiamp sannbal Adfjod  JuswissAUl spund  uolsudd | siarySyaury
3yl uswiIsaAul jo 3dAl Suo Ul PAISBAU) STUBWISIAUL 1Ayl jo aBejuassad
Y31y e sey pun4 uojsudd ,S1314Syaui4 Byl 18YI SI Y I SH 1PaID JO UORIIUBILGY)

‘uoiNYIsU jedueuly pascsdde ue jo Juawliedap 1snJ] 8Yl YUM JUNOIIE [RIPOISND
e Ul pjay sjuauwnsasul SwApspun ayl yum siseq (dAQ) uawhed snsiaa Asaaijap
e U0 passad0d 3q 01 ¥SU 1PaID [eIpolsnd 0} pasodxa aie jey suaipdesues3 ALINdas
lie sasinbau Adjjod JuswisaAul s, punyg uoisudd s11ydyyalty ay) ‘ainsodxa sy Hwi| o
“Auied apisino ue Jo uoissassod Ut 3ie Byl SIUBWISIAUI S JO IN|A BY) JBADIBI O}
3|qe 9q 10U |jim puny UoISUd4 SI3IYBY314 SYT ‘JUBWISAAUL 3yl 01 Auediajunod ayy
JO 2injiEy 34} JO UBAS Y3 UI ‘JEYY YSH BYI ST SIUDWIISIAUL U0 YS11 UPAID [BIPOISNT

‘zeeq 03 eey woly agues spuoq ajelodiod ayy pue
Zey o3 eey woyy Juies ul aduel ‘pajes asoyy Joj ‘suoiedijqo Acuale ‘g ay) "apesd
UALLIS3AUL Se pajes spuoq delodios pue Aduale Juiles jeuoiieu e Aq sassed aasyy
doy ay3 ui pajes ase yoym suonesiqo 1330 pue suonediqo Ainseal] s’ Sulsaaul
Ajewpsd Ag ‘Ayamiews uodn anjea sed sii Aed 1ou |im Ajundas 1gap e jo Janssi
Y1 1.yl JSK BYI HSI UPaID 03 INSodxa SI SHWI puny uoisuad ,sJaySyauld ayl

"19%Jew JUaLIND By} Uo paseq uinias jo
ajes ajqeuoseas e Juipiaosd ajym suswadnbal Sunesado pajedidiue Ajqeuoseas
Jie 10} Aupinby) apiaoid 03 oojiod a3yl Supnioniis AQ ¥si) djel 353133 03 Aunsodxs
S} SHWH| pung uoisuad ,S191yyaa4 8yl ‘Adijod JUBWIISIAU| S| YHM 3aueplodde uy

(panuijuo)) syuawiIsaAu]

{panuiuo3) sjuawisaAul pue syisodaq puny uoisusg ,s181ySyang

]

(panunue)d) SINJWLSIANI ANV SLISOdIa

TSEYP  § BIS'BIVL S 665°CZ8'EL § OST'60TT $ 0L9WYITT $ wioL

SEYHT TLELETT 8v8'898'9 ££9LST $02'809°6 spuoq a3es0di0)

- S6Y'vT 86YTVL'T 69€'199 79£°8TH'T suoneSygo Asuade 's'n

- $ €S9°9TTS $ €STITTS $ 8YI'06T  § PSO'BIYOT §  suoneByqo Ainseas) s'n
534 ot-9 ST T anjep led adA] Juawsanu|

uey) sajeaun ueys ss87

SIEIA Ul SSRUINIENN JUBUISAAL]

1p0dal syl JO 3)EP Y] JO SE SAINDIS 1GIP §,pUNn4 UOISUDY
Si9yBiaaid 3yY JO SBNLNeW pue SJUBLIISABAUL 3y} Stussaid 3jqe; Supmoloy ayj

SJUDWIISIAU|

-2auesnsuj Aloyisodaq jesapa4 Aq paianod aie Li0dal sIyj Jo alep ayj je siisodap jje
‘19A3MO}  uoNezijesale|jod aanbal Jou saop Adljod pundg uoisuag siaaydyalld ayg

no
pauinial aq Jou Aew s)sodap s, pund UOISU ,S193yBYaald BY) ‘3injiey Jueq O JUIAS
U3 uf 18y} ¥SU YL S] SuoBNIISU] [eIDUBLY M SYSOdBP 10} ySI IPaID jeipoIsn)

SUOIININISU| jerauet Yyim syisodag

‘Aupinb) pue 3snaz agqnd
‘uingas Jo ayes ‘fedidupd o Arajes ‘Ausonid jo uapio ) ‘ase Adjjod ayi jo saasaiqo
Aewnd 3yp  onojuod jelano ayj Suifeuew Joy paepuels Luosiad juapnid,
3y} Buisn ‘spunj Jiqnd jo JudwWISSAUL 3yl BuluIaAcd saINjels (B30} pue Alels e
01 SUIWLIOUOD pUR PUN4 UOISUIJ ,S133YB1BI14 3Y3 JO SPURISP MO} Ysed Yyl Builsaw
SPYM AJUNDDS WINWIIXBW 3Y] YIM UINBI JuSWISaAUL 1saySiy 3yl apiaosd M
YIIym J3UURW € Ul SPUNJ SU IS3AU] 01 pung uoISuad SJa3ydyastd ay Jo Adtjod syt st )

‘(anjen Jiey s juedidiued ay) o1 [enba si Yoiym anjea
aueys Jad T$ e sujejulew Jeys Jajjo.ndwo) a3els 3Y) JO [011U0D By J3pun ainje|sida
21815 SIoULl 843 AQ palead) spuny SIoul|| PUE JI0]s PaLIajald pue UOWWOD ‘spunj
leninw ‘satuedwod aauesnsul 3 Aq paBeuew sjunodde Jesedas ‘sapualde g Jo
Ainseas| ‘SN Ayl Jo suoREHIGO JO 1SISUOD SIUBLUISIAUL SOYM SPUNS [eninw jaxsew
Aauous ‘spuoq a3e10di0a ‘[3RIS| JO BILIS BYI JO SUONESIGO 1DJ1P ‘SIou) 4O 1L Y
40 uoies0di0d jedidiunw 1o diysumol ‘AJuno3 Aue Jo sioulljj JO 33eIS Y3 JO spuoq
Suneag-1sasalu ‘sappuade s pue Anseal] ‘s ayl Jo suoiediqo Suseaq-1saiajul
‘suoiIMPsUl ueo| pue sBuiaes ‘syueq [R1D5OUSLIOD PAINSUL Ul SjUBURSaAUL/sHsodap
Spnpul as3yl ")l AG pamojje SIUBWISAAUL ||B Ul 1SBAUI O} PuNg uOISUd
S193ySyang ayy sazuoyne Adod JuswisaAum Spung uolsuad Siaydyang ay)

SIUBLLISBAU| PUB SHS0d3Q pun4 UGISUdY ,5133ySiauld

"2

Village of Palatine

Downtown TIF

Attachment |

z (PanuRuod) SINIWLSIANE ANV SLISOd3T ¢

{Panunuod) SINIWILVLS TVIONYNIZ OL STLON
SIONITH “INILVIVd 40 39VTUA

(PanuRuod) SINIILVLS TWIDNVNIZ OL SILON
SIONIT! ‘INILYIVd 40 IOVTHA

FY 2014



196°0E0°T %0785 L€6°L2T TYE06€ £102
955°898 %0E 8y 9zZ'sET 0Z6'6.2 2107
088'€2L S %0SLYy 97T'SET $  693'r8T $ 1102
uonedqo PSINQUIUOD 1503 SUOIINGLIUOD 3s03 “T€ 12qWanag
9340 13N 9340 jenuuy 42hojdwy 8340 iRIA
40 38wy jenuuy 134 [edasld

1$MOj10} SB Biam JeSA o3 Joj LONETHGO §340 13U dY3 pue ueld )
01 PIINGLIILOI 3503 340 fenuue jo a8e1uasiad ayl ‘1502 §340 [enuue s,a3ejiA ayy

uol1eS1q0 9340 I8N puUE SIS0 9340 jenuuy
JUBLWISIIBE IUN UBl4 9Y] O} INGLINO3
10U Op sasAoldwa aAIY "24n1ny Ayl ul 3jqeAed pue NP SWOI3Y (IM JBYL SIFRUAQ

JO 3502 3y} puny JUBAPE J0U S0P AjJuUBLINa pue 01 pannbas jou st oA Syl

Adijog Buipuny

T siaho|dws Suniedpiprey
[443 WVioL
€8¢ s32A0)dia an1dY

- wayl Buiaiedad 184 10U Ing syyausg 01
pajilue seakojdws pajeuitlia]

6¢ sijjausq
BulA1224 Aus.IND SBLIED1BUAY pUR SIDUNDY

140 PR1SISU0I diysiaqusw ‘1iodaa siy] JO 31ep 3yl 1y
diysiaquian

Y10Q 1apun paIIA0D DU. 1ey) $aSUDAXS BSDYL 10} DILIIPIN
J3pun s|qeAed junowe 3yl Aq paonpar aq |pm uejd yueay sa3ejA ayl sapun
3jqeAed junoure a3y ‘aledipain 10} Jyqidie Bupuodaq aanial e uodn  wnywaid
papualg syl Aed saaunad ayy “sueid UBWIIIDL 92IUY 5,98BHIA BYL JO DUO JSpUN
WIWRINAS f0) Ajjenb 1snw asAojdwts ay) ‘suyauaq 4o a1qiBis aq o) ‘(Judwalal
SPA0idW? 10 SwWl 1 pd|osud) siuspuadsp pue sasnods JiPYl ‘sIBLBY
0} 3dueinsul yieay Juswainallsod aiedpan-1sod pue aid sapmoid alepp syl

PapInCld SIyaUDg

q

(PaNURUGD) SLIHINIE INTWACTANILSOd HIHLIO

{panunuoD) SINIWILVLS TVIONYNI O1 SILON

SIONITH “INILYIVd 40 3OVTUA

*SaflIAIoe 3dAT-ssauIsng
pue {elusuiuiaaod s,38eiiA Syl ul pantodal sioueld Y3 0 AUmIe Byl ruodas
9jesedas e aNss| J0U $30P Ue|d 3UL “UBjd dY] 10 JUNOIDE OF PAYsi|GeIS3 Ud3Q 10U
Sey IsN13 3jRICADLI UB SB ‘puUny 3SNJ3 € SE 10§ PIIUNOIIE J0U S| UBld 3Yi "SIDRIUOD
uoun pue jenuew |suuosiad syt ydnomyl sdea syl Ag pepusuie aq ued pue
aBejiiA 3yl AQ paulsAcd ale SUCHINGLAUOD JBACIHWS puUe SUORNGLIL0D 33Acidws
‘SI9A9 3yauRq ‘syyauaq ayl  (ueld ayl) ueid lysuaq pauyap idAojdwa-aiBuls
e ydnoly: ssakoidwa padiyas Joj (83d0) siyausg ases yijesy juswAoidwaisod
sapiaosd aBejiA Y3 ‘paquosap sjysueq uoisuad syl Suipinosd 03 uoppe uj

uo3duosag uejd

‘e

SLI33NIT INFWAOTIWITLSOd ¥IHIO

*piedas 3q 30U jIM pue pund uolPNIIsUS) Aljoed
344 943 JSOD OF Pue SISOI UIBLIDI JO JUIWBSINQUUIIRS JO§ DI9M SI3jSUBS] 3say)

puny wawanozduy jeade) ay3 03 pung UodB|jOD ISNYBY BY1 WO 000‘00TS .

pun3 vosinboy juawdinb3 jexded ay) 01 puny afesemas ayl wioly 000°0SS -

puny
uomisinboy juswdinby |ende) 8yl 0 pung SyJOMIBIRM BYI WOY DOG'DOTS .

puUnNg UOIBACUSY
ffed eBefiA Byl 01 pung UOIINASUOD ANDEd BN4 By WON ESLPLLS e

pun4 UoBACUIY
lIeH 28elIA Byl 03 pung uoRdNNISUCD A[Ded BI04 SYL WO 000‘Z6Z°TS .

pung
uonenousy (jeH adejiiA 3yl 03 puny juawanoidwy (elde) ay3 woll 000'08S .

pund 4i1 %00) 3je1-puey ay3 01 pund 411 JOPLIOD puey 8yl Woly 000'000°TS hd
pung uoizeacusy fjeH SFejjIA 343 01 puny {B43UID Y} W01 00O'SST'TS .
pun4 uopIsinboy Juawdinby [euded ay3 01 pun4 L49U3Y 3 Woly 000°065% .

s3pewt aiam si3jsuesy Fuimoljos ayl JesA syl Suung

slajsues)

(penunUOD) SIYNSOTISIA ANNA TYNGIAIGNI

01

‘6

{PanuRuoD) SININILVLS TVIINYNI OL SILON
SIONITH “ANILYIVd 40 IDVTHA

Village of Palatine

Downtown TIF

Attachment |

FY 2014



"301AUBS JO SR SIS Ja3e 153A S1YBURq uoisuad ‘sashojdud
T 4311 404 "SH§BUSQ T JBi] o) JjqBIa 318 'TT0Z ‘T Asenuef 0} Joud paiy seshojdw3
‘syyeusq uoisusd Jo sian omy sapiacld JYNE Csiequisw Bupjedipnied se JYNI
4| PajjOLUB 2q ISNW piepuels AUnoy [enuue paqudsasd Yyl paldXs3 10 133W 1By}
suonisod Ui paiy {SYIdd 10 SYIdd 43I AQ PaIBAOD 3503 UBYY 13yY10) seahojdwia |y

{F4NI) pung JusWRaaY [edRIUN SICUI
suopdussag ueid e

‘Bio puwir mmm 3e
auljuo pauleIqo 3G ued Lodas 1ey  "ss3A0AWS [NPIAIPUL 40} 30U 3nq ‘Bjoym e se ueid 3yl
0} uonRWIOUY ARjUaWIIddNs pue SIUBWSILIS [EIDURBUY SIPNOUL TEY3 Hod3) SjqRjiess
Apiand e anss; sa0p JYN] ‘daremol “sue|d uoisuad syl uo suodal s3eledas ansst sueld
uoisuad ayy jo suoN -AjquIassy [21aUs9 sioulll] Ul Aq papuswe ag Ajuc ues pue §37i
Aq pauranog ase sue|d 331y} [ IO} SUOHNGLIIU0D J3A0IdWS puE SUDIINGHIU0D ashojdws
's;ang] Jyeuaq ‘syysuag syl -ueld uoisuad idAojdwa-ajduls e Osie st YdIYM (syadd)
wo3sAs juswauney sashojdwy uolsusd S191ySyend 3yl pue ‘ueid uoisuad sahoidws
-918Uis e St Yyaym {Sy3dd) welsAs uawauey saakojdwil uoisuad 33404 BYY WBISAS
juswaial 2skojdwa olgnd Jakojdwa-ajdiynw usBe ue ‘(JYINL) pung IUBWIINIY
fediunin siouifji ay3 ‘suejd uoisuad Jyauaq pauysSp IIYL 03 SIINQLIUCD adejiia ayL

SWILSAS IN3NTHIL3Y FJIA0TING

*s1e3h
OF sem £T07 ‘IE fequadeg e pouad uopeziuowe Suiulewss syl 'siseq uado
ue uo yjosAed payoafosd jo 98e1ua312d j2AS) B SE paziiIowe Bulag S| Aupigey pansooe
jelenide papungun sueld 8yl "uoneSiGo s} papuny ajueape Jou sey 3Fe|pA
3Y) SE POUILLIBIOP 10U SEM SIOSSE JO aN(eA jerienide ay| “uoiidwnsse uckejju; afem
%0y pue uondwnsse UOREPUL %O'E © 3pNUL SBles Yl1og "%0'9 O el udueyul
aJecyyesy IjeWIHN UE YUM 3121 PUDI] IS0 BJR3Y1|E3Y (BINLI %0'8 Ue pue uinias
10 18 JUBWISAAW %0’y PIpN[oul suondwnsse [RUENIJR SYL 'PISN sem poylsw
1503 jerende jewiou ade-A1jus 3ys ‘UOHENIRA (eLienDe £T0T “TE 49qUISdaQ B U

‘suope|noled 3y} jo dAndadsiad Wisi-Juol 3yl yim
JUBISISUOD ‘51355 JO DNJRA [BLIENIIE SYT PUE SINIIGRI| PANIIE [eLENIDE UL AJiIRI0A
w3)-10yS 30npas 0 paudisap ase Jeyl SBRDIUYDSY BPN|dUL pasn suondwinsse pue
spoyiaw jeienioe ayy ‘juod leyl o1 s;aquaw ueld pue Jakojdwa Byl UIIMIag
53500 jyausq j0 Supeys jo usalled [EILOISIY Byl pue uoienjea ylea jo Awi
ay3 Je papiaosd syyauaq jo sadAl sy apnpul pue (sieqisw uejd pue sahojdwa
ayy Ag poolsiapun se ueld ayl} uejd sAijueISGNS 3yl uo paseq aie sasodind
Suiiodal [eroueul 104 S3YRUAQ jo suopdafold - suollduNsse pue SPOYIdW [elENIY

{panuiuod) UoRESGO G340 12N PUB SISOD 930 fenuuy @

{panuizuod) SLI43NI8 ININAOTINILSOd ¥IH10

T

ot

‘si§auaq 1o senlliqei}
pansooe jeuenioe ay3 03 3Ale}al awil JaA0 uiseasdap 10 Bulsealdul st s1asse ueyd
10 3njeA |ELIBNITR JY3 JAYISYM SMOYS JBY3 UDIIBULIOUL puaLs sesA-pinw syusssud
‘5]UDWIILIS [BUBUY 0} SI30U BY) Suimojio) uoieussopu Atejuawsajddns pasinbal se
pazuasald ‘ssasSoud Surpuny JO BINPAY3S YL "BININY Y1 INOGE PRl Die SAIBWNSI
Mmau pue suonelradxa jsed yum pasedwod le s3ns3l {enjIe se Uo|SiAs) [enunuod
o1 18igns ase JeAojdwa Byl JO SUOIINQUIUCD PaINDII jenuue 3yl pue uejd
3y3 Jo Sn3eIs popuny ayl BuipseSal PAUILLI9IAP SUNOWY "PuUdJ] 3500 BJRdy3EsY 3y
pue Aujeysous ‘JudwAojduwsa sin3nj Inoge suonduinsse apnjoul sa|dwex3 "auning 3y
0lul Je} SIUBAS JO BdUBLIN3O J0 Aligeqosd Byl Inoqe suondiinsse pue syunowe
panodal jo 3njeA Y3 4O saewIse anjoaut uejd BujoBuo ue jo suohien|ea jeeny

*$11}3Uq 10§ TYY U3 01 SAIIR[2J DUt} JIAD Bulseasosp
1o Suiseanuy st s13sse ueld Jo anjea {euenide 3yl Jayisym inoge UONEUIIOY
puas Jesh-ynw sjuasald ‘sJuSwale]s [erdueul 03 S310U Ayl BUIMO)|0) LORWLIIOHUI
Aeuawaiddns pasnbas syl up pajussald ‘ssasSoid Bulpuni JO 3NPayds ayp

%LV 6T {jo1hed paisaod jo afejuadiad e se v
gLe'69€le $ (ssaquiaw ueid aaoe) (josAed passac)
%00 {1vv/s19s52 Ueld O 3njeA felenlde) ollel papuny
£90'62E'S f1vvn) Aaigey panidoe jguenioe papunjun

- s3asse uejd Jo anjen jeuenisy
£90'6ZE°S S {1vv) Aujiges; panasoe feleniay

:SMO[{0}
se Sem ‘DjqEfIBAR UOIIBWIIOMI JU3J3 JSOW 3yl ‘L10dal Siy) 0 31ep 3y] Je uejd 3y}
jo ssauZoud Buipuny pue sniels papuny 3y :ssaufold Suipuny pue sniels papuny

———————

196°080T S Y¥V3A 40 N3 ‘NOILYSI180 8340 L3N

955’898 1e3A jo Buiuuidaq ‘uoi3e8Hqo 9340 19N
SOvT9t uopesqo 9340 38U W 3seanut
LE6°LT2 apew sUORNGLIUCY
Tpe'o6e 1502 §340 lenuuy
{zs6'8T) uoHNqLIU0D palinbas jenuue 03 UBWISHIPY
TVLvE uo13eSIGO 340 12U UO 153ID3U}
155°v8¢€ $ uoIINQLIILOS palinbal [enuuy

1sMojjo} S paje|nojes sem Hodal Siyl JO 31ep 3yl 18 UoResqo §340 39U YL
{panunuoy) uoiiesligo 9340 18N pue 51503 §340 fenudy 3

{panunuod} S1I4IN3Y INJWAOTINILSOd ¥3HIO0

‘01

D-4

{penuiuod) SINIWILYLS TYIONVYNIL OL SILON
SIONIT 3NILVTVd 40 3DVTIIA

(panuiuod) SINFWILVLS IVIONVYNIY OL STLON
SIONITI ‘3NILY IV 40 3OVTTIA

Village of Palatine
Downtown TIF

Attachment |

FY 2014



“Jesh
Jepuajed SuIpaanoid ay3 105 XBPU| 2414 JBWNSUOD YL U AZURYD 343 JO 7 40 %OO'E
40 19553 By3 si BseaUdul BY] “IIYEsIUY AJBNURl YDRA ‘AjlENUUE INJD0 SASERIDUI
ButpunoduIoduoN  1318| ST JaASydIym ‘9lep Suinels uoisuad ayl Jo Asesiaauue
s4y 2yl 10 ‘saual 4330 Aoyjod Byl saye | T Asenuer 2yl uo gg 98e e Ajenuue
paseanuy aq jleys 133140 3ofod 7 1314 B 10 1BUag AJYIIOW Yl "(SS Japun yluow
4oea 10} %% “9'1) 1$aU3q PIONpP3L e BAIBIBI pue §S e Jsye J0 18 3ol Aew si1esh
U] 31583] 18 YUMm saakoldw "Ase|es yons JO %00°S/ JO WNWIXELW g 03 S183A OF 0] dn
S123A )7 JIAC 3DIALBS JO 1BIA {BUONIPPE 43 104 AIB[ES YONS 40 %057 Ag pasealnul
99 {jeys 1yausq |enuue dYl "pPIPUNOdWOI %O0'E JO X3PUj 34 4BWNSUOT)
3yl ui 28ueyd [enuue 3yl Jo ¥ jo 19ss3} Yy snid ‘0Og'gOTS e padden st sasodind
uoisuad 4oy Asejes 5130140 331j0d "powiad 1241 Ul 9JIAISS JO SYIUOW 4O JAqUINU BY1
Aq 353y81y 3Y1 sem Asejes 2301 DY UDIYM Ul 9IIAISS JO SYIUOW GTT 158 aUd UM
3DIAIAS O SYIUOW DAIINIISUOD 96 Byl Bulinp Jad1yo axjod syl jo Alejes {2103 ayd
Suipap Ag pawesqo Asefes Ajyjuow aBelane a3 o [enba Jyausq JUBWRLISI [BnUUE
ue 9A1234 03 PIIIUD AJe 3VIAIIS D[GRIPAID JO SI1e3A oW SO U} Yum I3po 1o
S 40 a3e ayy Sutuienie (TT0Z ‘T Asenuer J3jle 10 UG paiy asoyy) sasAojdwa 7 431)

POIEIEIT
Ajienuue papunoduwios %00°€ pue uoisuad [eWBLO 3y} 4O %00'E AQ ‘SiE3A S 1583
12 jo a8e 3y} Suiyoess uodn pred 3G pue JuSWAINLL JO 3lep AJBSIBAIUUE 1SMY BY)
Buimoy|o} ‘Ajfenuue p3seastuy 9 [leys £/6T ‘T AJBRUB[ JBYE 3DIUSS JO SIBIA Jlow
40 07 YuMm paiilal oym i3oio 30jjod € JO Jyeuaq Ajyluow ayj "auaq painpal
© 9A9D31 pue (9 3Fe sBYE Jo 1B DI ABw IVIAIBS PIaUPaLs jo sieah 07 ueyy
$53| Inq sJeaA JYS[o 15ed) 18 yHm S99A0(dwz "Alejes ydns JO %005/ 4O Wnwxew
e 01 sie3h Og 01 dn siedh Q7 J19A0 BOIAIBS JO 1BIA |RUOIIPPE Yded Jo) Algjes
Yans Jo %0S°Z Aq pasesudul 3q ({eys 1yauag jenuue 3yl uateaud s Jaasydym ‘Aep
158} 341 01 JoL1d JeBA BUO JOJ JO ‘3DINIBS JO Aep ISB| 31 UD PJaYy Juel 3y} 03 payoepe
Adefes 3y jo yey-3uo 03 [enba JBUSG JUBWAITDS [ENUUE LB BAJ2I2I 0} PI[INUS 3ue
92IAI3S [QEHPAID JO SIEBA BICW IO (T YUM J9P|0 10 S 4O a8k ayy Suiuiente (TT0Z
‘T Menuer o3 sopd paily asoys) sasAodwa T 4a1] "slyauaq Aljigesip pue ylesap
Se [[oMm Se SI3UI] JO SI313 oM} YBnoiyl SIYBUSG JUBWALIRL SapIAoId SYIdd Ul

(panuiuod) {SY3dd) weisAs JuawaInay sashojdws uoisuad ajod

{penuuo)) suouduasaq ue|q

‘e

{PaNURUOD) SINILISAS LNIWIHILIY JTACTINI

‘Tt

{PaNuURUOD) SINIWILVLS TYIONYNIZ OL SILON

091 IvioL
w PIISAAUON
88 palseA
sosAoiduwia Jualind
1 widayl BuInizdal 394
J0U 3nq S14aUdg 01 PajIIIU3 SasA0IdWS pateUswIa]
6V S1yauay BuiAa3a1 AJUaLIND SaBDYaUaY pue $334nBY

40 PIsIsuo3 diysIaquIaw SYIdd 34l ‘YTOT ‘T Alenuer 3y puny 3sni3 ucisuad e se
ueid ay3 oy sjunome 3FejiA YL Simejsids; souj 3yl Aq Ajuo papuawe ag Aew
pue {T-€/5 SO Op) saniels pajidwo) sioutlj| Ag pawssacs ase S{BA3} UOLINGLIUOD
sehoidura pue ssAojdwa pue suyauag pauysp syl ‘ueld uosuad sshojdwa
-3(8uis € st syl ySnoylly  'SY3dd SYl AQ PaJaA0I e [BuLosiad WIOMS 33O

{SYdd} WaISAS WBWaISY s39A0|dW3 UolsUI4 32404

jjoiAed PaIIAC) JO %/ 4 €T 918M £T(7 JOf SUORNqLIUOD Jahojdws ay] “aInlels
133ds se JuINI puny 03 Atesseoau sjunowe Sulufewsl Iy 3INGLILOD 0
paunbal sp aBeYIA BUL JHIN| 03 AlEjes jenuue J[BYY JO %S Y 3INGIL0D 03 paJinbal
ale siaquaw Bunedidipied aIntels 33e3s AQ PIUSHGRISI BUB SIUBWINNDIS 1sYi0
lie pue suoisinold 3yauaq asayl ‘s1ysusq Aupqesip pue yiesp sapiaosd osie JYNI

"JaYeasayl Jeah Yoes 10} %z PUe ‘sieah ST 03 dn I0IAIIS PAUPaID JO JBIA YDED
104 ‘SEUIUIES JO 3381 |RUY JIBYT JO %E/7 T 03 |enbd Junouwse ue uy ‘s 10§ ARJILUOW
sjgeded 1jausg JUBWSHIBL [ENULE LB 0] PI{IIUS 318 SIIAISS PAYPaLD JO SiesA udy
Yum (s3auaq ny) L9 o8e Jale 10 (S1iyouUDq PIdNPaL) 79 28k e aunal oYM SIsquIsW
Sutiedppied  9DIASS JO SIBIA UBY JaR 3SBA SBUSq uoisuad ‘saakojdwia 7 ot}
104 "suysulq 7 43l 4oy qidNe ase ‘TTOZ ‘T Auenuef saye io uo pasy sashojdwg

“1ayjealayy Jeah yoes 1oy %7 pue ‘ssesh GT 03 dn ad1AIas paypald
40 Jeak yoea 1o} “SBuIUIRS JO B1es jeuy HBY] JO %E/7 T O1 [enba Junowe ue ul ‘ayy
o4 Ajyzuow 3|qeded ‘I3B3UBQ WBWBINAL [ENUUR UE 0] PAJHIUS BB IDIAISS PIYIPIID
Jo sieah 138 yum (sHysusq [iny) 0g ade ssyye Jo {sHysuag pIonpal) 5§ I8 18 ama
oym siaquisw Suiedpdiiied  "3IAUSS SO S13A JYSID JSYE 1SIA SHISUIY UCISUIY

(panunuod) (19N} pund Juswainasy jedpiunyy sioutj)

{panuiiuo)) suoizdussag ueyd

(panuiILoD} SWILSAS ININITYILIY TIA0TINI

1T

(PenURUOD) SINIWILVLS TYIONVYNIL OL SILON

D-5

Village of Palatine

Downtown TIF

Attachment |

SIONIT “INILYTIVE 40 3OVTHA SIONITH “3NILYIV 40 39VTHA

FY 2014



JeshA
Jepuajes Suipaadcid ay) 10} XOpuy 33Lid JSWINSUCT 3Y3 Ut afueyd ay3 JO ¥ 40 %00°E
4O 13559 3y} St ISeIIOU) Y] "JIYeaIY] Alenuef yoea ‘Ajjenuue Undao SISeaduy
SuipunodwoouoN 19318} SI JaAsydiym ‘alep Suiels uoisuad ayy Jo Asesiaauue
181y ay1 Jo ‘sadnies sAyByasy syl saye T Adenuer ayl uo g9 a8e e Ajjenuue
pasealdul aq [jeys 193ydyany g 4911 e o Wauaq Ajyiuow ay| (SS Japun yuow
Uoea 10} %% “@'l) UjauUaq Padnpal e aaadas pue (G a8e Jajje 1o Je auas Aew sieah
U3 35e3| 3¢ Yum seakojdwz “Asejes yans Jo %00°S/ JO WNWIXeW e 0} s1eah Og 03 dn
S1B3A 07 JOAC BDIAIDS JO Je3A JeuoiIppe Y3aea 10y AURjES YyINs JO %0S'Z Aq paseasaul
8Q |jeys 1ysuaq jenuue ayj ‘papunodwod %0Q0'E JO X3puj 3Jd JBWNSUOD
ay3 ul adueyd [enuue a3y} Jo % 4o 1assaf ayy snid ‘008‘90TS e padded si sesodand
uoisuad 104 Asejes sialySyang -pouad eyl uj aIAI35 JO SYIUOW JO JBQWINU 3y}
Aq 358y3iy ay3 sem Asejes [B101 3yl YoIYM Ul I0IAISS JO SYIUOW OZT 15€] AUl uIyIm
82IAIBS 4O SYIUOWS BAIINIASUOD 96 8yl Suunp Ja3ySyaly ay) jo Arejes 3ol ay3
Buipiaip Aq pauieigo Asejes Ajyauow aSeiane ayl 01 {enba 1jauaq Juswamial [enuue
Ue SA19031 0} PI|IIUD 3Je 93IAI9S I|QEIIPaAI3 JO SJEBA DIOW IO UI) YUM J3pJ0 IO
S5 j0 ade ayy Suiuienie (1107 ‘T Aenuer Jalje 1o uo paliy asoyy) saakojdwa z Jai1)

‘13)yea.13y} Ajjenuue
papunodwod %00'¢ pue uoisuad jeuidiio 343 Jo %00°c AQ ‘sieah g5 sed) e Jo afe
3y} Sumyoess uodn pled aq pue juswainal Jo dlep AlesiaAlUUE Isily ayl Suimoj|oy
‘Allenuue pasealoul aq jleys ££6T ‘T Asenuel Jaye 3JIAISS JO SIEdA JIOU JO 0T YUM
paiies oym 9aA0jdwa PaIaA0d e JO J4auaq Ajyluow ay] "Jyauaq padnpal e andas
pue g9 afe Jaye 1o e 1192 Aew 01AI95 PIUPaLD JO S1eIA 07 uey] §S9] INq SIedA
U3} 15e3| e yum saaAojdwl "Ase|es Yons JO %00°SL JO wnwixew e 03 s1edh gg 01 dn
$123A (7 19A0 31A19S JO JB3A [RUCIIPPR YIBS 10§ AlRies YINS JO %05 7 Aq pasealan
8q |jeys 1Jauaq [enuue Y| ‘JUSWBIIBI JO 31ep BY1 1B PjaY jued ay) 03 paydene
Asejes ayl o jey-auo 0] [enba 1yauaq UBWDIIAL JENUUE Ue SAID3. 0} P3JIIUS ase
@2JAJ3S B|QEIPaLD JO SIR3A 3JOW JO OZ YIIM J3p|o 10 aS jo ade ayy Sulmene (T10z
‘T Aenuer o3 soud paiy asoyl) sashojdwa T Ja1L 'S1ySUaQ AYjigesIp pue yieap
se {jom se 5yauaq jo sian omi ySnoiyl sHyaUSG JUIWAINBES saPIAoJd SYIdd AYL

{penunuod) (SY3d4) waisAs Juawaillay sadAojdw3 uoisuag Ssiazydiyasiy4

{panupuog) suojiduasaq uejd

‘e

(Panunuod) SINILSAS LNINIYILIY JIACTING

Tt

(panuiued) SINIWILVLS TVIDNVNI3 OL STILON
SIONITT “INILYIVd 40 IDVTTHA

€ST V101
8¢ PaISAAUCN
vs Paisap

soshAojdwa WwauIn)y

- way3 Sua1adal 194
10U INq S}AUG 01 papnua sasAojdwa pajeuiwia)
19 S31J3UaQq uIAIED3 AjIUBLINTD SaLIRD)BUBY pue Sa3IaY

:30 paisisuo3 diysiaquIBwW SY3dd Y1 ‘YIOZ ‘T Asenuer 3y "punj
35n] uoisuad e se ueld ay3 1o syunodde ade|jA 3yl ‘3anie|sids| sjoullfl ayy Aq Ajuo
papuswe 3q Aew pue (T-b/S SOl Ov) sainjels papdwo) sioulyjl Aq pauseaod ase
S{IAB] uonNNGIIIL0D JaAo|dwa pue aaAojdwd pue sJaUdq pauyap ayl ‘uejd uoisuad
saAoidwa-aj3uls e si syl YSnoylly SuIdd 3yl AG PauSA0d die [3uu0sIad UIOMS 3l

{S¥3d4) WaisAs Juawainsy saaAojdiw] uoisuad ssa1ydiyaty

‘jjoiAed
PaJ3N0I JO %SE'GT Sem uopnguiuod s3Se|iA 3yl ‘€10C ‘IE JAQuiadaq papul
ieah 9yl Jo4 "SH3dd @Yl Joj 1503 IS 1sed 3yl JO %06 Puny 01 OYOZ Jesh 3yl
[un sey afejiiA 3y ‘TTOT ‘T AMenuer 3A1199y3 Asenise pajjosus ue Ag PauILIdlap
Ajjeisenoe  se S1s03  aAjesisisiwipe ay) pue uejd ayl adueuy 03 Alessadau
sjunowe Bulujewas ayl aInNqLIUo3 03 paisinbau sy alejiA ByL "3SB18IUL parejnwnIde
oyym papunjas 3q Aew  suojnquiuod  adAojdwia  pajepnwinase  ‘a3IAJas
30 sJedA Oz ueyl sS3) YUM JuBwWACIdWS Pasan0d saaed| asAojdwa ue )i SHIdd
3yl 01 AJejes dseq MBYI JO %I6'6 INGUIUOD 01 ST Ag pasinbal aie seaAojdw3

{panuiuod) (SH3dd) WalsAg JuUaWALNY SodA0|dw] usisudg 3oKod

{panunua)) suonduasag uejd

‘e

{PaNURUOT) SWILSAS LNINIHILIY TIAOTINS

Tt

(PanunuoD) SINIWILVLS TVIONYNIY 01 SILON

SIONITH “INILYIVd 40 3DVTHA

D-6

Village of Palatine

Downtown TIF

Attachment |

FY 2014



%00°€ %00°€ %00°E
%00'01
%0S'¥ %05V 0} %0t
Ajjenuuy Ajenuuy Ajjenuuy
papunodwio)  papunodwo3)  papunodwo)
%0S°L %0S°L %05°L
%00°¢ %00°€ %00t
pssop) pasop) uadp
‘SIed) LT ‘SIBBA LT ‘S183A 0E
lloJAeq |fosAeq l1o4Aed
j028e1usia4 4o adejuadsay 10 38e3uaning
[ELE)] [E15)] 2A37]
e
payicows
pEX LI e PLETY
[ewioN feunion lewJon
afe-Anjug a%e-Anug 98e-Asju3
210z 10T T10Z
‘I€ BqWIZAQ ‘€ Jaquiddag ‘1€ 43quisasg
S¥3dd S¥3idd E

535€3.40U]
jauaq JuawaInensod (p

S35RBIIU|
Aejes papalosd (o

SIUSWISAAU]
uo usnial jo ey {q

ojes uoieyuyy (e
suopduinsse
jerienioe Juedsyiudis

poisad uopeziuowy

poyldw uoiezILIcWY

poyIaw uopeniea 3assy

PoYI3W 1509 [eLEMY

3jep uonen(ea feren)ay

‘SMOJ|04 SE P3U(LI12P UBSQ ALY SUOIINGLIIU0D JaAojdwg

§1S07) uoisua4 jenuuy

2

(Panunuod) SW3LSAS INIWIYHILIY IIA0TdWI  'TT

(PENUNUOD) SININALYLS TYIONVNIS OL STLON
SIONITH ‘INILYIVd 40 IDVTTIA

‘sduiusea JuawIsaAul ySnouyy Ajewd pasueuy e ueld
uoisuag S591ySyau4 3yl pue uejd UOISUIJ 331(04 Y} YI0g 10} S1509 aMeNSIUILIPY

51500 3AReISIWpY

“3|qe(ieAr 30U S| 1IN
Joj uoneuwugjul “sueld uoisuad S1ayBYyaity 3yl 10 32404 Byl JayYS U0y uonysod
13u uejd Jo 3i0u 40 %00'S USSRl Jey) uogezuesio auo Aue u (suonesyqo
P32juelend JUBWILIBA0D ‘$' UBYL JAYI0) SIUAWISIAUL Juedyudis ou ase asay)

'3JEP Uondesues; ayy uo
Pazjudodal a1e saLINI3s 3WoIUY Paxy 40 s3Tueydxa pue sajes uo $3550| pue sujeq
"P3UIES SE PaZIUF0I3L 5§ IWODU| JUBWISIAU] "IN|EA Jie) JE P33odas S SJUBWISIAY|

SIUBWISIAU| BNjeA O Pasn poyiaiy

‘suejd ay) yum asuepiodde u; ajgeAed pue anp uaym
paziud02as aie spunjas pue syyausg ‘PAwsopad ate sadjasas ashojdwa ay yoym
uf pouiad ayl ui sanuanal se pazjugooas ase suU0NqUIU0I J3A0IdwR pue sakoidwy
‘Sununodde jo siseq enisde ayy Suisn pasedaid ase syuawelels |ejoueuy |y

3uunodoy Jo siseg
SIBEN 1355V UBj4 pue 53191j04 Bunluno3dy Juesyiusis jo Alewuing

“lohed P313A0I JO %S SE SEM UOHNGLIIUOD
S28elIA 34} ‘ETOZ ‘IE 4oquiddag popus sesh 3yl 104 'SY3dd Ay Joj SIS0
S301A13s 35d 3Y3 40 %0E PUNY 03 OpOT 123k ay) |3un sey adejiA ayy ‘TT0Z ‘T Arenuer
2AIAY3 -Aienlde pajosua ue Aq pautuualap Ajjeiienide se 3500 aAnensiujwpe
2yl pue ueld 3y3 Sueuy oy pasnbas s) afefiA Byy  -Isassul pajejnwinie
WmoM  papungas aq Aew  suonngquiuod dvAcidwa  patgnwnade  ‘adiases
40 s1eah oz ueyl ss3| yum Wawhojdwa paianod sanea| ashojdwe ue 3 S¥3d4
3y 03 AJees aseq J1BYl §O %SSH'6 IINGUILCT 0} pasinbas ase saahojdwa pasano)y

{Panunuo)) {Sy3d4) Waishs Juawainay saakojdw3 uoisuad s1a1ySyasy

{penuisuad) suonduasaq uely

‘e

(pPanuURUOD) SIWILSAS ININTHILIY IIAOTING

T

{PanuRu0d) SININILYLS VIDNVYNIS OL SILON

SIONITH “INLLYIVd 40 IDVTIA

D-7

Village of Palatine

Downtown TIF

Attachment |

FY 2014



TOT'I8ZPIT § 91006745 $ S80'T66'9S S NOLLISOd 13N

ssuigey| (e30)

- 3jqeAed sjunoddy

SaiLmavn
TOT'TI8TYIT 910°062°LS S80°'T66'3S s}asse [ejo}
££8'S€ 160'8T 98L°LT pun; [eaausd woiy 3ng
S65'65C 126'071 [72:¥: 134 358483u1 panioy
$8|qeAIadaY
£65199°0L S8T'B6L'EE TTE'E98°9€ sapunby
S90°081°T 0zzT'LoL Sy8'zLy Spuny [eninw Jajiew Asuopy
£VS'v08 - €vS'v08 spuog |edpiuniy
v16°S891C $02'809°6 01L’LL0'2T spuaq
|euoneuwsayul pue Ijesodiod
EST'YER'E 29E'8IY'T T68'SLY'T sapunaas Aduade 's'n
66Y°£SL'ST ¥S0'8T9°0T SHY'6ET’S sapunaes Ainseas) 's'n
SIUBULISDAUY
85L'T $ 6.8 $ 68 $ sjuajeainba yses pue ysey
S135sv
[EEGTY uoIsuaq uolsuUl4
S1a1yByauy adtjod
uoKISOd 13N JO NPayYdS

‘e

SANNG LSNYL NOISN3d  'TT

'S}JauUaq JOy Yy 2y] 01 dANE|aS awil 1aA0 Suisealdsp
Jo Buiseasour s) s3asse uejd Jo SnjeA jeuenioe 3yl JIYIBYM INoge uolewIOjU
puai} jesA-inw sjuasaid ‘sJuawaless jedueul 03 S310U Y3 SUIMO||0) UoIBWIION
Asejuswiajddns pasinbals ayy ul pajuasald ‘ssasSoid SBuipuny jo 3Npayds ayl

%LBGLE %IV 'BZE %98'vL jj01Aed pasanc jo aBejusdiad e se Tyyn
57€'80¥'8  §  8LELIT'OT §  9SETHTIOL § {ssaquwiaw uejd aande) jjoJAed paianc)
%0T'v9 %LT'E9 %TS'6L (Tvv/si1asse ueid 4o anjea |eenlde) ones papuny
186°0¥6'TE £92'92T’EE SS6'T65°L (1vvN) Aujiqe)} paniade jejienioe papunjun
ST0'06¢°LS S80°166°95 655'E8Y'6T syasse uejd jo anjeA |elenizy

966'0€7'68 § ZSE'LIZ'06 $  YIS'SLOLE $ {1vv) Aunigen) panusoe feuensay
€107 €102 E€T0T

[€Jaquadaq  ‘TE4aGqWANBQ 1§ Jaquianag ajep uonenjes jeuenidy

S¥3dd Sd3dd JHNE

ss213044 Suipung pue sniexs papuny

E}

06b'€13 OET'80E - €102
629697 SyT'zze - 4174
L60'6SE $ BOYVEE § - $  TI0C (13s5€) OdN
%IE'S6 %LYy"00T %00°00T €107
%0E"96 %Iy 00T %00°00T (4174
%EL'96 %6TECT %00°00T 1102 PaINgHIu0d IdY Jo afeluaniad
L70'856'7  LL8'696'T  TTT'99E'T €102
TLE'QLST  YLEOTOE  TTLTIEL (4074
612'009°7 $ STZIOSY'E$ 60TOTY'I §  TT0T UOINQIUOI [endY
888°TOT'E  298'SS6'7  TZI'99E'T €102
p06°986'C  TIL'YOO'E  TIZ'TIET (4174
898'V0L'TS 6SL008CTS 60ZOTV'T $  TIOT {2dv) 3503 uojsuad jenuuy
S¥3d4 Suddd T Je3)
1eas)y
Jo4

‘3peuw Ajjenioe suoiNguUIU0d 3Y) pue Jdy Syl U3am1ag
BDUBUBYIP DAIRINWNG BY) S| OdN 3YL ‘SMOfjoj se ase (0dN) {1esse) uonesyqo
uoisuad 1au 3y} pue suoiNqLIU0D (enjoe ‘(Ddy) 51503 uoisuad [enuue saAojdw3

UONReWIOU| PUds)

06b'€T9 $ OFI'80€ S Yv3IA 40 AN3 ‘NOLLYSI190 NOISN3d LIN

629°69 SH1'zTE Jeah jo Juuudaq ‘uc Hq Isuad 13N
T98'EVT {s10°tT) uojediqo uossuad Jau ul {sseasdap) aseasut
1208567 £48'696C 3peW SUOIINGIIU0D
888'TOTE 298'556'C 1503 uoisuad jenuuy
{rea'vz) (868‘a1) SUOJINGLIUO0I paJinbal |enuue o3 Jusunsnipy
2T'se 19T uopedijqo uoisuad 13U uo 1S3}

00€'T60's § 665'8¥6'C S UOIINGLIIUO3 PJIND3J |enUUY

S¥34d S¥3dd

SMO|j0} SE 319M ETOZ ‘TE 42quiada( Papua JeaA ) 10 SYId4
pue S¥idd 9yl 03 uonedygo uoisuad Jau pue 1503 uoisuad jenuue s8elIA YL

uonesigo uoisuad 13N

P

(panuiuo]) SIWILSAS INIWIHILIY 3FA0TINT  'TT

{panuiuo)d) SINJWILVLS WIDNVNIZ OL SILON
SIONIT “INILYIVd 40 39VTTA

(PanuIUG)) SINILSAS LNINTHILIY 3TA0ANT  ‘TT

{panunuod) SINIWILVLS TVIDNYNIZ OL SLON
SIONITT ‘INILYIVd 30 39VTTIA

D-8

Village of Palatine

Downtown TIF

Attachment |

FY 2014



pouad

IE9SY 3931403 343 Ul S3NUBAS. dzjuF0Ia4 Apadoud 03 pajelsal uaag ALY SINUIAZL PaNIITY

9L€'750°0LT S 08V BLE'ET $ 121550z $
(9e¥T£5) (989'062) (0S£°082)
2I8'EZ90LT S 991°699°ET $ 1/8°LE8°0C S
SSUARDY puny puny
felusWuan0D diL {essuag
SSNIASY O IUSWSTETS umoumoq

apim-Aauz

pajeysas
se - ssauejeg
punj/uoijisod jan

ANuU2A3I panuode
Jo wawatesay

pavodal

Ajsnosad

se - savuejeg
punj/uonisod 1an

SMOJ[0} SB PAIRISAI 359M SIAIIE pue spuny
Buimoljoy ayl Joy s3duejeq puny/uomsod au Suwuidaq ayl ‘€102 ‘I 13quwanag jo sy

SINIWLSNIQY QOIY3d HOld

TOTTSTYIT $ 9T0'06Z°LS § S80°166'95 § 1€ J3quadag
886°8£8'66 YVEPTOS 7v5°569'6Y 1 Asenuer
NOILISOd 13N
ETTZHP T 0L5'9T L £Y5'S6T°L NOLLISOd 13N NI IONVHD
698°1£€’9 £8L'1£9'¢ 7800997 SUOONPApP (2104
TI0v0E9 S78'099°c 98T'EYST SPUN§aJ pue s}YYaUaq LOISUSY
85847 296°01 968'9T InesILIWLPY
SNOLLONA3Ia
T86'ELL 0T LSE'R18°0T 579'656'6 sucppe [e10]
€96°GSOET #v9'990°L 61£'686'S 3WI0U} JUBWISIAUL JBN
(oys'esy) (9v0°s6T) (v6v'882) asuadxa JUBWISAAU) S537
T16°008°Z 1T8700°T 00T'862°T WU Is3s33uy
Z65'8€T°TT 6488529 ETL'6L6'Y SIUBWISIAU
40 anjea aey ui uoiepasdde Japy
JWOdUI JUIMISIAUY
6T0'8TL L €TLISLE 90€£'996' SUCRNGLIIUOI [e30)
18 - 18 SnoauejjaastiN
PEO'06LT 989'€6L 8E'966 aakojdwy
Y06'LZ6'S  $ (20'8S6'T $ 1/8'696T $ tahojdusg
suoungLIUo)
SNOlLIiaaY
felog uoISuU3q uoisuag
SsiayByaiy aaljod

€T

uonisod 39N ut sadueyd Jo 3jnpayas °q

{Panunuod) SANN4 ISNYL NOISNId  TT

{PANURLOD) SINIWILVLS TVIINVNI4 OL SILON
SIONITH “ANILYIVd 40 3OVTTIA

(PanunuUOD) SINIWILVLS TVIINYNIZ OL SILON
SIONITTI “INILYTIVA 40 3DVTIIA

D-9

Village of Palatine

Downtown TIF

Attachment |

FY 2014



{10031 5, J0))pNe JUBpUIABPU| 335}

%TL 00T 665'8Y6'Z ££8'696'C £102
%L9°00T 9£L'966'C vL6'9T0'E z10z
%IEVIT PTY'SLLT 8ZT'0SV'E 1102
%00°00T 895'589'C 585'989°7 [1itr4
%5£°80T 6%°L69'T ¥9Z°6£8'T 6007
%v8 90T S6L'LLYT $ 8EST6LT $ 8007
paINqUILe) {ouv) uonnquiuo) qiauc) Je9p
afejuaniad pasnbay fenuuy 13hojdwz Jepuajed
quiuo) sakojdw3 Jo apnpay
%1Y'8TE 8LE'LTTOT 192°9TT'EE %LT'ED ZSE'LIT'06 S80'166'9S €102
%IEESE 1286286 096'90L Ve %88'8S ¥8Y'Z0V' Y8 YT5'569'6Y T10¢
%SE'6EE v5S6YL'6 ZSY'SB0'EE %EY'LS SOE'6TL'LL ESB'EE' VY 1102
%IyTST 098'2E€’s LEL'955'€C %T6'E9 LBTELT'S9 [v32:1928%4 114074
%16'STC 2805168 OTE'8YT'6T %v1°89 £65'7TY'03 €8Z'v9T TV 600C
%101 120°3L0'8 S L08I8T'0T § %I6'6L 10268905 $ P6E'LOS'OF $ 8007
s}/ t) Hioihed (1)- (2} @/ a3y-Aiu3 1355y ‘T€ Jaquiadag
flosAed pasara) (ivvn) oney (wvv) joanjep ajeq
pasaa) jo (s} v papuny Auigen |euenpy uopenjeA
a3qjusniad papunjun {€) panisy (1) |euemay
ese {v} jersenay
wva 4]
ssauboud Buipung Jo appayss

£T07 ‘1€ Jaquadeg

GNN4 NOISN3d 30110d

NOILLYWYOSNI AYV.ANIINITAANS GININD3Y

SIONITH "3NILYIVd 40 IDVTTIA

%00°00T TZT'99E'T T2T'99E°T €107
%00°00T TZTTIET T2TTIEY Faxir4
%00°00T 60Z'0TY"T 60T°0TY'T 1102
%00°00T 65S'SES'T 655'SES'T 0t0T
%00°00T 162°6L2'T 162°6£2'T 600Z
%00°00T L0T'892'T $ L0T'89Z°T § 8002
panGLIuC) {Dyv) vonnguiuo) NquIu0) EN
afequasiag pasnnbay jenuuy saho|dwz tepusied
) 2ahojduiz Jo ajnpayds
%98TL 9S6'TY10T SS6'165°L %2564 VIS'SLOLE 6SS'E8Y'6Z €102
%IELB 9£6's26'6 8v2'999'8 BLEYL 9EL'ETB'EE 88Y°LYT'ST [atiz4
%59'06 SY6'8£0°0T €89'0ET’6 %I6'TL STE'EES'2E 2€9'96€€C 1102
%L5°96 ZLLET6°0L ©88'6€5°0T %6L99 66L°LEL'TE ST6L6T°TZ 010z
%SE'T6 5865201 SLE'9E6'8 %88'99 019'966'62 S£2'090'0Z 6007
%iY'S8 068'88Y'01 § PIP’8S6'8 $ %E€0'29 8R6'69T°LZ § wLSTIZET § 8007
s}/ tv) liosheq (- @/m ady-Anu3 s15sY ‘1€ 43quadaq
tosAeg pRIIAD) (vwn} oney (wv) joaniep i
PaIdNGI J0 {s) Y popuny Aupgen |euenay uaneniep
afejuaniag papunun (€) pansoy [13) Jerenay
ese (v) feueniy
VYN @)
ssasBoig Buipund fo apnpayss
€10Z ‘T€ Jaquiadaq

ANNd INFWIHILLIY TVIDINAN SIONITH
NOILVWYOINI AVLINIWI1d4NS 3HINDIY

SIONITH ‘3NILVIVd 40 3OVTHA

D-10

Village of Palatine

Downtown TIF

Attachment |

FY 2014



%LT6S 1SS‘V8E LE6°LTT €107
%1E8Y 0z6'6LT YTTSET [A1¢14
%9161 S60'5L2 9TT'SEL 10T
%LS19 9ST'61T 9ZT'SET 0107
%¥8'0¢ L52'612 e9's 600C
%PT'ET WSz § v9'6Y $ 800Z
paRqLIUOD (3%v) uonnguaucy suoRNGLIUCD N
aBequsasey pasnbay enuuy Jahojduwsy Jepusje)
quIU0) Jakordw3 fo anpayas
“1e3A Jo1:d Wy sYnsay t
%LY'6T €LEBOE'LT £30°62€'S %000 £90'62€°S - 1 €10C
%9670 STE'ELY'ST £90'62¢'s %000 £90°6Z€°S - fAL4
%LTYT 070°S6v'€7 6YYITEE %000 6YYITE'E - 110z
%LTPT 020°56t'€Z 6YY'9TE'E %00°0 6vP'9TE’E - 010z
%856 04705572 yi'65T°T %000 Y651 - 6002
%EETT 09S'£2LTC  $ (9VT9Y'T  $ %000 L9919’ § - $ 800Z
S}/ () lleiAed (1)-(2) @7 38y-Aujug S1955¢ “T€ J3quisaag
ffoshed paJarc) (vvn) oney (1w} josnea aeq
paanc) jo (s) w pspuny Auiqen leueny uolienfep
afejusasag papunjun {g} panioy {1) [euen1ay
ese {v) |euenioy
vvn (@)
ssaibaid buipuny fo sjnpayss
€107 ‘T€ 43quadag

NVid SLI43NI8 INFHNACTIWILSOd HIHLIO
NOLLYINYOINI AMVLINIWI1ddNS a3¥INDIY

SIONIMt “INILYIVd 40 3DVTIIA

%69°'56 00E'160°E £20'856°C €102
%L5°96 €8E'8L6'T LEUBT [41i74
%9E96 STE'869°T 61Z°009°C 1102
%ZV'86 ¥¢5'580°C 916°2€0 010z
%S1°L0T 194°5(T'T 188652t 6002
%8ELTT 964491 $ YIPLIYT § 8007
panqliuc) {o¥v) vonnquiucy RnquIvc) Jeap
afeuaniag pasnbay jenuuy Jahoidwz lepuajel
quIu0) 13koidwi fo anpayas
HLB6LE STE'BOY'S 186°0v6'TE %0C'¥9 966°0£2°68 ST0'062°LS €107
9%665° L2V 695'000'2 S8b°60Z'vE %rtr6S TE6'TSEYS SvYEbT0S f44
%PO'ESE 6TT'E2L'L 61959247 %18'E9 TEE'SEE'SL €1£°6908 1102
%96°LTT 601°082°L 918°£98'sT %8Y'SL BEQ'LEG'EY 7TT'690°8h [s31¢74
%99'T9T 819'809'L TIT'00€2T %YT'6L 965'€L6'8S S8Y'EL9'D 600T
%8Y'0S SOYISYL  $ ES9TOLE S %I9T6 LI9'PY6'0S  $ Y96'ZRT'LY § 8007
{s)/1v) tiosAeg (1)-(2) @ /(0 a8y-Anug S1assy ‘I€ )aqussag
lioakeg pasano) (1vwn) oney vw) joanjep a1eq
pasanc) jo (s) Wy papung Aujiqen [erenioy uofienjep
a8ejuansag Papurjun 3] pany () fepenpy
ese {v) |euenoy
wvn @)
ssasbaid Bupuni Jo 3ynpayss

€107 ‘1€ +9quwasag

GNN4 NOISN3d .SYILHDIIFY
NOULYINYO3NI AYVINIWIAANS QINN03Y

SIONITH “INILYIVd 30 39YTUA

D-11

Village of Palatine

Downtown TIF

Attachment |

FY 2014



ANV LIA]

ATTVNOLINZINI 39Vd SIHL

6557989 wT'8LL'9 puny SHJ0MIBIEM
789 S 0897 S pung juein ay [epads
lenay 398png jeury

:spuny Buimoljo} 3yl ut 193png PapasIX3 sasuadxa/sainjipuadxy

sesh
anbasgns ayz Bulnp pa.ouoy 3q )M SIUSWITALWIOD By} IsnedIaq sanjqey Jo saunypuadxa
23MSUOD 30U Op pue sasuejeq puny paudisse se payiodal ase ‘Aue J| ‘pua JeaA je uipuelsing
SIIUBIGWINDOUB [BLRICIN 'SPUN) [RIUBWIUIBA0S Byl ul paziin st - uoneudosdde ajqeaydde
3y3 jo uopiod Jey} BAI3SAI 03 PAPIOdAS Bie S3VINOSAL 4O dunypuadxa Ayl Lo} 1 i}
43410 pue spesuod ‘sispio aseyuund yaiym Japun - SUPRUNOIJR SIURIGUINDUT SITIAIAS
40 SPOOF JOj SI3L1JU0D PAWIIOISAISPUN 0} P3JR|d) SIUBWHWIWOD Jussaidal SIIUBIQUINDUT

"Atessaday asam suojlepdoidde Aseyuawaiddns |eiaaas ‘eak ayy Buung ‘jaas) puny
3y} 3e suoendosdde pajadpnq paaoxa Ajjeda) 1ou Aew saunypuadxy ‘puny Aue jo sainypadxe
18301 By3 aseasoul ey} suoisiaal Aue 3aoxdde Jsnw Apoq Sujuiaao8 ayy ‘;anamoy ‘puny
Aue ulyum sjuswiiedap uasmiaq sjunowe pajaspng Jajsuen 03 pazuoyine s safeuew ay)

183png ay3 30 w0} ay3 sfueyd jou Aews Ing ‘suoneudosdde adueys so ‘wouy
1rengns ‘o) ppe Aew pue Juueay aygnd AloIniels 3yl O} UCHIPPE Ul SUOISSIS M3l yqnd
spioy Apoq Buiuianod ay1 "mainas Joj Apog Suiusanof ayy o3 pajuasasd st 3a8png pasodasd 3yl

“1e3A [eas1) 13U 3y} 10y
suopendosdde pajsanbal pue ‘sajewnsa Jead Juaind ‘Jeah Ised ay3 uo LOIRWIOU sapnjsul
pue uoneziuedio pue Juawpedsp ‘puny Aq pasedaid st 198pnq ay) ‘paiedaid aq Aew 1@3png e
1ey3 os saBeuew s,a3e)jiA ay3 0) uoneydosdde Joj sisanbas Juwgns aBejPA ay3 Jo sluawledaq

. ‘pua Je3A |edsy Je asdey
suofzerdoudde enuue jry “spuny 1snuy uoisuad pue ‘aoiaias [eulagul ‘asudialus ‘spaafosd jeydes
‘B0IAL9S 1G9p ‘SnuaAal jeads ‘|esauad ay) toy pardope ase s1a8pnq pajeudosdde |enuuy
‘sjedioupd Sununodse paidesse Aesauad yum Jualsisuocd siseq ¢ vo pajdope ase sjaSpng

uojjewoju Aserolpng

ALMIEVANNGIIV ANV 3DNVITINOD dIHSAYVYMALS

£10T ‘1€ Joquadag
NOILVINYOINI AVLNINIIddNS GININD3IY OL STLON

SIONITT ‘3NILYTVd 40 39VTIIA

D-12

Village of Palatine

Downtown TIF

Attachment |

FY 2014



Cy 2014

VILLAGE OF PALATINE, ILLINOIS
TAX INCREMENT FINANCING FUNDS

REPORT ON COMPLIANCE
WITH PUBLIC ACT 85-1142

For the Year Ended
December 31, 2014

Attachments K & L

Village of Palatine
Downtown TIF



Cy 2014

VILLAGE OF PALATINE, ILLINOIS
TABLE OF CONTENTS

Independent Accountant's Report

Independent Auditor's Report on

Supplementary Information

Supplementary Information

Schedule of Revenues, Expenditures and

Changes in Fund Balances

Schedule of Fund Balances By Source

Attachments K & L

Page

Village of Palatine
Downtown TIF



e I [ ] I
S I I c ® 630.566.8400 // www.sikich.com

1415 W. Diehl Road, Suite 400 Certified Public Accountants & Advisors
Naperville, lllinois 60563 Members of American Institute of Certified Public Accountants

INDEPENDENT ACCOUNTANT’S REPORT

The Honorable Mayor
Members of the Village Council
Village of Palatine, Illinois

We have examined management’s assertion, included in its representation letter dated June 4.
2015 that the Village of Palatine, Illinois (the Village) complied with the provisions of
subsection (q) of Section 11-74.4-3 of the Illinois Tax Increment Redevelopment Allocation Act
(Illinois Public Act 85-1142) during the year ended December 31, 2014. Management is
responsible for the Village’s assertion and for compliance with those requirements. Our
responsibility is to express an opinion on management’s assertion about the Village’s compliance
based on our examination.

Our examination was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants and, accordingly, included examining, on a
test basis, evidence about the Village’s compliance with those requirements and performing such
other procedures as we considered necessary in the circumstances. We believe that our
examination provides a reasonable basis for our opinion. Our examination does not provide a
legal determination on the Village’s compliance with statutory requirements.

In our opinion, management’s assertion that the Village of Palatine, Illinois complied with the
aforementioned requirements for the year ended December 31, 2014 is fairly stated, in all
material respects.

This report is intended solely for the information and use of the Mayor, the Village Council,
management of the Village, the Illinois State Comptroller’s Office and the joint review boards
and is not intended to be and should not be used by anyone other than these specified parties.

PN/ dig

Naperville, Illinois
June 4, 2015

-1- Village of Palatine
CY 2014 Attachments K & L Downtown TIF



Sikich
g I I C ® 630.566.8400 // www.sikich.com

1415 W. Diehl Road, Suite 400 Certified Public Accountants & Advisors
Naperville, lllinois 60563 Members of American Institute of Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT
ON SUPPLEMENTARY INFORMATION

The Honorable Mayor
Members of the Village Board
Village of Palatine, Illinois

We have audited the financial statements of the governmental activities, the business-type
activities, each major fund and the aggregate remaining fund information of the Village of
Palatine, Illinois (the Village) as of and for the year ended December 31, 2014, which
collectively comprise the basic financial statements of the Village, and have issued our report
thereon dated June 4, 2015, which expressed an unmodified opinion on those statements.

Our audit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the Village’s basic financial statements. The supplementary financial
information (schedule of revenues, expenditures and changes in fund balance and schedule of
fund balance by source for the Dundee Road tax Increment Financing District Fund,
Rand/Dundee Tax Increment Financing District Fund, Downtown Tax Increment Financing
District Fund, Rand Road Corridor Tax Increment Financing District Fund and the Rand/Lake
Cook Tax Increment Financing District Fund) of revenues, expenditures, and changes in fund
balance) is presented for the purpose of additional analysis and is not a required part of the
financial statements. The supplementary financial information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other
records used to prepare the financial statements.

The information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our
opinion, the information is fairly stated in all material respects in relation to the financial
statements as a whole.

Naperville, Illinois M‘

June 4, 2015

-2 Village of Palatine
CY 2014 Attachments K & L Downtown TIF
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VILLAGE OF PALATINE, ILLINOIS

TAX INCREMENT FINANCING DISTRICT FUNDS

SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES

For the Year Ended December 31, 2014

Dundee Road Rand/Dundee  Downtown Rand Road Rand/Lake
TIF TIF TIF Corridor TIF Cook TIF
REVENUES
Taxes
Incremental property taxes S 2,357,036 S 265419 S 4,775941 S 2,090,192 S -
Intergovernmental
Build america bond interest rebate - - 126,579 - -
Investment income 907 165 14,006 15 -
Miscellaneous
Reimbursements - - 79,041 - -
Total revenues 2,357,943 265,584 4,995,567 2,090,207 -
EXPENDITURES
Economic development
Supplies and services - - 8,558 9,370 -
Project expenditures - - 766,608 337,400 -
Surplus distribution 1,978,000 165,000 - - -
Capital outlay
Buildings and facilities - - 64,028 - -
Rights of way improvements 3,744 - 57,439 2,379 -
Street improvements 21,249 - 1,034,220 2,936 -
Water system - - 81,520 - -
Debt service
Principal retirement - - 3,871,099 995,000 -
Interest - - 1,429,628 837,498 -
Fiscal charges - - 39,305 79,797 -
Total expenditures 2,002,993 165,000 7,352,405 2,264,380 -
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 354,950 100,584 (2,356,838) (174,173) -
OTHER FINANCING SOURCES (USES)
Refunding bonds, issued at par - - 3,720,000 7,265,000 -
Bond premium - - 86,765 125,460 -
Payment to refunded bond escrow agent - - (3,767,390) (7,308,995) -
Total other financing sources (uses) - - 39,375 81,465 -
NET CHANGE IN FUND BALANCE 354,950 100,584 (2,317,463) (92,708) -
FUND BALANCE, JANUARY 1 2,655,486 263,137 5,812,646 8,737,183 (43,615)
FUND BALANCE, DECEMBER 31 S 3,010,436 S 363,721 S 3,495,183 S 8,644,475 S (43,615)

(See independent auditor's report.)
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VILLAGE OF PALATINE, ILLINOIS

TAX INCREMENT FINANCING DISTRICT FUNDS

SCHEDULE OF FUND BALANCES BY SOURCE

For the Year Ended December 31, 2014

BEGINNING BALANCES, JANUARY 1, 2014

ADDITIONS
Taxes
Incremental property taxes
Intergovernmental
Build america bond interest rebate
Investment income
Miscellaneous
Reimbursements
Refunding bonds, issued at par
Bond premium

Total additions

BEGINNING BALANCES PLUS ADDITIONS

DEDUCTIONS

Economic development
Supplies and services
Project expenditures
Surplus distribution

Capital outlay
Buildings and facilities
Rights of way improvements
Street improvements
Water system

Debt service
Principal retirement
Interest
Fiscal charges

Payment to refunded bond escrow agent

Total deductions

ENDING BALANCES, DECEMBER 31, 2014

ENDING BALANCES BY SOURCE
Incremental property taxes
Investment in land held for resale

Subtotal

Less Surplus Funds

ENDING BALANCES, DECEMBER 31, 2014

Dundee Road Rand/Dundee  Downtown Rand Road Rand/Lake
TIF TIF TIF Corridor TIF Cook TIF
S 2,655,486 S 263,137 S 5,812,646 S 8,737,183 S (43,615)
2,357,036 265,419 4,775,941 2,090,192 -
- - 126,579 - -
907 165 14,006 15 -
- - 79,041 - -
- - 3,720,000 7,265,000 -
- - 86,765 125,460 -
2,357,943 265,584 8,802,332 9,480,667 -
5,013,429 528,721 14,614,978 18,217,850 (43,615)
- - 8,558 9,370 -
- - 766,608 337,400 -
1,978,000 165,000 - - -
- - 64,028 - -
3,744 - 57,439 2,379 -
21,249 - 1,034,220 2,936 -
- - 81,520 - -
- - 3,871,099 995,000 -
- - 1,429,628 837,498 -
- - 39,305 79,797 -
- - 3,767,390 7,308,995 -
2,002,993 165,000 11,119,795 9,573,375 -
S 3,010,436 S 363,721 S 3,495,183 8,644,475 $ (43,615)
S 3,010,436 S 363,721 $ (4,758,616) $ 31,017 S (43,615)
- - 8,253,799 8,613,458 -
3,010,436 363,721 3,495,183 8,644,475 (43,615)
S 3,010,436 $ 363,721 S 3,495,183 8,644,475 S (43,615)

(See independent auditor's report.)
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